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Key events B

Acquisition of 93% of shares in Midas

‘MIDAS
> New product for pay TV customers — Cyfrowy Polsat GO
Adding new sports channels to Cyfrowy Polsat’s offer,
SPORTS namely HD Eleven and Eleven Sports

Many new, attractive telecommunication offers

smartDOM — on-target sales results

plust K Jipla



. e

1. Implementing the smartDOM
strategy

pluse Hipla



Unigue market strategy

Best LTE Internet
for home and mobile usage
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Production and aggregation
of attractive content
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Effective implementation of the
smartDOM strategy R

May’14 : .
Ul GEERER LY Growth in contract RGU base Growth in ARPU

over 1 million multiplay customers contract RGU contract ARPU
attracted in 2 years > >
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Anticipated decrease of churn — tangible effects expected from H2'16
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2. Operating results
B
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2.1 Broadcasting and TV production
segment
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Viewership of our channels in Q1’16

* Polsat Group — the viewership
leader in the commercial group

* Excellent viewership figures
of the spring schedule

* Very positive effect of
programming investments made
in TV4 and TV6 channels

Source: NAM, All 16-49, all day, SHR%; internal analysis

Audience shares

Main channels Thematic channels

12.9% 12.7%

11.7%
9.6%

v)
81%  7.4% 7.7%

TVN POLSAT TVP1 TVP2 POLSAT TVN TVP

Dynamics of audience share results Q1'1s

Ql'ie

24.0% 24.4% 5499 23.3%

% 22.5%
21.8% 0 19.7% 19.2%

10.3% 10.6%

Polsat TVP Group TVN Group Other Other DTT
Group CabSat
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Position on the advertising market

in Q1’16

* TV advertising and sponsorship
market in Q1°16 increased YoY
by 2.7%

* Revenue from TV advertising and
sponsorship of TV Polsat Group
grew faster than the market

* Qur sharein the TV advertising
and sponsoring market increased
to 25.5%

.

Market expenditures on TV advertising
and sponsorship

842 +4.1% 877 +2.7% 901

mPLN

Q1'14 Q1'15 Q1'16

Revenue from advertising and
sponsorship of TV Polsat Group!)

207 +6.4% 220 +4.2% 229
> —

mPLN

Ql1l'14 Q1'15 Ql1'le
Source: SMG Poland (formerly SMG Starlink), airtime and sponsorship; TV Polsat; internal analysis p I US C!}' p |p Ia
Note: (1) Revenue from advertising and sponsorship of TV Polsat Group according to SMG Poland’s definition
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2.2 Services to individual and
business customers
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Dynamic growth of multiplay customers £B)—

* As many as 18% of our contract Number of smartDOM customers
customers already use the +54%
multiplay offer, which should
have a positive impact on their
loyalty in the future

> 1,088

1,021

* Total number of RGUs contracted
by this group of customers
amountsto 3.22m £

10u. customers)

(t

Q1'15 Q4'15 Q1'16

[ # of smartDOM customers

—e—saturation of customer base with smartDOM customers (%)
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Contract services growing rapidly B

* Strong growth in contract services +3%
(+349K YoY, +129K QoQ) 12.39m 12.61m "12.74m

* Further growth in Internet access
services (+53K QoQ), supported by
top quality LTE network

* Pay TV RGUs growth of 457K
(the effect of multiroom and OTT)

* Another quarter with positive
results for mobile telephony
(low churn and favorable influence Q115 Q4’15 Q116
of the multiplay strategy)

M Internet
m Pay TV
M Mobile telephony
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Effective building of ARPU per customer =

. +1.4%
* ARPU from contract services | >

88.3
is growing continuously

858 87.0

* Successful product up-selling
is reflected in the growth
of saturation of RGUs per
customer

(ARPU in PLN)

* The multiplay strategy and
continued mobile market
stabilization may allow the
favorable trend to be sustained

Q1'15 Q4'15 Q1'16

i ARPU  ==—=RGU/customer

plusz E3 Ripla
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Prepaid — further ARPU growth b=

* Growth of prepaid ARPU by
+2.3% YoY — as the outcome
of continuously growing data
consumption and IC

* Successive migration of
customers of prepaid voice
services to contract solutions

* Growth in the number of
Internet access RGUs by
+33% YoY (active SIMs only)

4.03m

3.85m 3.79m

Q1'15 Q4'15 Q1'16

= Pay TV
B Internet
B Mobile telephony

+2.3%

17‘ 3 18.5 17.7

(ARPU in PLN)

Q1'15 Q4'15 Q1'16
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3. Pro-forma financial results

Full quarterly consolidation of Midas Group results
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Pro-forma results of the Group e

revenue EBITDA
5 897 -3.6% 865
1.3%

S i B
Q1'15 Ql'l6 Q1'15 Ql'l6

LTM FCF net debt/EBITDA

+30.9% 3.33
e .
Q1'15 Ql1'16 Ql'16
Source: Pro-forma, Cyfrowy Polsat, Metelem, Midas, consolidated financial statements and internal analysis pIUS d}' m u ipla
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Pro-forma results of the segment of services to
individual and business customers in Q1’16

S cYyFROWY

mPLN Q1’16  YoYchange * Revenue growth due to higher revenue
from sales of equipment and higher
Revenue 2,026 1% wholesale revenue

* Cost level mainly affected by higher
Operating costs!!) 1,268 3% technical costs and IC settlements,
resulting in EBITDA of PLN 764m

EBITDA 764 -4%
EBITDA margin 37.7% -1.8pp
Source: Pro-forma, Cyfrowy Polsat, Metelem, Midas, consolidated financial statements and internal analysis (U | |p|a

Note: (1) Costs exclude depreciation, amortization, impairment and liquidation



Results of the broadcasting and TV production

AEER
L4441 CYFROWY

. V4
segment in Q116
mPLN Q1’16  YoY change * Increase of revenue mainly due
to the monetization of higher
Revenue 299 5% audience shares of Polsat Group
channels
Operating costs(!) 198 8% * Growth of costs associated with
higher content costs
EBITDA 101 1% * Growth of reported EBITDA
by PLN 1m
EBITDA margin 33.9% -1.6pp
Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis W ipla

Note: (1) Costs exclude depreciation, amortization, impairment and liquidation



Revenue and costs pro-forma — change

drivers in Q1’16

(m PLN)

Revenue
+1%
YoY change
g
2,255 10 16 3 2,284
Revenue Segment of Broadcasting and  Consolidation Revenue
Q1'15 services to TV production adjustments Ql'16
individual and segment
business
customers

Source: Pro-forma, Cyfrowy Polsat, Metelem, Midas, consolidated financial statements and internal analysis

.

Operating costs

+1%

(m PLN)

1,875
1[863 16 3 ’
-7
T T T T -
Operating costs Segment of Broadcastingand  Consolidation Operating costs
Q1'15 services to TV production adjustments Ql'le
individual and segment
business
customers

plus Hipla
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EBITDA pro-forma — change drivers in Q1 16E3=

EBITDA

-4%

897
| ! 865
-33
=
—
a
£
- T T T
EBITDA Segment of servicesto  Broadcasting and TV EBITDA
Q1'15 individual and business  production segment Ql'le

Source: Pro-forma, Cyfrowy Polsat, Metelem, Midas, consolidated financial statements and internal analysis

customers

&—=o [BITDA Margin
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Pro-forma revenue structure in Q1’16 s

- T

Retail revenue

mPLN

The decrease of revenue from voice
services has been partly compensated

1,566 by growing revenue from Internet access
services
Wholesale revenue - Growing revenue of TV Polsat from
22l advertising as well as growing IC
settlements translate to better
l118 dynamics of wholesale revenue
Sale of equipment . .
174 Higher revenue from equipment sales
is the outcome of gradually growing
installment plan sales, lower subsidies,
Other revenue ;2 as well as the optimization of stock levels
mQ1'15 Ql'le
Source: Pro-forma, Cyfrowy Polsat, Metelem, Midas, consolidated financial statements and internal analysis plusd; u|p|a
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Pro-forma operating costs structure

in Q1’16

Depreciation, amortization, impairment
and liquidation

Technical costs and cost of settlements
with telecommunication operators

Cost of equipment sold

Content cost

Distribution, marketing, customer
relation management and retention

Salaries and employee-related costs

Cost of debt collection services and bad
debt allowance
and receivables written off

Other costs

mQ1'15

Source: Pro-forma, Cyfrowy Polsat, Metelem, Midas, consolidated financial statements and internal analysis

mPLN

449

|

4

")

328

mQl'le

¥ 9%

412%

v 1%

46%

46%

47%

V49%

Vv 18%

Lower cost of depreciation of
telecommunication infrastructure

Technical costs influenced by growing
IC costs

Content costs have been affected by
higher costs of sport events and higher
cost of amortization of film licenses

Higher recognized accounting (non-cash)
sales commission costs affect the dynamics
of distribution, marketing, customer relation
management and retention costs

plus
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Pro-forma cash flow statement in Q1’16

(MPLN)

.

-4,483.8
5,500.0
<9243
R L AR i
1,689.1 5593 4777 7S 1,570.0
1264
Cashandcash  Netcashfrom  Borrowings Bonds Repayment CAPEX(D) Concession Early Hedging Payment of Other Cash and cash
equivalents operating redemption of loans and payments(2) redemption fee  instrument interest cash flows equivalents
at the activities borrowings effect — principal ~ onloans, at the
beginning capital borrowings, end of the
of the period bonds, Cash Pool, period
finance lease and
commissions

Source: Pro-forma, Cyfrowy Polsat, Metelem, Midas, consolidated financial statements and internal analysis

Note: (1) excluding expenditures on set-top-boxes leased to customers

Hipla

plus

(2) purchase cost of 2.6GHz bandwidth in the LTE auction (PLN 155.75m) net of non-cash settlement

of purchase (PLN 8.0m deducted from the auction deposit)



Reconciliation of FCF pro-forma

after interest

mPLN Q1’16
Net cash from operating activities 447
Net cash used in investing activities -25
Payment of interest on loans, borrowings, Cash Pool® -470
FCF after interest -48
FCF of Midas Group in January-February 2016 105
Acquisition of Midas Group (including cash) -262
One-off payment for the purchase of the 2.6 GHz

156
band
Call option for the early redemption of HY PLK bonds 262
Effect of cash settlement of hedging transactions for 175
nominal HY PLK bonds
Short-term deposits 12
Adjusted FCF after interest 50

Source: Pro-forma, Cyfrowy Polsat, Metelem, Midas, consolidated financial statements and internal analysis
Note: (1) Includes the impact of the instruments IRS / CIRS / forward

Adjusted FCF after interest(?

HY PLK iLowerﬂmre§ HY PLK Higher YoY The last HY
coupon, ‘of installment coupon, CAPEX PLK coupon,
s;e(t)tllir’gzr;tE;f Zlan salecsllr annual UMTS The first
| CNEICEIE fee, coupon for CP
lower CAPEX, —
‘ lower higher CAPEX
higher _interest
investments ‘
in customers, . Lower
rescheduling © 0~~~ {?f?i?? 777777
‘of CP’s Advance CIT
interest settlement

for 2015

1Q'15

2Q'15 3Q'15 4Q'15 1Q'16

Y

LTMPLN 1,319m

POLSAT

plus

Hipla

(2) FCF results for 2015 have been adjusted backwards by taking into account the FCF results of Midas Group
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The Group’s debt as at 31 March 2016 0=

Carrying amount Our debt structure*
MPLN asat 31 March 2016 by type by currency
Combined Term Facility 11,203 Notes
Revolving Facility Loan - 15%
MDS term facility — Pekao? 330 PLN
MDS term facility — Plus Bank? 41 100%
Series A Notes 1,007
Zero-coupon Midas Notes 375 Banking debt
Zero-coupon Litenite Notes 913 8%
Leasing and other 27
Gross debt 13,895
Early notes redemption option 181 Our debt maturing prOfi|e4
Cash and cash equivalents3 1,582
Net debt 12,132
EBITDA LTM 3,635
Net debt/ EBITDA LTM 3.34

1Repaid in full on April 29, 2016

2 Repaid in full on May 10, 2016

3 This position comprises cash and cash equivalents, including restricted cash, as well
as short-term deposits

“Nominal value of the indebtedness as at March 31, 2016 (excluding the Revolving
Facility Loan)

> The entire indebtedness under the MDS term loan with Bank Polska Kasa Opieki S.A. 2016 2017 2018 2019 2020 2021 2022

has been repaid on April 29, 2016 and the entire indebtedness under the MDS term

loan with Plus Bank S.A. has been repaid on May 10, 2016 m Combined SFA m Series A Notes

6 Nominal amount of the Notes as at March 31, 2016 W Litenite Notes
“ MDS term loans MDS Notes

Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis pl US \-!7 E): u |p Ia

26



4. Summary and Q&A
N T

plus Hipla



summary

@ Unique smartDOM strategy
DOM

"[‘ Solid operating and financial results

Strong FCF supports fast deleveraging of the Group

Success of Midas acquisition

plus®
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CYFROWY

5. Additional information

5.1 Reported financial results of
Polsat Group

Consolidation of Midas Group from 29t February 2016

& ipl3



Financial results of Polsat Group in Q1’16

mPLN Q1’16  YoY change * The Group’s performance is affected by
the consolidation of Midas Group results

Revenue 2 364 29 as of February 29, 2016

* The cost level has been mainly affected by

Operating costs(V 1,524 6% higher technical costs and IC settlements
Net profit has been affected by a one-off

EBITDA 346 -6% net income item associated with the
valuation and realization of forward

EBITDA margin = o 2700 contracts securing the repayment of the
principal for the PLK Senior Notes as well
as lower costs of interest on the PLK

Net profit 179 4% Senior Notes in connection with their
premature redemption, which has been
offset by higher (in y/y perspective)
valuation of the PLK Senior Notes in
foreign currencies

Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis <€ ‘ |p|a

Note: (1) Costs exclude depreciation, amortization, impairment and liquidation

POLSAT



Results of the segment of services to individual

RN cyFrOwY

and business customers in Q1'16
mPLN Q1’16  YoYchange * Revenue growth due to higher revenue
from sales of equipment and higher

Revenue 2,106 1% wholesale revenue

* The cost level mainly affected by higher
Operating costs!!) 1,367 5% technical costs and IC settlements,
resulting in EBITDA of PLN 745m

EBITDA 745 -6%
EBITDA margin 35.4% -2.7pp
Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis W |p|a

Note: (1) Costs exclude depreciation, amortization, impairment and liquidation



Results of the broadcasting and TV production

AEER
L4441 CYFROWY

. V4
segment in Q116
mPLN Q1’16  YoY change * Increase of revenue mainly due
to the monetization of higher
Revenue 299 5% audience shares of Polsat Group
channels
Operating costs(!) 198 8% * Growth of costs associated with
higher content costs
EBITDA 101 1% * Growth of reported EBITDA
by PLN 1m
EBITDA margin 33.9% -1.6pp
Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis W ipla

Note: (1) Costs exclude depreciation, amortization, impairment and liquidation



Revenue and costs — change drivers
in Q1’16 0

(m PLN)

Operating costs

Revenue

+2% +2%
YoY change +35m l YoY change +39m l

2,329 16 16 3 2,364 1,909 - 16 3 1,948
z
a
£
T T T T T T T T -
Revenue Segment of Broadcasting and  Consolidation Revenue Operating costs Segment of Broadcastingand  Consolidation Operating costs
Q1'15 services to TV production adjustments Ql'16 Q1'15 services to TV production adjustments Ql'le
individual and segment individual and segment
business business
customers customers

plusd Hipla

Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis



(m PLN)

EBITDA and net profit — change drivers

in Q1’16

EBITDA Net profit

YoY change -6% YoY change
g -50m &

+4%
+8m

897

0 846 171 4

(m PLN)

— T T

T — T

179

EBITDA Segment of servicesto  Broadcasting and TV EBITDA Net profit Segment of
Q1'1s individual and business  production segment Ql'le Q1'15 services to

customers individual and
business
customers

&—¢o EBITDA Margin

Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis

T

Broadcasting and
TV production
segment

plus®

T

Consolidation
adjustments

T

]

Net profit
Ql'i6

Hipla
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Revenue structure in Q1’16

mPLN
* Lower revenue from retail sales, mainly as a
' V4% result of a decrease in revenue from voice
Retail revenue 1566 services due to higher competition on the
telecommunication market, partially offset by
growing revenue from mobile Internet access
- 48% services and data transmission
Wholesale revenue 600 +  Growth of wholesale revenue, chiefly due to
growth of IC revenue, as well as thanks to Polsat
TV’s higher advertising revenue
' I118 AN6% * Higher revenue from equipment sales
Sale of equipment is th foraduall L I
173 is the outcome of gradually growing installment
T plan sales, lower subsidies, as well as the
optimization of stock levels
20 0
Other revenue 428%
| 26
mQ1'15 =Ql'16
Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis pIUS CL‘ p ipla
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Operating costs structure in Q1'16

Technical costs and cost of settlements
with telecommunication operators

Depreciation, amortization, impairment
and liquidation

Cost of equipment sold

mPLN

50

ll

4

2

4

327
Content cost
Distribution, marketing, customer
relation management and retention
Salaries and employee-related costs 1
Cost of debt collection services and bad 19
debt allowance 10
and receivables written off
54
Other costs
51
mQl'15 =Ql'le

Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis

414%

V9%

V2%

46%

46%

47%

V49%

V6%

Technical costs affected by higher traffic costs
connected with broadband Internet access
service

Decreasing costs of depreciation, amortization,
impairment and liquidation thanks to, among
others, lower depreciation costs of
telecommunication infrastructure

Content costs have been affected by
higher costs of sport events and higher
cost of amortization of film licenses

Higher recognized accounting (non-cash) sales
commission costs affect the dynamics of
distribution, marketing, customer relation
management and retention costs

plusz Hipla
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Cash flow statement in Q116

5,500.0
=
T -916.1
S
= 15237 4468 e <1187 1477
-26:5--
Cashand cash Netcashfrom  Loansand Bonds Repayment  Payment of Net cash CAPEX(1) Concession Early Hedging Other Cashand cash
equivalentsat  operating borrowings  redemption  of loans and interest acquired as a payments(2) redemption  instrument cash flows equivalents at the
the beginning  activities inflows borrowings on loans, result of fee effect — end of the
of the period capital borrowings, acquisition of principal period
bonds, Cash  subsidiaries
Pool, finance
lease and

commissions

Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis pl uUs d;- u |p Ia
PDLSHT

Note: (1) excluding expenditures on set-top-boxes leased to customers
(2) purchase cost of 2.6GHz bandwidth in the LTE auction (PLN 155.75m) net of non-cash settlement 37

of purchase (PLN 8.0m deducted from the auction deposit)



ltems below the EBITDA level in Q1’16

(mIn PLN)

s 08

. o

T T

Valuation and Other financial Share of the  Gross profit

realization costs, net profit of joint
venture

EBITDA Depreciation,  Net interest Foreign

amortization, cost exchange
differences on of derivatives

issued bonds not used in
hedge
accounting —
relating to
principal

impairment
and liquidation

Source: Consolidated financial statements for the 3 month period ended 31 March 2016
and internal analysis

pluse E3

Income tax
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Net profit

Hipla

38



5. Additional information
I e

5.2 Financial results of Midas
Group
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Financial results of Midas Group in Q1’16

mPLN Q1’16 YoY change
Revenue 186 51%
Operating costs) 152 23%
EBITDA 34 >100%
EBITDA margin 18.1% 17.5pp
Net profit -6 -

Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis
Note: (1) Costs exclude depreciation, amortization, impairment and liquidation

plus

.
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Cash flow statement of Midas Group
in Q1’16

CYFROWY

31 March2016 31 March 2015

Net profit -5578 -33 897
Adjustments for: 231891 79739
Depreciation, amortization, impairment and liquidation 37 246 27 455
Interest and fees 12 217 9574
Change in inventories 12 -159
Change in receivables 50 883 65941
Change in other assets 14 877 2248
Change in liabilities 57973 -23 516
Change in deferred income 68 294 1212
Income tax -3378 -1521
Revaluation of updating the embedded derivative -6 280 -1184
Other adjustments 47 -311
Cash from operating activities 226313 45842
(Income tax paid)/ income tax return -2 335 -
Net cash from operating activities 223978 45 842
Acquisition of property, plant, equipment and intangible assets -17 902 -57 236
Proceeds from sale of intangible and tangible fixed assets and investment property 29 -
Net cash used in investing activities -17 873 -57 236
Loans and borrowings inflows - 35910
Repayment of loans and borrowings -16 275 -2 500
Repayment of fees and interest on loans and borrowings -4 310 -3318
Other expenses -52 -52
Net cash used in financing activities -20637 30040
Net increase in cash and cash equivalents 185468 18 646
Cash at the beginning of the period 144128 53450
Balance sheet change in cash 185468 18 646
Cash at the end of the period 329596 72 096
Includes restricted cash 20 000 -
Source: Consolidated financial statements for the 3 month period ended 31 March 2016 and internal analysis { - |p|a

POLSAT



Glossary

Single, active service of pay TV, Internet Access or mobile telephony provided in contract or prepaid model.

Natural person, legal entity or an organizational unit without legal personality who has at least one active service
provided in a contract model.

Average monthly revenue per Customer generated in a given settlement period
(including interconnect revenue).

Average monthly revenue per prepaid RGU generated in a given settlement period
(including interconnect revenue).

Termination of the contract with Customer by means of the termination notice, collections or other activities resulting
in the situation that after termination of the contract the Customer does not have any active service provided in the
contract model.

Churn rate presents the relation of the number of customers for whom the last service has been deactivated (by means
of the termination notice as well as deactivation as a result of collection activities or other reasons) within the last 12
months to the annual average number of customers in this 12-month period.

Number of reported RGUs of prepaid services of mobile telephony and Internet access refers to the number of SIM
cards which received or answered calls, sent or received SMS/MMS or used data transmission services within the last 90
days. In the case of free of charge Internet access services provided by Aero 2, the Internet prepaid RGUs were
calculated based on only those SIM cards, which used data transmission services under paid packages within the last 90
days.

jus Jipla
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Contact
Investor Relations

tubinowa 4A
03-878 Warsaw

Phone: +48 (22) 356 60 04 / +48 (22) 426 85 62 / +48 (22) 356 65 20
Email: ir@cyfrowypolsat.pl

www.grupapolsat.pl
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