
 
 

 

 

 

 

 

 

 

 

P

CY

In
for

Place and d
Place and 

YFROW

CAPI

nterim Co
r the six m

Ju

ate of publ
date of app

 

WY POL

TAL GR

onsolidat
month pe

une 30, 20

ication: Wa
proval: War

LSAT S.

ROUP 

ted Repo
eriod end
017 

arsaw, Aug
rsaw, Augu

A. 

rt 
ded 

ust 24, 201
ust 23, 2017

17 
7 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

TABLE O

REPORT 
THE SIX M

POLSAT GR

DISCLAIME

FINANCIAL 

 ORGA1.

 C1.1.

 S1.2.

 S1.3.

 BUSI2.

 S2.1.

 B2.2.

 SIGN3.

 C3.1.

 B3.2.

 E3.3.

 OPER4.

 O4.1.

 K4.2.

 R4.3.

 OTHE5.

 T5.1.

 D5.2.

 M5.3.

 F5.4.

 RISK6.

 R6.1.

 R6.2.

 R6.3.

 R6.4.

GLOSSARY

MANAGE

INDEPEN
STATEME

INTERIM 
JUNE 30, 

INDEPEN
SIX MONT

INTERIM C

ement Board 
olsat Group  
riod ended June

OF CONTENTS

OF THE MANA
MONTH PERIO

ROUP AT A GLAN

ERS ...................

 DATA OVERVIEW

ANIZATION OF C

Composition and

Shareholders ho

Shares of Cyfrow

NESS REVIEW OF

Segment of serv

Broadcasting an

IFICANT EVENTS

Corporate event

Business related

Events after the 

RATING AND FINA

Operating review

Key positions in 

Review of the G

ER SIGNIFICANT I

Transactions co

Discussion of th

Material proceed

Factors that may

K FACTORS .........

Risks related to 

Risk factors ass

Risks related to 

Risk factors ass

Y .......................

MENT BOARD

DENT AUDIT
ENTS FOR THE

CONDENSED
 2017  

DENT AUDITO
TH PERIOD EN

CONDENSED 

e 30, 2017  

S 

AGEMENT BO
OD ENDED JUN

NCE ...................

.........................

W ......................

YFROWY POLSA

d structure of P

olding material 

wy Polsat owne

F POLSAT GROU

vices to individu

nd television pro

S .......................

ts .....................

d events ..........

 balance date .

ANCIAL REVIEW O

w of the Group 

 the consolidate

Group’s financia

INFORMATION ....

ncluded with re

e difference of 

dings at the cou

y impact our res

.........................

 our business a

ociated with the

 market environ

ociated with the

.........................

D’S REPRESEN

OR’S REVIEW
E SIX MONTH 

D CONSOLIDA

OR’S REVIEW 
NDED JUNE 30

FINANCIAL ST

OARD ON THE
NE 30, 2017 

........................

........................

........................

AT S.A. CAPITAL

Polsat Group ....

bundles of shar

ed by Managem

UP .....................

ual and busines

oduction segme

........................

........................

........................

........................

OF POLSAT GRO

........................

ed income state

l situation ........

........................

elated parties on

the Company's

urt, arbitration b

sults in at least 

........................

nd the sector in

e Group’s finan

nment and econ

e legal and regu

........................

NTATIONS  

W REPORT O
PERIOD ENDE

ATED FINANC

 REPORT ON 
0, 2017  

TATEMENTS F

2 

E ACTIVITIES O

........................

........................

........................

L GROUP ............

........................

res of Cyfrowy 

ment Board and

........................

ss customers ....

ent ....................

........................

........................

........................

........................

OUP ...................

........................

ement ..............

........................

........................

n conditions dif

s results to publ

body or public a

t the following q

........................

n which we ope

ncial profile .......

nomic situation .

ulatory environm

........................

ON THE INT
ED JUNE 30, 20

CIAL STATEM

THE INTERIM

FOR THE SIX M

OF CYFROWY

........................

........................

........................

........................

........................

Polsat .............

d Supervisory B

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

ffering from mar

lished forecasts

authorities ........

quarter .............

........................

erate ................

........................

........................

ment ...............

........................

ERIM CONDE
017  

MENTS FOR 

 CONDENSED

MONTH PERIO

Y POLSAT S.A

........................

........................

........................

........................

........................

........................

oard members 

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

rket conditions .

s ......................

........................

........................

........................

........................

........................

........................

........................

........................

ENSED CONS

THE SIX MO

D FINANCIAL S

OD ENDED JUN

A. CAPITAL GR

........................

........................

........................

........................

........................

........................

 .......................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

........................

SOLIDATED F

ONTH PERIO

STATEMENTS

NE 30, 2017 

ROUP FOR 

............... 4 

............... 5 

............... 7 

............. 10 

............. 10 

............. 13 

............. 14 

............. 15 

............. 15 

............. 18 

............. 20 

............. 20 

............. 20 

............. 21 

............. 22 

............. 22 

............. 28 

............. 31 

............. 53 

............. 53 

............. 53 

............. 53 

............. 54 

............. 60 

............. 60 

............. 69 

............. 70 

............. 73 

............. 79 

FINANCIAL 

D ENDED 

S FOR THE 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

REPORT
ON THE A
FOR THE

ement Board 
olsat Group  
riod ended June

T OF THE MAN
ACTIVITIES O

E SIX MONTH 

e 30, 2017  

NAGEMENT B
OF CYFROWY

PERIOD END

BOARD  
Y POLSAT S.A

ED JUNE 30,

3 

A. CAPITAL G
, 2017 

GROUP  



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

POLSAT G

Polsat Gro
integrated 

• p
s
i
M
o
r

• m
s
t

• m
s
a
o

• b
m
l

• w
i

The Group
to the prov

Our missi

Our missio
home for 
that match

The super
achieve th

• g
c
t
o

• g
s

• e
s

• e

 

 

ement Board 
olsat Group  
riod ended June

GROUP AT A G

oup is Poland’s
 media and tele

pay digital TV s
satellite platform
in high definitio
Multiroom. We 
offering them i
revenue); 

mobile telecom
services (VAS
telecommunica

mobile broadba
services in the 
and our custom
operators techn

broadcasting an
market, offering
leading FTA ch

wholesale serv
international roa

p operates in tw
vision of service

ion and main s

on is to create 
residential and

h the changing n

rior goal of our 
his goal by imple

growth of reven
customer base 
to each custom
of customer sat

growth of reven
shares of our c

effective mana
synergies and e

effective manag

e 30, 2017  

GLANCE 

s leading multim
ecommunication

services offered
ms in Europe. W
on standard, as
 also provide o
n a subscriptio

mmunication se
S), which we 
ations operators

and Internet, o
 state-of-the-art
mers attain the 
nologies; 

nd television pr
g 24 popular T
annels in Polan

vices to other o
aming services

wo business se
es to the genera

strategic goals

 and deliver the
d business cust
needs of the m

 strategy is the
ementing the m

nue from servic
 value by maxim

mer, while simul
tisfaction, 

nue from produ
hannels and im

gement of the 
economies of s

gement of the G

 

media group. W
n services withi

d by Cyfrowy P
We offer our cu
s well as additio
online video se
on and transact

ervices, includin
provide mainl

s; 

offered under t
t LTE and LTE-
highest data tr

roduction throug
TV channels (1
nd; 

operators, inclu
.  

egments: the se
al public and th

s 

e most attractiv
tomers, using s
arket, while ma

 permanent gro
major elements o

ces provided to 
mizing the num
ltaneously incre

uced and purch
mproving our vie

 cost base of 
cale, and 

Group’s finance

 

4 

Within the scope
in the following 

Polsat – the lar
ustomers access
onal modern O

ervices through 
tion (PPV) mod

ng voice and d
ly through ou

two alternative 
-Advanced tech
ransmission sp

gh Telewizja P
7 in HD stand

uding i.a. netw

egment of servi
he broadcasting

ve TV content, 
state-of-the-art 
aintaining the hi

owth of the valu
of our operation

 residential and
mber of users of
easing average

hased content 
ewer profile,  

our integrated

es, including its 

e of our activitie
 areas: 

rgest pay TV pr
s to about 180 

OTT services (e
 IPLA, the lead
del, as well as 

data transmiss
r subsidiary P

 brands: Cyfro
hnologies. We o
eed among off

olsat, leading c
ard), including 

work interconne

ces to individua
 and television 

telecommunica
 technologies t
ghest possible 

ue of Cyfrowy 
nal strategy wh

d business cust
f our services a
e revenue per u

by expanding i

 media and te

 capital resourc

es we provide a

rovider in Polan
TV channels, in
.g. Cyfrowy Po

der on Poland’s
 free of charge

ion services, a
Polkomtel – o

wy Polsat and
offer the larges
fers provided by

commercial TV 
 our main chan

ction, transit o

al and business
 production seg

ation products a
o provide top q
 level of custom

Polsat for its sh
ich include: 

tomers through
as well as the n
user (ARPU) an

ts distribution, 

lecoms group 

ces. 

a comprehensi

nd and one of 
ncluding over 8
olsat GO, PPV,
s online video 
e (financed by 

as well as vari
one of Poland

d Plus. We pro
st LTE coverage
y national mob

 broadcaster on
nnel POLSAT, 

of traffic and na

s customers wh
gment.  

and other servi
quality multi-pla

mer satisfaction

hareholders. W

h consistent bui
number of servi
nd maintaining 

 maintaining th

by exploiting i

ive array of 

the leading 
80 channels 
 VOD) and 
market, by 
advertising 

ious added 
d’s leading 

ovide these 
e in Poland 

bile network 

n the Polish 
one of the 

ational and 

hich relates 

ices for the 
ay services 
. 

We intend to 

lding of the 
ces offered 
 high levels 

e audience 

its inherent 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

DISCLAIM

This const
1 and 2 an
published 
member st

Presentat

Reference
Polsat S.A
the Capita
subsidiarie
context th
Report.  

F

This Repo
Report co
the interim
to this int
Reporting”
condensed
financial st

Certain ar
rounding a
this report 

C

Unless oth
Republic o
to "EUR" 
currency in
on March 
amended 
Regulation

Forward l

This Repo
operating 
"anticipate
subject to
expressed
statements

The cautio
looking sta
confirm an
events or c

 

ement Board 
olsat Group  
riod ended June

MERS 

titutes the semi
nd Paragraph 9
 by the issuers 
tates.  

tion of financia

es to the Comp
A. Capital Group
al Group, Cyfrow
es. Expressions
at they apply o

Financial and 

ort contains fina
ntains our inter

m condensed fin
terim Report h
” and are pre
d consolidated 
tatements for th

rithmetical data
adjustments. Ac
 may not confo

Currency pres

herwise indicate
of Poland, all re
or the "euro" a
n accordance w
 25, 1957), as 
by the Treaty 

ns (EC) No. 110

ooking statem

ort contains fo
results. These

e," "believe," "e
o numerous as
d or implied by
s, which speak 

onary statemen
atements that w
nalysts’ expecta
circumstances 

e 30, 2017  

i-annual report 
90 of the Ordina
of securities an

al data and oth

pany or Cyfrow
p (hereafter "Re
wy Polsat Grou
s such as "we
only to the Co

 operating data

ancial statemen
rim condensed 
nancial stateme
ave been prep
sented in milli
 financial state
he 6 months en

a contained in 
ccordingly, in c
rm exactly to th

sentation 

ed in this Repo
eferences to "U
are to the lawf
with the EC Tre
 amended by t
of Amsterdam 
03/97 and No. 9

ments 

orward looking 
e statements a
estimate" and s
ssumptions, risk
y the forward 
 only as at the d

nts set out abov
we or persons 
ations or estima
after the date o

 

of Cyfrowy Pol
ance of the Min
nd the condition

her information

wy Polsat conta
eport") apply to

up or Cyfrowy P
e," "us," "our" a
mpany. A glos

a  

ts and financia
 consolidated f
ents for the 6-m
pared in accor
ions of zlotys. 
ements for the
nded June 30, 2

 this Report, i
ertain instances

he total figure g

ort, all referenc
SD" or "US dol
ful currency of 

eaty, which mea
the Treaty on 
(signed in Ams

974/98.  

statements re
are expressed,
similar words u
ks and uncerta
looking statem

date of approva

ve should be c
 acting on our 
ates or to relea
of publication of

 

5 

lsat Capital Gro
nister of Financ
ns of recognizin

n  

ained in this Ma
o Cyfrowy Polsa
Polsat Capital G
and similar app
ssary of terms 

l information re
financial statem
month period en
rdance with Int
 The financial

e 6-month perio
2017 were revie

including financ
s, the sum of th
iven for that co

ces to "PLN" or
llars" are to the
f the member s
ans the Treaty 
European Unio
sterdam on Oc

elating to future
, without limita
used in this Re
ainties. Accord

ments. We cau
al of this Report

considered in c
 behalf may is
ase publicly any
f this Report. 

oup S.A. prepa
ce of February 
ng as equal the

anagement Bo
at S.A., while a
Group apply to 
ply generally to
used in this do

elating to the Co
ments for the 6-
nded June 30, 
ternational Acc
 statements w
od ended June
ewed by an inde

cial and opera
he numbers in 
lumn or row. 

r "zloty" in this 
e lawful currenc
states of the E
establishing the

on (signed in M
ctober 2, 1997)

e expectations
ation, through 
eport. By their 
dingly, actual r
ution you not 
t. 

onnection with 
sue. We do no
y revisions to a

red as required
19, 2009 on cu
 information req

ard’s report on
ll references to 
Cyfrowy Polsat
o the Group, u
ocument is pre

ompany and the
-month period e
2017. The fina

counting Standa
were not audite
e 30, 2017 an
ependent audito

ating informatio
a column or a 

Report are to t
cy of the United 
European Union
e European Co
Maastricht on F
) and includes, 

 regarding our
words such a
nature, forwar

esults may diff
to base invest

 any subseque
ot undertake an
any forward-loo

d by Paragraph
urrent and perio
quired by the la

n the activities 
o the Group, Po
t S.A. and its co
unless it is clea
esented at the 

e Group. In par
ended June 30

ancial statemen
ard 34 “Interim
ed, however, 

nd the interim 
or.  

on, have been 
row in tables c

the lawful curre
d States and all 
n that adopted

ommunity (signe
February 7, 199
 for this purpos

r business, fin
as "may," "will,
rd looking state
ffer materially 
tment decision

ent written or or
ny obligation to
oking statement

 82 section 
odic reports 
aws of non-

of Cyfrowy 
olsat Group, 
onsolidated 
ar from the 
end of this 

rticular, this 
0, 2017 and 
ts attached 

m Financial 
the interim 
condensed 

 subject to 
contained in 

ency of the 
 references 
 the single 
ed in Rome 
92) and as 
se, Council 

nancial and 
," "expect," 
ements are 
from those 

ns on such 

ral forward-
o review or 
ts to reflect 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

Industry a

In this Rep
information
relating to 
and our in
listed belo

• E

• t

• t

• t

• t

• t

• N

• S

• I

• P

• Z

• G

• P

• P

• P

• G

• e

• E

• o

We believe
and canno

Moreover,
based on 
assumptio

ement Board 
olsat Group  
riod ended June

and market da

port, we set out
n regarding the
 our business a
ternal estimate
w: 

Eurostat, for da

the Polish Cham

the Office of Ele

the Central Sta

the Body of Eur

the European C

Nielsen Audien

Starcom (previo

IAB AdEX; 

PwC (Global en

Zenith media ho

Gemius/PBI; 

PMR – Telecom

PMR – Pay TV 

PMR – Integrat

GfK Polonia; 

e-marketer; 

Ericsson Mobili

operators funct

e that these ind
ot guarantee the

 in numerous c
 our own exp

ons properly refl

e 30, 2017  

ta 

t information re
e market, its siz
and markets in w
s. We obtain m

ata relating to th

mber of Electro

ectronic Comm

tistical Office of

ropean Regulat

Commission (Di

ce Measureme

ously SMG Sta

ntertainment an

ouse;  

mmunication ma

V market in Pola

ted telecommun

ty Report; and 

tioning on the P

dustry publicati
eir accuracy or 

cases we have m
perience and o
lect our market 

lating to our bu
ze, the market 
which we opera

market and indus

he Polish econo

nic Communica

unications (UK

f Poland (GUS)

tors for Electron

igital Agenda S

ent; 

rlink); 

nd media outloo

arket in Poland 

and 2016. Marke

nications servic

Polish market.  

ons, surveys a
completeness. 

made statemen
our examinatio
 position. Our in

6 

usiness and the
 share, the ma
ate consists of d
stry data relatin

omy and GDP g

ation; 

KE); 

); 

nic Communica

Scoreboard); 

ok: 2016-2020);

d 2016. Market a

et analysis and

ces market in Po

and forecasts ar
  

nts in this Repo
on of market c
nternal surveys

e markets in wh
arket position, t
data and report
ng to our busine

growth; 

ations (BEREC)

; 

analysis and fo

d forecasts for th

oland 2016; 

re reliable but w

ort regarding ou
conditions. We

s have not been

ich we and our
he growth rate
ts compiled by v
ess primarily fro

); 

recasts for the y

he years 2016-2

we have not ind

r industry and o
e cannot guara
n verified by any

r competitors op
es and other ind
various third-pa

om industry dat

 years 2016-202

2021; 

dependently ve

our position in t
rantee that any
y independent s

perate. The 
dustry data 
arty entities 
ta providers 

21; 

erified them 

the industry 
y of these 
sources. 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

FINANCIA

The follow
June 30, 2
stated. Th
month per
Polsat Gro

Selected f

• f
b
r

• f
J
a
2

• f
e

Such trans
could be o

It should b
periods of
Polpager S
(formerly M

Consolida

 

 

Cash and

Assets 

Non-curre

Non-curre

Current lia

Current fin

Equity 

Share cap
(1) Include

 

Consolida

 

 

Net cash f

Net cash f

Net cash 

Net increa

 

ement Board 
olsat Group  
riod ended June

AL DATA OVER

wing tables set 
2016. The sele

his information 
riod ended June
oup. 

financial data:  

from the conso
been converted
rates announce

from the conso
June 30, 2017 
average of mo
2017 to June 30

from the conso
euro at a rate o

slations shall no
or could have be

be noted that da
f 3 and 6 mont
S.A., and the ac
Midas Group). 

ated balance s

 cash equivalent

ent liabilities 

ent financial liabil

abilities 

nancial liabilities 

pital 
es Cash and cash e

ated cash flow

from operating a

from/(used in) inv

used in financial 

ase in cash and c

e 30, 2017  

RVIEW 

out selected c
ected financial 
should be read
e 30, 2017 and

olidated income
d into euro at a
ed by the NBP i

olidated income
and June 30, 2
nthly average e
0, 2017; 

olidated balance
of PLN 4.2265 p

ot be viewed a
een converted 

ata for the peri
ths ended June
cquisition on Fe

sheet 

s(1) 

ities 

 

equivalents, short-t

w statement 

ctivities 

vestment activitie

 activities 

cash equivalents 

onsolidated fina
data presented

d in conjunction
d the informatio

e statement for 
 rate of PLN 4.
n the reporting 

 statement and
2016 have been
exchange rates

e sheet data as
per EUR 1.00 (a

s a representat
into euro at the

ods of 3 and 6 
e 30, 2016 due
ebruary 29, 201

term deposits and r

 

es 

 

7 

ancial data for 
d in the tables 
n with interim c

on included in it

r the 3-month p
.2169 per EUR
 period i.e. from

d the consolidat
n converted into
s announced b

s at June 30, 2
average exchan

tion that such z
e rates indicated

 months ended
e to the acquis
16 of 100% sha

June 30,

mPLN 
1,362.6 

27,317.5 

11,262.2 

9,805.3 

4,330.2 

1,856.0 

11,725.1 

25.6 

restricted cash. 

201

mPLN 
1,519.4 

(367.5) 

(1,122.3) 

29.6 

 the 3 and 6-m
 below is expre
condensed con
tem 4 of this Re

periods ended J
R 1.00, being th
m April 1, 2017 t

ted cash flow s
o euro at a rate

by the NBP in t

017 and Decem
nge rate publish

zloty amounts a
d or at any othe

d June 30, 2017
sition on Septe
ares of Litenite L

, 2017 

mEUR 
322.4 

6,463.4 

2,664.7 

2,320.0 

1,024.5 

439.1 

2,774.2 

6.1 

for the 6-month

7 

mEUR 
355.8 

(86.1) 

(262.8) 

6.9 

month periods e
essed in million
solidated finan
eport – Operati

June 30, 2017 
e average of m
to June 30, 201

statement for th
e of PLN 4.2705
the reporting pe

mber 31, 2016 
hed by NBP on 

actually represe
er rate. 

7 are not fully c
mber 30, 2016
Limited, the dire

 D

 mPL
  1,336

  27,729

  12,670

  11,159

  3,681

  1,317

  11,377

  25

h period ended J
 

 m
1,3

(86

(1,08

(56

ended June 30
ns PLN, unless
ncial statements
ing and financia

 and June 30, 
monthly average
17; 

he 6-month per
5 per EUR 1.00
eriod i.e. from 

have been con
 June 30, 2017

ent such euro a

comparable to d
6 of 100% of s
ect parent of Ae

December 31, 20

LN 
6.7 

9.3 

0.5 

9.3 

1.2 

7.4 

7.6 

5.6 

June 30 

2016 

mPLN 
376.0 

64.7) 

80.0) 

68.7) 

, 2017 and 
s otherwise 
s for the 6-
al review of 

2016 have 
e exchange 

riods ended 
0, being the 
January 1, 

nverted into 
).  

amounts, or 

data for the 
hares of IT 
ero2 Group 

016 

mEUR 
316.3 

6,560.8 

2,997.9 

2,640.3 

871.0 

311.7 

2,692.0 

6.1 

mEUR 
322.2 

(202.5) 

(252.9) 

(133.2) 



Repo
on the
for th

  

  

  

Re

Re

Wh

Sa

Ot

To

Te
wit
De
liq

Co

Co

Dis
ma

Sa

Co
de

Ot

Ot

Pr

Ga

Fin
Sh
ac

Gr

Inc

Ne

Ne
the
Ne
co
Ba
PL
We

 

 

rt of the Manage
e activities of Po
e six month per

Consolida

evenue 

etail revenue 

holesale revenue

ale of equipment 

her sales revenu

otal operating co

echnical costs and
th mobile networ
epreciation, amor
uidation  

ost of equipment 

ontent costs 

stribution, marke
anagement and r

alaries and emplo

ost of debt collect
ebt allowance and

her costs 

ther operating in

rofit from operat

ain/(loss) on inve

nancial costs 
hare of the profit o
counted for using

ross profit for th

come tax 

et profit for the p

et profit attributab
e Parent 
et profit/(loss) attr
ntrolling interest 

asic and diluted 
LN (not in million
eighted number o

 

ement Board 
olsat Group  
riod ended June

ated income st

e 

ue 

ost 

d cost of settleme
k operators  
rtization, impairm

sold 

ting, customer re
retention costs  

oyee-related cost

tion services and
d receivables writ

ncome, net 

ting activities 

stment activities,

of jointly controlle
g the equity meth

he period 

period 

ble to equity holde

ributable to non-

 earnings per sh
ns) 
of issued shares 

e 30, 2017  

tatement 

fo

m

2,4

1,5

6

2

(1,96

ents 
(48

ment and 
(44

(31

(29

elation 
(21

ts  (13

d bad 
tten off  

(1

(4

5

, net (1

(11
ed entity 
hod 

3

(10

2

ers of 
2

hare in 

 

or the 3 month p

2017 

mPLN mEUR

469.9 585.

533.3 363.

652.3 154.

243.3 57.

41.0 9.

62.8) (465.5

83.5) (114.7

46.7) (105.9

18.8) (75.6

98.4) (70.8

15.9) (51.2

33.7) (31.7

16.3) (3.9

49.5) (11.7

9.9 2.4

517.0 122.

14.4) (3.4

13.3) (26.9

- 

389.3 92.

07.6) (25.5

281.7 66.

291.2 69.

(9.5) (2.3

0.44 0.1

639,546,016 

8 

period ended Ju

201

R mPLN 

7 2,442.9 

6 1,586.9 

7 645.0 

7 191.1 

7 19.9 

5) (2,042.0) 

7) (456.6) 

9) (527.5) 

6) (317.3) 

8) (316.3) 

2) (202.2) 

7) (138.2) 

9) (16.3) 

7) (67.6) 

4 6.6 

6 407.5 

4) (21.4) 

9) (133.2) 

- (0.8) 

3 252.1 

5) (21.2) 

8 230.9 

1 237.7 

3) (6.8) 

0 0.37 

639,

une 30 
 

6 
 

mEUR 
 

579.3   

376.3   

153.0   

45.3   

4.7   

(484.2)   

(108.3)   

(125.1)   

(75.2)   

(75.0)   

(47.9)   

(32.8)   

(3.9)   

(16.0)   

1.6   

96.6   

(5.1)   

(31.6)   

(0.2)   

59.7   

(5.0)   

54.7   

56.4   

(1.6)   

0.09   

546,016   

for the 6 mo

2017 

mPLN m

4,858.5 1,

3,076.0 

1,214.4 

491.9 

76.2 

(3,901.0) (9

(951.7) (2

(919.0) (2

(642.4) (1

(562.7) (1

(427.0) (1

(261.5) 

(35.6) 

(101.1) 

16.7 

974.2 

16.1 

(298.8) 

- 

691.5 

(138.4) 

553.1 

570.6 

(17.5) 

0.86 

639,546,0

onth period end

mEUR mPL

,137.7 4,806

720.3 3,152

284.4 1,244

115.2 363

17.8 45

913.5) (3,990

222.9) (1,006

215.2) (951

150.4) (644

131.8) (564

100.0) (402

(61.2) (276

(8.3) (25

(23.7) (118

3.9 13

228.1 830

3.8 (56

(70.0) (315

- 

161.9 457

(32.4) (48

129.5 409

133.6 413

(4.1) (3

0.20 0.

016 

ed June 30 

2016 

LN mEUR 

6.9 1,125.6 

2.6 738.2 

4.8 291.5 

3.9 85.2 

5.6 10.7 

.0) (934.3) 

.9) (235.8) 

.2) (222.7) 

.1) (150.8) 

.8) (132.3) 

.7) (94.3) 

.1) (64.7) 

.9) (6.1) 

.3) (27.7) 

3.4 3.1 

0.3 194.4 

.6) (13.3) 

.9) (74.0) 

- - 

7.8 107.2 

.4) (11.3) 

9.4 95.9 

3.2 96.8 

.8) (0.9) 

.64 0.15 

639,546,016 



Repo
on the
for th

  

  

  
EB

EB

Op

Ca

(1)

(2)

 

 

rt of the Manage
e activities of Po
e six month per

Other con

BITDA(1) 

BITDA margin 

perating margin 

apital expenditure

 We define EBI
impairment cha
assets, revenue
reconciling item
property, plant 
We believe EB
an IFRS measu
cash flow from 
EBITDA, accor
of other compa

 Capital expend
of reception eq

 

ement Board 
olsat Group  
riod ended June

nsolidated fina

es(2) 

ITDA as net profit
arges and reversal
e obtained from int
m between EBITDA
and equipment and
ITDA serves as a u
ure and should not 
 operations under I
rdingly, may vary s
nies. 

itures represent pa
uipment leased to o

e 30, 2017  

ancial data  

fo

m

9

39

20
2

t/(loss), as determ
s on property, plan
terest, finance cost
A and reported op
d intangible assets 
useful supplementa
 be considered as a
FRS, or as an indic
ignificantly from co

ayments for our inv
our customers, whi

or the 3-month p

2017 

mPLN mEUR

963.7 228.

9.0% 39.0%

0.9% 20.9%
210.9 50.

ined in accordanc
nt and equipment a
ts, positive/(negativ
perating profit/ (los
 and net value of di
ary financial indicato
an alternative to IF
cator of liquidity. Yo
ompany to compan

estments in proper
ich is reflected in ca

9 

period ended Ju

201

R mPLN 

5 935.0 

% 38.3% 

% 16.7% 
0 122.1 

ce with IFRS, befo
and intangible asse
ve) exchange rate 
ss) is depreciation
isposed property, p
tor in measuring the
RS measures of ne
ou should note that
y, and by itself our

rty, plant and equip
ash flow from oper

une 30 
 

6 
 

mEUR 
 

221.7   

38.3%   

16.7%   
29.0   

ore depreciation an
ets, net value of d
differences, income
 and amortization 

plant and equipmen
e profitability of me
et profit/(loss), as a
t EBITDA is not a u
r presentation and 

pment and intangib
rating activities, or p

for the 6-mo

2017 

mPLN m

1,893.2 

39.0% 3

20.1% 2
383.0 

nd amortization (o
isposed property, p
e taxes and share 
 expense and imp
nt and intangible as
dia and telecommu

an indicator of opera
niform or standard
calculation of EBIT

le assets. It does n
payments for teleco

onth period end

mEUR mPL

443.4 1,781

39.0% 37.1

20.1% 17.3
89.7 240

other than for prog
plant and equipme
 of net results of jo
pairment charges a
ssets.  
unication companie
rating performance,
ized measure and 

TDA may not be co

not include expendi
ommunication conc

ed June 30 

2016 

LN mEUR 

1.5 417.2 

1% 37.1% 

3% 17.3% 
0.8 56.4 

gramming rights), 
ent and intangible 
oint ventures. The 
and reversals on 

es. EBITDA is not 
, as a measure of 
the calculation of 

omparable to that 

ture on purchase 
cessions. 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

 ORG1.

 Comp1.1.

The follow
indicating 

Company

Parent Co

Cyfrowy P

Subsidiar

Cyfrowy P
Sp. z o.o. 

Telewizja 

Polsat Med
Sp. z o.o. 

Polsat Med
Sp. z o.o. 

Polsat Lice

Polsat Ltd

Muzo.fm S

Telewizja 
Sp. z o.o. 

Polsat Bra

INFO-TV-F

CPSPV1 S

CPSPV2 S

PL 2014 S

Metelem H
Limited 

Eileme 1 A

Eileme 2 A

Eileme 3 A

ement Board 
olsat Group  
riod ended June

GANIZATION OF

position and s

wing table pres
the consolidatio

y name 

ompany 

Polsat S.A. 

ries consolidate

Polsat Trade Mark

Polsat Sp. z o.o. 

dia Biuro Reklam
Sp. k. 

dia Biuro Reklam
 

ense Ltd. 

. 

Sp. z o.o. 

Polsat Holdings 

ands AG 

FM Sp. z o.o. 

Sp. z o.o. 

Sp. z o.o. 

Sp. z o.o. 

Holding Company

AB (publ) 

AB (publ) 

AB (publ) 

e 30, 2017  

F CYFROWY P

structure of Po

ents the organ
on method. 

Regis

 

 Łubin

d using the full 

ks  
Łubino

  Ostrob

my  
Ostrob

my  
Ostrob

Alte La
Buttiko

238A 
Londo

Ostrob

Ostrob

Alte La
Buttiko

Łubino

Łubino

Łubino

Ostrob
04-175

y 
Chrys
Office
CY 30

Sturep
Swede

Sturep
Swede

Sturep
Swede

OLSAT S.A. C

olsat Group 

nizational struct

stered office 

nowa 4a, 03-878 W

 consolidation m

owa 4a, 03-878 W

bramska 77, 04-1

bramska 77, 04-1

bramska 77, 04-1

andstrasse 17, 8
on, Switzerland 

King Street, 
on W6 0RF, Grea

bramska 77, 04-1

bramska 77, 04-1

andstrasse 17, 8
on, Switzerland 

owa 4a, 03-878 W

owa 4a, 03-878 W

owa 4a, 03-878 W

bramska 77, 
5 Warsaw 

anthou Mylona 3
 no. 102 

030 Limassol, Cy

plan 4C, 114 35 S
en 

plan 4C, 114 35 S
en 

plan 4C, 114 35 S
en 

10 

CAPITAL GRO

ture of Polsat 

A

 

Warsaw 
ra
te
ac

method 

Warsaw 
no
in
m

175 Warsaw 
te
an

175 Warsaw ad

175 Warsaw m

8863 tra
lic

at Britain 
te

175 Warsaw 
ra
pr

175 Warsaw 
ho
te
an

8863 in
m

Warsaw ra

Warsaw te

Warsaw te

ot

3 

yprus 

ho
ac

Stockholm, ho
ac

Stockholm, ho
ac

Stockholm, ho
ac

UP 

Group as at J

Activity 

adio, TV and 
elecommunication
ctivities 

on-current assets
ntellectual propert
management 

elevision broadca
nd production 

dvertising activitie

media 

ade of programm
censes 

elevision broadca

adio broadcasting
roduction 

olding activities, 
elevision broadca
nd production 

ntellectual propert
management 

adio and TV activ

echnical services 

echnical services 

ther sport related

olding and financ
ctivities 

olding and financ
ctivities 

olding and financ
ctivities 

olding and financ
ctivities 

une 30, 2017 a

Sh

June

 

n 

s and 
ty rights 

sting 

es 

ming 

sting 

g and 

sting 

ty rights 

vities 

 

 

 activities  

cial 

cial 

cial 

cial 

and December

hare in voting rig
as at 

e 30, 2017 
De

 

n/a 

 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

- 

100% 

100% 

100% 

100% 

100% 

- 

100% 

100% 

100% 

r 31, 2016, 

ghts (%)  

ecember 31, 
2016 

n/a 

 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

Company

Eileme 4 A

Polkomtel 

Nordisk Po

Polkomtel 
(publ) (in li

Liberty Po

Polkomtel 
Developm

Plus TM M
Sp. z o.o. 

LTE Holdin

TM Rental

IT Polpage

Litenite Lim

Aero2 Sp. 

Sferia S.A

AltaLog Sp

Orsen Hol

Orsen Ltd.

Grab Sarl 

Dwa Sp. z

Grab Inves

IB 1 FIZAN

Interphone

Teleaudio 

ement Board 
olsat Group  
riod ended June

y name 

AB (publ) 

 Sp. z o.o. 

olska Sp. z o.o. 

 Finance AB 
iquidation) 

land S.A. 

 Business  
ent Sp. z o.o. 

Management  

ngs Limited 

l Sp. z o.o. 

er S.A. 

mited 

 z o.o. 

A. 

p. z o.o. 

ding Ltd. 

.  

z o.o.  

stment SCSp  

N 

e Service Sp. z o

 Dwa Sp. z o.o. S

e 30, 2017  

Regis

Sturep
Swede

Konst
02-673

Al. Sta
04-028

Norrla
Stockh

Katow

Konst
02-673

Konst
02-673

Kosta
1010 N

Konst
02-673

Al. Sta
04-028

Kosta
1010 N

Al. Sta
04-028

Al. Sta
04-028

Al. Sta
04-028

Level 
Elia Za
St. Ju

Level 
Elia Za
St. Ju

6, rue 
L-2453
Grand

Al. Jer
02-00

6, rue 
L-2453
Grand

Al. Sta
04-028

.o.  Inwes

Sp.k. Al. Jer
02-00

stered office 

plan 4C, 114 35 S
en 

ruktorska 4, 
3 Warsaw 

anów Zjednoczon
8 Warsaw 

andsgatan 18, 11
holm, Sweden 

wicka 47, 41-500 

ruktorska 4, 
3 Warsaw 

ruktorska 4, 
3 Warsaw 

ki Pantelidi 1,  
Nicosia, Cyprus 

ruktorska 4, 
3 Warsaw 

anów Zjednoczon
8 Warsaw 

ki Pantelidi 1, 
Nicosia, Cyprus 

anów Zjednoczon
8 Warsaw 

anów Zjednoczon
8 Warsaw 

anów Zjednoczon
8 Warsaw 

2 West, Mercury
ammit Street,  
lian’s STJ 3155, 

2 West, Mercury
ammit Street, 
lian’s STJ 3155, 

 Eugène Ruppert
3 Luxembourg,  

d Duchy of Luxem

rozolimskie 81, 
1 Warsaw 

 Eugène Ruppert
3 Luxembourg,  

d Duchy of Luxem

anów Zjednoczon
8 Warsaw 

torów 8, 39-300 M

rozolimskie 81, 
1 Warsaw  

11 

A

Stockholm, ho
ac

te

nych 61A, 
te

1 43 
fin

Chorzów te

ot
fin
fu

in
m

ho

in
re

nych 61 A, m
ne

ho

nych 61A, 
te

nych 61A, 
te

nych 61A, so

y Tower,  

 Malta 
ho

y Tower, 

 Malta 
ho

t 

mbourg 
ho

ho

t 

mbourg 
ho

nych 61A, fin

Mielec pr

pr

Activity 

olding and financ
ctivities 

elecommunication

elecommunication

nancial activities 

elecommunication

ther activities sup
nancial services, 
uels trading activi

ntellectual propert
management and 

olding activities 

ntellectual propert
ental 

maintenance of te
etwork 

olding activities 

elecommunication

elecommunication

oftware 

olding activities 

olding activities 

olding activities 

olding activities 

olding activities 

nancial activities 

roduction of set-t

remium-rate serv

Sh

June

cial 

n activities 

n activities 

n activities 

pporting 
 gaseous 
ties  

ty rights 
rental  

ty rights 

lco 

n activities 

n activities 

op boxes 

vices 

hare in voting rig
as at 

e 30, 2017 
De

100% 

100% 

100% 

- 

100% 

100% 

100% 

- 

100% 

- 

100% 

100% 

51% 

66% 

100% 

100% 

100% 

100% 

- 

(1) 

100% 

100% 

ghts (%)  

ecember 31, 
2016 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

51% 

66% 

100% 

100% 

100% 

100% 

100% 

(1) 

100% 

100% 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

Company

Subsidiar

Polsat Jim

Polski Ope
Sp. z o.o. 

New Media

Paszport K

(1) Cyfrow

Additionall
30, 2017: 

Company

Karpacka 
Sp. z o.o. 

Polskie Ba

InPlus Sp.

(1) Investm
(2) AltaLo

Changes 

From Janu
Polsat Gro
Group. Th
and the el
which in tu

Date 

March 31, 2

April 7, 201

April 28, 20

June 8, 201

June 19, 20

June 29, 20

July 20, 201

 

In the seco
companies
Sharehold

ement Board 
olsat Group  
riod ended June

y name 

ries consolidate

mJam Ltd. 

erator Telewizyjn

a Ventures Sp. z

Korzyści Sp. z o.o

wy Polsat owns indi

ly, the following

y name 

Telewizja Kablow
(1) 

adania Internetu S

 z o.o. 

ment accounted for
g Sp. z o.o. holds a

 in the organiz

uary 1, 2017 un
oup. These cha
he simplification
imination of red

urn has a positiv

Ch

2017 Re

7 Re

017 Re

17 Re

017 Di

017 Re

17 Re

ond quarter of 2
s Eileme 1, Eile

ders convened o

e 30, 2017  

Regis

d using the equ

105-10
Londo

y  Wiertn
02-952

z o.o. Wołos

o. 
Konst
02-673

rectly 100% of cert

g entities were 

Reg

wa War
Rad

Sp. z o.o. Al. J
00-6

Wilc
10-6

r at cost less any a
a 2.3% share in vot

ational structu

ntil the date of 
anges are the e
n of the Group’s
dundant costs. 
ve influence on

hange 

egistration of the 

egistration of the 

egistration of the 

egistration of the 

sposal of shares 

egistration of the 

egistration of the 

2017 we began
eme 2, Eileme 3
on June 27, 201

stered office 

ity method 

09 Salusbury Ro
on NW6 6RG, Gre

nicza 159, 
2 Warsaw 

ska 18, 02-675 W

ruktorska 4, 
3 Warsaw 

tificates.  

included in the

gistered office 

rszawska 220, 26
om 

Jerozolimskie 65/
697 Warsaw 

czyńskiego 25e/2
686 Olsztyn 
ccumulated impairm
ting rights in InPlus

ure of Polsat G

approval of thi
effect of the sys
s structure enta
What is more, 

n the possibilitie

 merger of Polkom

 cross-border me

 merger of Telew

 liquidation of Gra

 of LTE Holdings

 liquidation of Po

 liquidation of Gra

n the process a
3 and Eileme 4
17.  

12 

A

 

oad 
eat Britain 

te

ra
ra

Warsaw 
m
pr

m
pr

e consolidated f

Acti

6-600 
dorm

/79, web 
activ

216 infra
proje

ment losses. 
s Sp. z o.o. 

Group and thei

s Report, the f
stematically exe
ails, among oth
 is translates in

es of obtaining a

mtel with IT Polp

erger of Cyfrowy 

wizja Polsat Sp. z 

ab Investment SC

s Ltd.  

lkomtel Finance 

ab Sarl. 

imed at comple
, which was ref

Activity 

elevision activities

adio communicati
adio diffusion 

maintenance of loy
rograms 

maintenance of loy
rograms 

financial statem

vity 

mant 

 portals 
vities 

astructure 
ects advisory 

r effects 

following chang
ecuted process 
her things, impr
nto greater cred
and using exter

pager S.A. 

Polsat with Mete

 o.o. with Telewiz

CSp. 

AB. 

eting the cross-
flected in the de

Sh

June

s 

ons and 

yalty 

yalty 

ments for the 6-

Share in v

June 30, 20

99%

4.55%

1.5%(

es were implem
 of simplifying t
oved efficiency
ibility and trans

rnal debt financ

lem Holding Com

zja Polsat Holding

border merger 
ecisions made b

hare in voting rig
as at 

e 30, 2017 
De

 

50% 

50% 

49.97% 

49% 

-month period e

voting rights (%

017 Decemb

% 

% 

(2) 

mented to the s
the capital struc
y of financial m
sparency of Po

cing.  

mpany Limited.  

gs Sp. z o.o.  

 of Cyfrowy Pol
by the General

ghts (%)  

ecember 31, 
2016 

 

50% 

50% 

49.97% 

49% 

ended June 

%) as at 

ber 31, 2016 

99% 

4.55% 

1.5%(2) 

structure of 
cture of the 
anagement 
lsat Group, 

sat and the 
 Meeting of 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

 Share1.2.

The follow
5% of vot
Informatio
Act of July
and Public

Sharehol

Reddev In

- pr

- ord

Embud2 

Karswell 

Sensor O

- pr

- ord

Others 

Total  

(1) Redde
(2) Previo
(3) Entity c

Changes 
publicatio

On May 12
o.o. Spółk
maintained
Registry u

On July 17
dated July
Trading an

Pursuant t
Company.
Company’
the total nu

 2
5
t

 2
g

Prior to th
Company’
the total nu

 2
5
t

 2
g

ement Board 
olsat Group  
riod ended June

eholders hold

wing table prese
tes at the Gene
n included in th

y 29, 2005 on P
c Companies. 

der 

nvestments Lim

ivileged registere

dinary bearer sha

Sp. z o.o. Sp. K-

 Limited (2) 

Overseas Limited

ivileged registere

dinary bearer sha

ev Investments Lim
usly Embud Sp. z o
controlled by EVO 

 in the struct
on of the last p

2, 2017, the co
ka Komandyto
d by the Distric
nder the KRS n

7, 2017, the Co
y 29, 2005 on
nd Public Comp

to the aboveme
. As a result, 
s share capital
umber of votes 

26,912,625 pr
53,825,250 vot
the Company, a

28,180,171 bea
general meeting

e transaction d
s share capital
umber of votes 

26,741,375 pr
53,482,750 vot
the Company, a

28,180,171 bea
general meeting

e 30, 2017  

ing material bu

ents shareholde
eral Meeting o
he table is base

Public Offering, 

mited (1), including

ed shares  

ares  

-A (2) 

d (3), including: 

ed shares  

ares  

ited is an indirect s
o.o., entity controlle
 Foundation with its

ure of owners
periodic report

mpany Embud 
wo-Akcyjna wi
ct Court for the
number 000067

ompany receive
 Public Offerin

panies regardin

entioned notific
Sensor curren
, which represe
 in the Compan

ivileged registe
es at the gene
and 

arer shares con
g of the Compa

described above
, which represe
 in the Compan

ivileged registe
es at the gener
and 

arer shares con
g of the Compa

undles of shar

ers of Cyfrowy 
f the Company
ed in particular
Conditions Gov

Numb
shar

g:   154,

 152,

 1,

58,

157,

 55,

 26,

 28,

 214,

 639,

ubsidiary Mr. Zygm
ed by Mr. Zygmunt 
s registered seat in 

ship of signif
t 

 Sp. z o.o., a sh
ith its register

e Capital City o
76753. 

ed a notification
ngs, Conditions
g the direct acq

cation, on July 1
ntly holds direc
ents 82,005,421
ny. The abovem

ered shares c
ral meeting of t

nstituting 4.41%
any, which cons

e Sensor held 
ented 81,662,92
ny. The abovem

ered shares c
ral meeting of t

nstituting 4.41%
any, which cons

13 

res of Cyfrowy

 Polsat posses
y as at the dat
r on information
verning the Intr

ber of 
res 

%

,204,296 

,504,876 

,699,420 

,063,948 

,988,268 

,092,796 

,912,625 

,180,171 

,196,708 

,546,016 

munt Solorz. 
 Solorz.  
 Vadus, Liechtenst

ficant number

hareholder of th
red office in W
of Warsaw in W

n from Sensor 
s Governing th
quisition by Sen

12, 2017 Senso
ctly 55,092,796
1 votes at the g

mentioned share

constituting 4.2
the Company, w

% of the Compa
stitutes 3.44% o

directly 54,921
21 votes at the

mentioned share

constituting 4.1
the Company, w

% of the Compa
stituted 3.44% o

y Polsat  

sing – accordin
te of approval 
n received from
oduction of Fin

% of shares 

24.11%

23.85%

0.27%

9.08%

24.70%

8.61%

4.21%

4.41%

33.49%

100.00%

tein. 

r of shares o

he Company, h
Warsaw, Regis
Warsaw, XIII Co

 Overseas Limi
he Introduction 
nsor of shares i

or acquired 171
6 shares in th
general meeting
es include: 

21% of the C
which constitut

ny’s share capi
of the total num

,546 shares in 
 general meetin
es included: 

18% of the C
which constitut

ny’s share capi
of the total num

ng to our best k
of this Report,

m shareholders 
ancial Instrume

Number o
votes 

% 306,709,1

% 305,009,7

% 1,699,4

% 58,063,9

% 157,988,2

% 82,005,4

% 53,825,2

% 28,180,1

% 214,196,7

% 818,963,5

f the issuer i

as been transfo
stered in the r
ommercial Divis

ted, provided u
 of Financial I
n the Company

1,250 privileged
e Company, c
g of the Compa

Company’s sha
es 6.57% of the

tal, representin
ber of votes in 

 the Company, 
ng of the Comp

Company’s sha
ed 6.53% of the

tal, representin
mber of votes in 

knowledge – n
, ie. on August
 pursuant to Ar
ents to Organize

of 
% of 

172 

752 

420 

948 

268 

421 

250 

171 

708 

517 

in the period 

ormed into Emb
register of ent
sion of the Nat

under article 69
Instruments to 
y on July 12, 20

d registered sh
constituting 8.6
any constituting

are capital, re
e total number

ng 28,180,171 v
 the Company. 

 constituting 8.
pany constitutin

are capital, re
e total number

ng 28,180,171 v
 the Company. 

o less than 
t 23, 2017. 
rt. 69 of the 
ed Trading, 

 votes 

37.45% 

37.24% 

0.21% 

7.09% 

19.29% 

10.01% 

6.57% 

3.44% 

26.16% 

100.00% 

 since the 

bud 2 Sp. z 
trepreneurs 
tional Court 

9 of the Act 
 Organized 
017. 

hares of the 
61% of the 
g 10.01% of 

epresenting 
 of votes in 

votes at the 

59% of the 
ng 9.97% of 

epresenting 
 of votes in 

votes at the 
 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

 Share1.3.

To the Com
indirectly, 
interim rep

To the Co
Member o
the Compa
directly an

ement Board 
olsat Group  
riod ended June

es of Cyfrowy 

mpany’s best k
as at the date 

port, i.e. May 11

ompany’s best k
of the Superviso
any’s best know

nd indirectly, as 

e 30, 2017  

 Polsat owned

knowledge mem
of approval of 

1, 2017 (quarte

knowledge as a
ory Board, held
wledge the rem
 at the date of a

d by Manageme

mbers of the Ma
this Report, i.e
rly report for the

at the date of a
d directly 50.000
maining Membe
approval of this 

14 

ent Board and

anagement Boa
. August 23, 20
e first quarter o

approval of this
0 shares of the

ers of the Supe
 Report, i.e. Au

d Supervisory B

ard did not hold 
017 as well as 
of 2017). 

s Report, i.e. Au
e Company with
rvisory Board d

ugust 23, 2017. 

Board member

 any shares of t
at the date of p

ugust 23, 2017
h the nominal v
did not hold any
 

rs 

the Company, d
publication of th

7, Mr. Aleksand
value of PLN 2,
y shares of the

directly and 
he previous 

er Myszka, 
,000.00. To 

e Company, 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

 BUSI2.

Polsat Gro
of the lead
terms of b
entire fam
broadband
other mob

We opera
television 

In the seg
signal, Int
telecommu
30, 2017 w
services, i

Our broad
information
Poland. 

 Segm2.1.

Pay TV 

We are the
Since 200
providing 
additional 
June 30, 2

Our offer 
satellite an
prices. At 
general en
offer our c
online TV,

Since 201
real-time t
service ha

As the onl
set-top bo
TV custom

Online vid

The online
compatibil
access, se
the leadin
content. A
approxima

IPLA onlin
hours mon
feature film

ement Board 
olsat Group  
riod ended June

INESS REVIEW

oup is the large
ding telecomm
oth audience a
ily: pay TV via 
d Internet acces
bile networks, te

te in two busin
production.  

ment of service
ternet access 
unications oper
we had 5.8 mil
ncluding almos

dcasting and t
n, sports and e

ment of service

e largest pay T
06 we are the 
satellite TV se
 services, such 
2017.  

includes mainl
ntennas. Our pr
present we pro
ntertainment, s
customers acce
 catch-up TV a

2 our service p
television on m

ave access to 24

ly operator in P
xes manufactu

mers.  

deo 

e television IPL
ity with a broa
et-top boxes an
g positions in t

According to ou
ately 3.5 million 

ne television off
nthly of live cov
ms, TV series 

e 30, 2017  

W OF POLSAT G

st provider of in
unications ope

and advertising 
satellite, terres
ss in LTE and 

elevision operat

ness segments

es to individual 
services, mo

rators as well a
lion contract cu

st 13.4 million co

television prod
entertainment p

es to individua

TV provider in P
leader on the 

ervices to appro
 as Multiroom o

y digital pay T
rogramming str

ovide access to 
ports, music, lif

ess to over 80 H
nd Multiroom H

portfolio has inc
mobile devices. 
4 encrypted cha

Poland, we offe
red by us cons

LA offered by o
ad range of en
nd game conso
terms of the nu
ur data the av
 in both the sec

fers the largest 
verage of majo
and television 

GROUP 

ntegrated multim
erators in the c
market shares.
trial and online
LTE-Advanced

tors and broadc

: segment of s

 and business c
bile TV servic
s sales of telec
ustomers and c
ontract RGUs. 

duction segme
programs as we

al and busines

Poland and a lea
Polish market 
oximately 3.5 m
or paid video o

TV services dis
rategy is to offe
 about 180 TV 
festyle, news/in
HD channels an
HD services.  

cluded the serv
 In 2016 we ex
annels (12 telev

er our subscribe
titute a vast ma

ur Group is the
nd-user devices
oles, as well as
umber of users
verage monthly
cond quarter of 

 database of le
or national and 
programs prov

15 

media services 
country. We are
. We offer a com

e broadcasting, 
d technologies. 
casters. 

services to indiv

customers we p
ces, video on
communication 
companies from

nt consists m
ell as TV series

ss customers 

ading satellite p
in terms of the

million subscrib
nline subscripti

stributed directly
er a wide range 

channels, inclu
nformation, chi
nd also provide

vice Mobile TV 
xpanded the o
vision and 12 ra

ers our own hig
ajority of all set

e leader of the 
s, including co
s in terms of the
s and the avera
y number of un
 2017 and the f

egal video conte
 international s

vided by both P

 in Poland. We 
e also one of P
mplete package
 mobile telepho
 We also provid

vidual and bus

provide service
line, mobile s
 equipment and
m our Group pr

ainly of produ
s and feature f

platform in Euro
e number of a
bers. We active
ions, providing 

y to end-users
 of channels tha
uding all of Pola
ldren’s, educat

e OTT services

in the DVB-T s
ffer, thanks to 
adio channels) 

gh-quality set-to
t-top boxes sold

 Polish video o
omputers, table
e volume of av
age time spent
nique users of 
first half of 2017

ent and live bro
sports events, a
Polish and inter

 are the leading
Poland’s leadin
e of multimedia
ny and data tra
de a wide array

siness custome

s including digi
services, whole
d production of 
rovided a total o

uction, acquisit
ilms broadcast 

ope in terms of 
ctive services 
ely expand our
almost 4.9 mill

 via satellite th
at appeal to the
and’s main terre
ion and movie 
, such as Cyfro

standard, which
which currently
and to all DTT 

op boxes at aff
d or otherwise m

nline streaming
ets, smartphone
vailable content
 by a single us
 the IPLA web
7. 

oadcasts: 88 on
a vast and regu
rnational licens

g pay TV provid
ng private broa
a services desig
ansfer services
y of wholesale 

ers, and broadc

ital television tr
esale services
 set-top boxes. 
of over 16.2 m

tion and broad
t on television c

 the number of 
as well as ma
r pay TV offer
lion pay TV ser

hrough set-top 
e whole family a
estrial channels
 channels. In a
owy Polsat Go, 

h enables the r
y users of our 
 channels.  

fordable prices
made available

g market, both 
es, TV sets w
t. IPLA also enj
ser on watching
bsite and appli

nline TV channe
ularly expande

sors. IPLA offer

der and one 
dcasters in 

gned for the 
, as well as 
services to 

casting and 

ansmission 
s for other 
 As at June 
illion active 

dcasting of 
channels in 

customers. 
arket share, 
r by adding 
rvices as at 

boxes and 
at attractive 
s as well as 
addition, we 
 VOD/PPV, 

reception of 
 Mobile TV 

. Currently, 
e to our pay 

in terms of 
ith Internet 
joys one of 
g streamed 
cation was 

els, ca. 200 
ed library of 
rs its users 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

access to 
of downloa
advertisem

Thanks to 
content of 
devices po
Philips, Sh
Blu-ray.  

Moreover,
to new mo
a TV set. T

Mobile tel

We provid
the leading
telephony 

We offer a
additional 
services, c
broadband
telecommu
portfolio o
offering is 
enterprise

Broadban

In 2011, w
offering te
meeting t
a significa
covered 99
on a com
network. A
model.  

We provid
Plus and C
Internet ac
can offer 
provisions
Internet ac

Our offerin
that suppo
using mob
at home o

Bundled s

Currently, 
keeping w
strategy b
broadband
of electric 
services is
computers

ement Board 
olsat Group  
riod ended June

content in the f
ading selected 

ments constitute

 the possibility 
f our online tele
owered by iOS,
harp, Ikea, Tos

 our pay TV cu
ovies and hits v
The service is a

lephony 

de mobile teleph
g Polish mobile
 services under

a comprehensiv
 brand “Plush,”
comprising con
d services, MM
unication servic

of handsets and
 addressed to 
s, and the SOH

nd Internet 

we were the first
echnical feature
the increasing 
nt feature for a
9% and nearly 
mercial scale, 
As at June 30, 

e a comprehen
Cyfrowy Polsat
ccess service c
customers a p
 of the conces
ccess services, 

ng is compleme
ort the LTE tech
bile broadband 
r in the office.  

services 

 the bundling o
with the rapidly c
by offering our 
d Internet acces
 energy and ga
s offered throu
s and tablets.  

e 30, 2017  

free of charge 
 content and vie
e the source of 

 of accessing IP
evision is availa
, Android and W
shiba, Thomson

stomers can als
via set-top boxe
available only to

hony services m
e telecommunic
r both the post-

ve array of mob
” as well as un
tract and prepa

MS, value adde
ces for large b
d smartphones
individual and 

HO (Small Office

t commercial se
es and quality p
 demand of c
a significant nu
100% of Polan
and in Januar
 2017, we prov

nsive array of da
. We also offer

combined with t
roduct that con

ssion related to
 however with l

ented by a por
hnologies. Such
Internet for its m

of services is o
changing marke
 customers a 
ss, complemen
as. These serv
ugh a diverse 

model accompa
ewing it offline.
revenue. 

PLA through th
ble on a wide a

Windows Phone
n, TCL), set-top

so use our vide
es. The service
o customers wh

mainly through 
cations network
paid and pre-pa

bile telecommun
nder the brand
aid voice servic
ed services su
businesses. Ad
, including dev
 business custo
e/Home Office)

ervice provider 
parameters wh
consumers. In 
umber of consu
d’s population, 

ry 2017 40% o
vided nearly 2.

ata services to 
 broadband Int
the set Home L
nstitutes an ex
o the purchase 
imited paramet

rtfolio of dedica
h a wide offerin
mobility as well

one of the stron
et environment 
complete and 

nted by addition
vices can be co
 array of digita

16 

anied by adver
. Over 90% of 

he website http
array of consum
e, TV sets with
p boxes (cable 

eo on demand s
e requires no ad
ho have an HD 

 our subsidiary
k operators. As
aid models.  

nications servic
ds of companie
ces, as well as 
uch as entertai
dditionally, our 
vices which sup
tomers, includin
) segment. 

 in Poland to la
ich allow to co
 addition, LTE
umers. In Janua
 respectively. In

of the populatio
.0 million broad

 both residentia
ternet in the co
LTE Internet, cre
xcellent substitu
 of the 2.6 GH
ters (BDI offer).

ated devices (m
ng allows us to 
l as those custo

ngest trends on
 and consumer
 unique servic

nal services, su
ombined freely
al distribution 

rtisements and 
IPLA VOD con

://www.ipla.tv, a
mer devices, inc
 internet conne
 TV TOYA, Ne

service VOD – 
dditional techno
set-top box.  

y Polkomtel, Plu
s at June 30, 2

ces under the es
es belonging to
data transmiss
inment or infor
 mobile teleph
pport the LTE 
ng major corpo

unch an LTE-b
ompete effective
E-based broad
ary 2017, our L
n 2016 we also
on of Poland w
dband Internet 

al and business 
ntract and prep
eated specifica
ute for fixed-lin
Hz band, our su
.  

modems, router
 address the ne
omers, who wa

n the Polish me
r expectations, 
ce package ba
uch as financial
y on an as-nee
platforms, suc

the paid model
tent is available

as well as via d
cluding comput
ections (Samsu
etia), game con

Home Video Re
ology solutions 

us network ope
017 we provide

stablished umb
o Aero2 Group.
ion services en
rmation and co
ony offer is co
technology. Ou

orate accounts, 

ased broadban
ely with fixed-li
band access 
LTE Internet an
 launched the L

was within the 
 access service

 customers und
paid model. Mo
lly for Cyfrowy 
e Internet. Add
ubsidiary Aero2

rs, tablets, lapto
eeds of custom
nt to substitute

edia and teleco
we consistently
sed on pay TV
, banking and i
ded basis. Ou

ch as television

l, as well as the
e free of charg

dedicated appli
ters with Windo
ng, LG, Sony, 

nsoles (PlaySta

ental, offering p
 and can be ac

erator. Polkomte
ed over 9.4 mil

brella brand “Plu
. Our offer inc
ncompassing ba
omprehensive 
omplemented w
ur retail mobile
 small and me

nd Internet acce
ne Internet ser
offers mobility
nd HSPA/HSPA
LTE-Advanced 
coverage footp
es, mostly in th

der two alternat
oreover, thanks 
 Polsat and Po
ditionally, pursu
2 provides free

ops, ODU-IDU 
mers, who are in
e fixed-line Inter

ommunications
y implement ou

TV, mobile tele
insurance servi
r broad range 
n sets, mobile

e possibility 
e, whereas 

cations the 
ows, mobile 
Panasonic, 
tion 3) and 

paid access 
ccessed via 

el is one of 
llion mobile 

us” and our 
ludes retail 
asic mobile 
convergent 
with a wide 
e telephony 
edium-sized 

ess service, 
rvices, thus 
y, which is 
A+ Internet 
 technology 
print of our 
he contract 

tive brands: 
 to our LTE 
lkomtel, we 
uant to the 
e of charge 

 sets, etc.), 
nterested in 
rnet access 

 market. In 
r multi-play 
phony and 
ces or sale 
of bundled 

e handsets, 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

As part of 
program s
Customers
banking a
devices, h

Our bundl
specified v
the contra
products a
subscribe 
additionall

smartFIRM
telephony,
well as a w

Wholesale

As part o
interconne
lease of ne

N

Our telec
telecommu

As part of 
of Poland
possibility 
fixed-line n

S

As a cons
extensive 
products a
and lease 

I

Within ou
customers
to Plus mo
order to pr
our roamin

Cooperatio
roaming s
staying in 
discount a
by our cus
incurred b
our custom

N

We provid
cooperatio

ement Board 
olsat Group  
riod ended June

 our strategy of
smartDOM (sm
s of the program
nd insurance s
ome electronic

led services of
value who purc
ct. Currently, th
and services. 
 to services in l
y purchase mo

MA (smartCOM
, LTE Internet a
wide portfolio of

e business  

of our wholes
ection, traffic tra
etwork infrastru

Network interc

communications
unications traffi

 interconnection
's largest fixed
 of constructing
network for bus

Shared access

sequence of si
telecommunic

and services. In
 components of

International r

r wholesale b
s of foreign mob
obile network a
rovide, both to 
ng partners. 

on with roaming
ervices by offe
 Poland. In ad

agreements in e
stomers, who u
y us and enabl

mers.  

National roam

de local operato
on, which can b

e 30, 2017  

f integrating pro
martHOME), a j
m can combine
services, electri
s and househo

ffer is based on
chases addition
he offer, market
In the second 
ow-end tariffs. 

obile telephony s

MPANY) is a si
and fixed-line vo
f supplementary

sale business, 
ansit, national a
ucture). 

connection 

s infrastructur
c routing to all 

n cooperation w
d-line operator
g competitive re
siness and mas

s to network as

gnificant capita
ations infrastru
n order to optim
f our network in

roaming  

usiness we pr
bile telecommu
and outside the
our own custom

g partners repr
ering roaming s
dition, we offe

exchange for fav
use roaming se
les the provisio

ing and virtua

ors with wholes
e divided into tw

oducts and serv
oint program w

e, in a flexible w
city supply and
ld appliances, w

n a simple and
nal products of 
ted under the s
 quarter of 20
As a result, cu
services with at

milar program 
oice services. T
y services whic

we provide s
and internationa

re used in i
operators dome

with other opera
r, Orange, whi
etail offers for 
s market subsc

ssets and leas

al expenditures
ucture, which 
mize costs of m
nfrastructure fro

rovide internat
nications netwo

eir home netwo
mers and the cu

esents a major
ervices over ou
r the wholesale
vorable terms o
ervices abroad.
on of competitiv

l operators (M

sale access to 
wo main groups

17 

vices for the mo
which enables 

way, such produ
d gas, home se
while making sa

d flexible mech
 our Group, ob
slogan “smartD
17 we have o
stomers of our 
ttractive discou

 addressed to 
The program als
ch support and 

services to ot
al roaming, ser

interconnection
estically and ab

ators, we active
le relying on 
calls made from

cribers and ena

se of telecomm

s in the past o
allows handlin

maintenance of 
om and/or to oth

tional roaming 
ork operators to
rk. We also en
ustomers of MV

r part of sales i
ur own network
e roaming serv
offered by foreig
. This helps red
ve international 

MVNOs) 

our mobile tele
s: national roam

odern home, Cy
profitable bund

ucts as satellite
ecurity services
avings on each 

hanism - a cus
btains attractive
OM Home Sav

opened the bun
 low-end pay T
nts.  

business custo
so includes ban
enhance busine

ther telecomm
rvices to MVNO

n cooperation 
broad.  

ely use the serv
a flat fee arra
m our mobile t
bles us to subs

munications in

our subsidiaries
ng constantly i
f our infrastruct
her telecommun

services to fo
o use mobile te
nter into interna
VNOs, internati

n the wholesale
k to subscribers
vice over our o
gn partners for 
duce costs of w
 roaming servic

ecommunication
ming and virtua

yfrowy Polsat a
dling of moder
 TV, broadband
s, or the purcha
 service added 

tomer subscrib
 discounts thro
ings Program,” 
ndled services 
V packages no

omers, which a
nking products, 
ess.  

unication oper
Os, shared acce

enables us 

vice of terminat
angement. This
elecommunicat

stantially reduce

frastructure 

s, Polkomtel, A
ncreasing usag
ure, we share 
nication provide

oreign mobile 
lecommunicatio

ational roaming 
onal roaming s

e segment. We
s of foreign ope
own network to
the handling of

wholesale intern
ces (in terms of

ns network bas
l operators (MV

and Polkomtel p
rn services for 
d LTE Internet,
ase of telecom
 to their packag

bed to one ser
oughout the en
” provides a cho
 offer to custo

ow have the op

allows to comb
 electric energy

rators (such a
ess to network 

to effectively

tion of calls in t
s arrangement 
tions network t
e interconnectio

Aero2 and Sfer
age of telecom

access to netw
ers on the Polis

operators that
ons services w
 wholesale agr

services in the n

e develop our in
erators, who ar
o foreign opera
f roaming traffic
rnational roamin
f their price and

sed on different
VNOs). 

promote the 
 the home. 
 telephone, 

mmunication 
ge. 

vice with a 
tire term of 
oice of nine 
omers, who 
portunity to 

bine mobile 
y supply, as 

as network 
assets and 

y manage 

the network 
 offers the 
o Orange's 

on costs. 

ia have an 
mmunication 
work assets 
h market.  

t allow the 
hen logged 

reements in 
networks of 

nternational 
re currently 
ators under 
c generated 
ng services 
d quality) to 

t models of 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

As part of 
to P4, ope
the P4 net

Mobile Vir
telephony 
infrastructu
allocations

As part of
transmissi
authorities
the needs 

 Broa2.2.

Our portfo
and 23 the

The main 
nationwide
commercia
the origina
broadcasts
(MUX-L4 
networks 
commenta

Thematic 
multiplexe
sports, mu

Thematic c

Polsat Spo

Polsat Spo

Polsat Spo

Polsat Spo

Polsat Spo

Polsat Spo

Polsat Film

Polsat Film

Polsat Cafe

Polsat Play

Polsat 2 HD

Polsat New

Polsat New

Polsat Jim

ement Board 
olsat Group  
riod ended June

 the wholesale n
erator of Play n
twork, within the

rtual Network 
 services base
ure required t
s and the infras

f the cooperati
on, premium ra

s and agencies,
 and selected te

dcasting and t

olio comprises 2
ematic channels

 channel POLS
e license for an
al audience gro
al airing date),
s daily, 24/7. Th
and MUX-TVS
and satellite 

aries, Polish and

channels are t
s in the terrest

usic, lifestyle, ne

channel 

ort 

ort HD 

ort Extra 

ort Extra HD 

ort News HD 

ort Fight HD 

m  

m HD 

e HD 

y HD 

D 

ws HD 

ws 2 

 Jam 

e 30, 2017  

national roamin
network. P4's su
e scope offered

Operators (MV
ed on mobile n
to provide tele
structure of exis

ion with MVNO
ate services, va
, hosting servic
echnical model 

television prod

24 channels (1
s.  

SAT, broadcast 
nalogue broadc
oup (viewers ag
 totaling 12.66
he channel is a

S). Apart from t
platforms. The
d foreign TV se

television chan
trial network (fr
ews or weather

Descrip

Sports c
football,

Sports c
tournam

Sports c
since Ja

Channe
martial a

Movie c
a library

Channe

Channe
series.  

Channe

24-hour
internati

News ch
culture, 

Children
venture 

ng service, we o
ubscribers use 
d by P4.  

VNOs) are ope
networks, but d
ecommunication
ting MNOs thro

Os, we provide
lue-added serv

ces on our billin
 of cooperation

duction segme

7 available in 

 since Decemb
casting. POLSA
ged 16-49, inclu
6% in the seco
vailable via dig
terrestrial signa
e channel feat
eries, as well as

nnels delivered 
ree of charge), 
r.  

ption 

channel broadcas
 handball, world 

channel broadcas
ments such as Wi

channel dedicate
anuary 2, 2017 av

l dedicated to ma
arts, as well as co

hannel broadcas
y of major US mo

l dedicated to wo

l dedicated to me

l broadcasting re

 news channel br
ional events. 

hannel offering d
 society, current a

n’s channel based
 launched by TV 

18 

offer voice calls
 the Plus mobil

erators that pro
do not own fre
ns services. T
oughout the cou

e wholesale se
vices, internatio
ng platform, cus
n. 

ent 

HD) including o

ber 5, 1992, wa
AT is one of th
uding time-shifte
ond quarter of 
gital terrestrial T
al, POLSAT is 
tures a broad 
s popular sporti

 primarily over
 which broadca

sting major sport
 class boxing and

sting premium sp
mbledon and han

d to sports news
vailable only from

artial arts, broadc
overages of Pols

sting movie hits, t
ovie studios.  

omen focusing on

en, focusing on c

eruns of programs

roadcasting live s

ebates on politic
and international

d exclusively on 
 Polsat and Chell

s, text messagin
e telecommuni

ovide mobile te
equency allocat
Their operation
untry. 

ervices includin
nal roaming, se

stomer support,

our flagship PO

as the first com
he leading Polis
ed viewership L
 2017 and 12.

TV on the secon
 also available
selection of f

ng events. 

r the cable/sate
ast themed con

s events in Polan
d MMA contests),

port events, prima
ndball Champion

. Broadcast withi
m cable and satel

casting, among o
sat Boxing Night. 

top box office pro

n lifestyle, fashion

consumer gadget

s that premiered 

shows and cover

s, business and w
 affairs. Address

programs by Hit 
loZone. 

ng and packet d
cations networ

elephony, data
tions nor nece

n is typically b

g voice calls, t
ervices provided
 as well as othe

OLSAT, availab

mmercial channe
sh TV channels
Live+2, i.e. for tw
61% in the firs

nd multiplex (MU
 in SD and HD
films, entertain

ellite (pay) and
tent, such as c

nd and worldwide
, which include liv

arily the largest in
s League.  

n the DTT techno
lite networks. 

others, profession
 

oductions and non

n and gossip as w

s, the automotive

 on our other cha

ring primarily new

world economy, a
ed to viewers inte

Entertainment, th

data transmissio
rk in areas not 

a services and 
essarily have a
based on the 

text messaging
d to specific go
er services, de

ble in SD and H

el in Poland to
s in terms of s
two consecutive
st half of 2017
UX-2) on local 
D formats on 

nment shows, 

d to a smaller e
children's progr

e (volleyball, athle
ve broadcast.  

nternational tenn

ology until Janua

nal boxing galas a

n-mainstream mo

well as talk-show

e industry, anglin

annels.  

ws from Poland a

as well as progra
erested in econo

he channel is a jo

on services 
covered by 

 fixed-lined 
all technical 
 frequency 

g and data 
vernmental 
pending on 

HD formats 

o obtain the 
hare in the 
e days after 
7. POLSAT 
multiplexes 
most cable 
news and 

extent over 
rams, films, 

etics, 

is 

ary 1, 2017, 

and mixed 

ovies from 

ws.  

ng and cult 

and key 

ams on 
mics.  

oint 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

Thematic c

CI Polsat  

Polsat Vias

Polsat Vias

Polsat Vias

TV4 

TV4 HD 

TV6 HD 

Polsat Rom

Disco Polo

Polsat Mus

Polsat 1 

Super Pols

Super Pols

Polsat Dok

Sales of T

Within out 
Based on 
advertising
Group’s ch

A key fact
Airtime on
order to m
periods of 

Sale of ch

Our chann
Multimedia
exclusive 
a non-excl
fees, charg

ement Board 
olsat Group  
riod ended June

channel 

sat Explore HD 

sat Nature 

sat History HD 

mans 

o Music 

sic HD 

sat 

sat HD 

ku HD 

TV channel adv

t wholesale bus
 Starcom data 
g market worth
hannels reache

tor with a bear
n our channels 
make our airtim
 the day. 

hannel broadca

nels are distribu
a Polska S.A. 
to the Cyfrowy
lusive license o
ged as the prod

e 30, 2017  

Descrip

Crimina
laborato

Channe
extraord
Broadca

Nature c
veterina
domesti
coopera

Channe
educate
Polsat V

Nationw
entertain
televisio

Nationw
as well a
available

Channe
as well a

Music c

Channe
noveltie
26, 2016

Channe
channel

Channe
Availabl

Docume
intereste

vertising airtim

siness we sell a
we estimate th

h approximately
ed 27.6% in the 

ing on our reve
 is more attrac

me more attrac

asting rights 

uted by the ma
and Vectra S

y Polsat platform
of a specific du
duct of the cont

ption 

l channel that tak
ories, police archi

l dedicated to me
dinary dreams. Po
asting.  

channel targeted 
ary doctors and ce
c pets and wild a

ation with Viasat B

l offering viewers
e at the same time
Viasat History ope

wide entertainmen
nment and popul

on.  

wide entertainmen
as series, enterta
e in digital terrest

l created for and 
as popular Polish

hannel broadcas

l broadcasting ro
s. MUZO.TV is th
6, replacing MUZ

l addressed to P
s: Polsat, TV4, P

l offering enterta
e in the DTT tech

entary channel br
ed in the problem

me and sponso

advertising and 
hat in the first h
y PLN 2.0 billio
 market valued 

enue from adv
ctive if the dem
ctive, our progr

ajority of Polish
.A., and by sa
m), as well as 
ration to distrib
tractual rate and

19 

kes its viewers to
ives and courtroo

en, simple-unusu
olsat Viasat Expl

 at the entire fam
elebrities in their 
animals from arou
Broadcasting. 

s a journey to the
e; the content fea
erates based on 

nt channel, the pr
lar science progr

nt channel broad
ainment program
trial television.  

 dedicated to wo
h and foreign ser

sting disco polo, d

ock and pop mus
he second music
ZO.TV. 

oles living abroa
Polsat Cafe and P

inment and inform
hnology.  

roadcasting histo
ms of today’s wor

oring  

 sponsoring tim
half of 2017 Po
on in that perio
 at PLN 1.1 billi

vertising and sp
mographic profil
ramming offerin

 cable network
atellite platform
 over the IPTV
bute our channe
d the number o

o the world of crim
oms. 

ual people, who w
lore operates bas

mily, which allows
 journeys and de
und the world. Po

e past through hig
atures historical e
cooperation with

rogramming offer
ams and sports. 

casting popular e
s and feature mo

men. The progra
ies. 

dance and feast m

ic as well as the 
c channel in Polsa

d, broadcasts va
Polsat Play. 

mation programs

orical and scientif
ld, travel and nat

me on our own c
olsat Group cha
od, while in the
ion in that perio

ponsoring time 
le of the audie
ng is carefully 

ks, including su
ms (with the ex
 system. Our a
els. The agreem

of customers, or

me providing the 

work hard and ha
sed on cooperatio

 viewers to accom
velop knowledge

olsat Viasat Natu

gh-quality progra
events, that influe
 Viasat Broadcas

r of which include
The channel is a

entertainment for
ovies from Polsat

amming offer inclu

music. 

best video clips, 
at’s programming

rious productions

s, movies, series 

ic programs, add
ture. 

channels as we
annels captured
e second quarte
od. 

 sale is our sha
nce meets adv
selected and 

ch operators a
xception of spo
agreements wit
ments also pro
r as fixed fees. 

insight to crimina

ave fun realizing 
on with Viasat 

mpany wildlife re
e on dangerous p
ure operates base

ams, that entertain
enced the world’s
sting.  

es feature movies
available in digita

rmats in original v
t’s library. The ch

udes both feature

 both the classics
g offer. Launched

s form the librarie

 and live sports c

dressed to viewer

ell as third-party
d 26.7% of the

ter alone the sh

are in the tota
vertisers' requir
broadcast duri

as UPC Polska 
orts channels, 
th third-parties 

ovide for month

al 

esearchers, 
predators, 
ed on 

n and 
s history. 

s, series, 
l terrestrial 

versions, 
hannel is 

e movies 

s and the 
d on May 

es of the 

coverage. 

rs 

y channels. 
e Polish TV 
hare of the 

l audience. 
rements. In 
ng specific 

 Sp. z o.o., 
 which are 
provide for 
ly licensing 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

 SIGN3.

 Corp3.1.

Early rede

On April 1
setting the
2017 acco
886,703,6

The aim of
capital res

S&P revis

On April 1
Polsat Gro
is presente
Liquidity a

Decision 

On May 25
a tax oblig
million plus

In the iss
expenditur
stipulating
that the C
scope cov

The decisi
decision o

At present

Dividends

On June 2
profit for th
35.4% of t
The value 
The divide

 Busin3.2.

Expansio

On Januar
on MUX-2
sports. As
Sport New

On Februa
offers a w
are addres

ement Board 
olsat Group  
riod ended June

NIFICANT EVEN

porate events 

emption of the

2, 2017, our su
e date of the e
ording to the 
85.12 increase

f the early rede
source managem

sed Polsat Gro

18, 2017 S&P G
oup to positive 
ed in this Repo

and capital reso

of the Head of

5, 2017 the Hea
gation in relatio
s interest on tax

sued decision 
res incurred in 
 that the finding

Company receiv
vered by the cur

ion in question 
f the Tax Office

t the Company 

s for 2016 

27, 2017 the An
he financial yea
the Company’s 
 of dividend pe

end day was sch

ness related e

n of the chann

ry 2, 2017 TV P
2. This is a gene
s of January 2, 
ws HD.  

ary 10, 2017, T
wide array of the
ssed to the enti

e 30, 2017  

NTS 

e Litenite Notes

ubsidiary Liteni
arly redemption
value determi

d by a premium

emption of the L
ment that is the

oup’s rating ou

Global Ratings
from stable, aff
rt in item 4.3.5 
urces – Ratings

f the Mazovian

ad of the Mazo
n to corporate 
x arrears, of wh

the Tax Office
2011. The dec
gs of the Tax O
ved an individu
rrent findings of

 is neither final 
e to the head of

has not created

nnual General M
ar 2016 in the 
 net profit for 20
er one share am
heduled for July

vents 

nel portfolio of

Polsat launche
eral interest cha
 2017, the cha

TV Polsat expa
e best premier 
re family. 

s 

te delivered a v
n and the early
ined in the te

m for early redem

Litenite Notes w
e consistent red

utlook to positi

 (formerly Stan
firming the BB+
– Operating an
s. 

n Tax Office in 

vian Tax Office
income tax for 

hich the Compa

e contested the
cision was issue
Office were inco
al tax interpret
f the Tax Office

 nor enforceabl
f the Treasury A

d any provisions

Meeting of the C
amount of PLN
016, to dividend
mounted to PLN
y 20, 2017 and 

f TV Polsat 

d a new DTT c
annel, on which
nnel Polsat Sp

nded its portfo
documentary p

20 

voluntary early 
y redemption v
erms of issuan
mption in the a

was the consiste
duction of the in

ive  

ndard&Poor’s R
+ corporate cre
nd financial revi

 Warsaw 

e in Warsaw (“T
 the year 2011 
any informed in 

e Company’s 
ed in spite of th
orrect and had 
tation confirmin

e. 

le. The Compa
Administration C

s encumbering

Company adopt
N 578.0 million 
d payments and
N 0.32, with 63
 the dividend w

channel, Super 
h we air enterta
port News is av

lio of thematic 
productions from

 redemption no
value. The early
nce of the Lite
mount of PLN 5

ent execution o
ndebtedness of 

Rating Services
dit rating. Deta
iew of Polsat G

Tax Office”) issu
 at a higher lev
 its current repo

right to charge
he Company h
no legal basis. 

ng the correctn

any has appeale
Chamber in Wa

 its financial res

ted a resolution
thereby allocat

d the remaining
39,546,016 sha
was paid out on 

 Polsat, which 
ainment and inf
vailable only via

channels by in
m all over the w

otice to notehold
y redemption w
enite Notes at
58,658,296.32. 

f the strategic g
Cyfrowy Polsat

s) revised the r
ils regarding th
roup – Review 

ued the decision
vel than the dec
ort no. 12/2017 

e into tax ded
aving presente
 In particular, th
ess of the Com

ed within the st
arsaw. 

sults. 

n on the distribu
ting PLN 204.7
 PLN 373.3 mil
res of the Com
August 3, 2017

replaced the ch
ormation progra
a cable and sa

troducing Polsa
world which tou

ders of the Lite
was executed o
t the total lev
 

goal in the area
t Group.  

rating outlook f
he rationale of t
 of our financial

n determining t
clared value, by
 dated May 29,

ductible expens
ed a number of 
he Tax Office d
mpany’s operat

tatutory period 

ution of the Com
7 million, which 
llion to the rese

mpany entitled t
7.  

hannel Polsat S
rams, films, seri
atellite networks

at Doku HD. T
uch on diverse

enite Notes, 
on April 26, 
vel of PLN 

a of efficient 

for Cyfrowy 
the revision 
l situation – 

the value of 
y PLN 40.6 
 2017. 

ses certain 
 arguments 
disregarded 
tions in the 

against the 

mpany’s net 
 represents 

erve capital. 
to dividend. 

Sport News 
ies and live 
s as Polsat 

he channel 
 topics and 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

In May 20
tournamen
matches p
for the du
available t
the packag

Developm

In Februa
marketed 
Apart from
from Cyfro
insurance 
appliances
and servic

In the seco
tariffs. As 
telephony 

Acquisitio

Polsat Gro
over three
devices. T
years.  

Implemen

Pursuant 
roaming s
concept). T
Economic 
the subsc
connection
the subscr
roaming o

 Even3.3.

Moody’s r

On Augus
corporate 
and financ

ement Board 
olsat Group  
riod ended June

017, Cyfrowy 
nts. The channe
played in the fo
uration of the to
to all cable TV 
ge is PLN 40.  

ment of the sm

ry 2017 we be
under the slog

m our basic, cor
owy Polsat, sm
 and home sec
s. One of the m
ces a customer 

ond quarter of 2
 a result, custo
 services with a

on of sports rig

oup gained exc
e consecutive y
This is a strateg

ntation of the R

to the Resolut
services were l
Thanks to the f
 Area, our cust
cribers of unlim
ns, send an un
ription fee, in in
n the EEA are f

nts after the ba

revised Polsat

st 8, 2017 Mood
family rating. D

cial review of Po

e 30, 2017  

Polsat introduc
els Tennis Prem

our tournaments
ournaments an
and satellite pl

artDOM progra

egan a new ph
gan “smartDOM
re products and

martDOM custo
curity services, 
main, unchange
 has, the more 

2017 we have o
omers of our lo
attractive discou

ghts 

clusive rights to 
years (from 201
gic investment 

Roam like at ho

ion of the Euro
levelled with d
full implementa
tomers can use
mited contract 
nlimited number
nternational roa
free of charge. 

alance date 

t Group’s ratin

dy’s revised th
Details regardin
olsat Group – R

ced a special 
mium 1 and Te
s 24/7 in HD qu
d an additiona
atform operato

am 

hase in the co
M Home Saving
d services: mob
mers can also 
 as well as the

eable principles 
he can save tha

opened the bun
ow-end pay TV 
unts.  

 broadcast ove
8 until 2021) o
 given the incre

ome rule  

opean Parliam
omestic charge
tion of the RLA

e our telecomm
 tariffs, highly 
r of short text m
ming without in
 

ng outlook to p

e rating outloo
ng the rationale
Review of our fin

21 

“season pass
nnis Premium 2
uality and witho
al week followin
rs. For Cyfrowy

ommunication o
gs Program,” c
bile telephony, 
 use services 
e sale of teleco
 of the smartDO
anks to obtaine

ndled services o
V packages now

er 1000 matche
on all channels 
easing popular

ent and Counc
es starting fro

AH concept as o
munication servi

 popular in P
messages and 
ncurring any ad

positive  

k for Cyfrowy P
e of the revisio
nancial situation

” package ded
2, comprised in
out advertiseme
ng each tourna
y Polsat and IP

of our strategic
comprises nine 
 Plus and Plus 
such as the sa
ommunication d
OM program is

ed rebates. 

offer to custome
w have the opp

s of the UEFA 
 of distribution, 
rity of broadcas

cil of Novembe
m June 15, 20
of June 15, 201
ces on terms id
oland, have th
use a specified
ditional costs. C

Polsat Group to
n is presented 
n – Liquidity an

dicated to the 
n the package, 
ents. The chann
ament. The Ten
PLA customers 

c bundled offer
 products and 
 Advanced LTE
ale of electric e
devices, home 
s the simple rela

ers, who subscr
portunity to add

Champions Le
 including telev
sts of football e

er 25, 2015 ret
017 (the Roam
7, whilst on the

dentical as dom
he possibility t
d data transmis
Concurrently, a

o positive from 
 in this Report 

nd capital resou

 four Grand S
offer live broad
nels will be act
nnis Premium 
the one-off acc

r. The program
services for ev

E Internet and 
energy and ga
 electronics an
ation – the mor

ribe to services
ditionally purch

eague and Euro
vision, internet 
events observe

tail charges fo
m like at home
e territory of the
mestic terms. In
to make unlim
ssion pack, dep

all incoming con

m stable, affirmi
 in item 4.3.5 –

urces – Ratings

Slam tennis 
dcasts of all 
tivated only 
package is 

cess fee for 

m, currently 
very home. 
satellite TV 
s, banking, 
d domestic 
re products 

s in low-end 
ase mobile 

opa League 
and mobile 

ed in recent 

r regulated 
e, or RLAH 
e European 
n particular, 
mited voice 
pendent on 
nnections in 

ng the Ba2 
– Operating 
. 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

 OPER4.

 Oper4.1.

Key perfo
comprising
for the firs
the effect o
immaterial

The table 

 

 

SEGMENT 

Total numb
(contract + 

Contract se

Total numb

Pay TV,

Mult

Mobile t

Internet 

Number of

ARPU per c

Churn per c

RGU satura

Average nu

Pay TV,

Mult

Mobile t

Internet 

Average nu

Prepaid se

Total numb
including: 

Pay TV 

Mobile t

Internet 

ARPU per t

Average nu

Pay TV 

Mobile t

Internet  

BROADCA

Audience s

Advertising 

 

ement Board 
olsat Group  
riod ended June

RATING AND F

rating review o

rmance indicat
g Aero2 Group 
st half of 2017 a
of consolidation
l.  

below presents

 OF SERVICES 

ber of RGUs (EO
prepaid) 

ervices 

ber of RGUs (EO

, incl. 

tiroom 

telephony 

 

f customers (EO

customer [PLN] 

customer 

ation per one cus

umber of RGUs,

, including: 

tiroom 

telephony 

 

umber of custom

ervices 

ber of RGUs (EO
 

 

telephony  

  

total prepaid RGU

umber of RGUs,

 

telephony  

ASTING AND TEL

hare  

 market share  

e 30, 2017  

FINANCIAL REV

of the Group 

tors (KPI) prese
 (formerly Mida
are not fully com
n of the operati

s our key perfor

TO INDIVIDUAL

OP)  

OP), incl. 

OP) 

stomer  

, incl. 

mers 

OP), 

U [PLN] 

, including: 

LEVISION PROD

VIEW OF POLS

ented below fo
as Group), acqu
mparable with t
ng results of Ae

rmance indicato

for the 3-mo
ended Ju

2017 

L AND BUSINESS

16,273,840 

 

13,419,539 

4,835,534 

1,058,982 

6,810,999 

1,773,006 

5,819,386 

89.6 

8.6% 

2.31 

13,379,081 

4,817,543 

1,051,692 

6,790,804 

1,770,734 

5,828,405 

 

2,854,301 

57,183 

2,616,592 

180,526 

20.5 

2,882,155 

69,132 

2,631,773 

181,250 

DUCTION SEGM

24.9% 

27.6% 

22 

SAT GROUP 

or the first half 
uired on Februa
the operating r
ero2 Group on 

ors for the analy

onth period 
une 30 

2016 

S CUSTOMERS

16,711,541 

 

12,880,725 

4,632,246 

972,771 

6,559,223 

1,689,256 

5,862,310 

88.4 

9.0% 

2.20 

12,809,438 

4,595,313 

964,197 

6,546,774 

1,667,351 

5,876,458 

 

3,830,816 

73,544 

3,473,228 

284,044 

18.9 

3,794,613 

52,114 

3,473,104 

269,395 

MENT 

25.3% 

27.1% 

of 2017 includ
ary 29, 2016. In
esults for the c
the overall repo

yzed periods.  

change / % 

 

(2.6%) 

 

4.2% 

4.4% 

8.9% 

3.8% 

5.0% 

(0.7%) 

1.4% 

(0.4 pp) 

5.0% 

4.4% 

4.8% 

9.1% 

3.7% 

6.2% 

(0.8%) 

 

(25.5%) 

(22.2%) 

(24.7%) 

(36.4%) 

8.5% 

(24.0%) 

32.7% 

(24.2%) 

(32.7%) 

(0.4 pp) 

0.5 pp 

de the operating
n light of the ab
corresponding p
orted operating 

for the 6-mon
ended Ju

2017 

16,273,840 

 

13,419,539 

4,835,534 

1,058,982 

6,810,999 

1,773,006 

5,819,386 

89.3 

8.6% 

2.31 

13,346,525 

4,799,611 

1,040,493 

6,780,091 

1,766,823 

5,850,461 

 

2,854,301 

57,183 

2,616,592 

180,526 

19.6 

2,966,380 

58,895 

2,716,070 

191,415 

24.5% 

26.7% 

g results of Po
bove, the opera
periods of 2016
 results of Pols

nth period 
une 30 

2016 

16,711,541 

 

12,880,725 

4,632,246 

972,771 

6,559,223 

1,689,256 

5,862,310 

87.7 

9.0% 

2.20 

12,742,650 

4,564,059 

956,281 

6,535,045 

1,643,546 

5,889,492 

 

3,830,816 

73,544 

3,473,228 

284,044 

18.3 

3,798,241 

44,184 

3,501,472 

252,585 

24.8% 

26.3% 

olsat Group 
ating results 
6. However, 
sat Group is 

change / % 

(2.6%) 

 

4.2% 

4.4% 

8.9% 

3.8% 

5.0% 

(0.7%) 

1.8% 

(0.4 pp) 

5.0% 

4.7% 

5.2% 

8.8% 

3.7% 

7.5% 

(0.7%) 

 

(25.5%) 

(22.2%) 

(24.7%) 

(36.4%) 

7.1% 

(21.9%) 

33.3% 

(22.4%) 

(24.2%) 

(0.3 pp) 

0.4 pp 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

When ass
services a
provided i
(ARPU). W
(prepaid R
telephony 
SMS/MMS
provided b
services u

 S4.1.1.

As at Jun
16,273,84
growing co
recorded a
number o
broadband
force of le
explicit sta
basis, from

Contract s

As at June
customers
outflow of 
with our st
on increas
ARPU per

The numb
as at June
contract m
which con
particular 
well as to 
increased 
This grow
intensified
provided 1
provided 1
our flagsh
future.  

In line with
selling, i.e
others with
a result of 
record a s
average re
In the seco
the second
European 
reflected t
rate of gro

Our churn
9.0% in th
customers

ement Board 
olsat Group  
riod ended June

essing our ope
and prepaid serv
n the contract 

When analyzing
RGUs) as well a
 and Internet a
S or used data 
by Aero2, the In
nder paid pack

Segment of se

ne 30, 2017, in
0 services. It is
onsistently, and
at the end of th

of all our core 
d. At the same 
egal regulations
abilization of the
m reported stati

services 

e 30, 2017, we 
s the Group ha
 single-play cus
trategic assump
sing customer l
r contract custo

ber of contract s
e 30, 2017, from
model. The num
nstitutes an incr
to the growing 
 increasing sale
 by 251,776, or

wth was driven 
 migration of u
1,773,006 RGU
1,689,256 such 
ip product sma

h the assumpti
e., selling additi
hin the framew
f the implement
successive incre
evenue per con
ond quarter of 2
d quarter of 20
 Economic Are
o its full extent

owth of ARPU o

 rate decrease
e twelve-month

s connected wit

e 30, 2017  

erating results in
vices separatel
model (RGUs)

g prepaid servic
as average reve
access refers 
transmission se

nternet prepaid 
kages within the

ervices to indiv

n the segment
s worth emphas
d has reached 
e second quart
 services prov
time, in the sec

s obligating cus
e number of pr
stics of all the c

 provided contr
d as at June 3
stomers, as we
ptions, we avoid
loyalty, in partic
mer. 

services provid
m 12,880,725 a

mber of pay TV 
rease by 203,2
 popularity of o
es of paid OTT
r 3.8%, reaching
by the succes
sers of prepaid

Us in the contr
 services. We b
artDOM, will po

ions of our lon
onal products a

work of our pro
tation of our mu
ease of ARPU 
ntract customer 
2017 ARPU inc
17 was negativ

ea as of June 
t in APRU dyna
over the next fou

d by 0.4 percen
h period ended 
h the successfu

n the segment 
y. In the case o
, the number o

ces we conside
enue per prepa
to the number
ervices within th
RGUs were ca

e last 90 days. 

vidual and bus

t of services to
is that the shar
the level of 82.
ter of 2016. At 
ided in the co

cond quarter of 
stomers of all m
rovided prepaid
cards that have

ract services to 
0, 2016. The m

ell as the mergi
d conducting an
cular through o

ed by us increa
s at June 30, 2
services provid

288, or 4.4%, c
our Multiroom s
T services. The
g the level of 6

ssful implement
d services to co
ract model, tha
believe that furt
ositively influenc

g-term strategy
and services to
gram smartDO

ultiplay strategy
in the contract 
 increased by 1

creased by 1.4%
vely impacted b
15, 2017 (the 

amics starting f
ur quarters.  

ntage points, to
 June 30, 2016
ul implementatio

23 

of services to i
of contract serv
of customers, c
er the number o
aid RGU. The n
r of SIM cards
he last 90 days
lculated based 

siness custom

o individual an
re of contract se
.5% at the end
the end of the 

ontract model, 
 2017, following
mobile network
d services whic
e not been valid

 a total of 5,819
main driver beh
ng of contracts
n aggressive sa
offering a wide 

ased by 538,81
2016. We record
ded in the contr
compared to 4,
service (YoY inc
e number of pro
,810,999 as at 
tation of our s
ontract tariffs. I
at is by 83,750
ther saturation o
ce the growth 

y we aim to m
o the joined cus
OM, which has 
y and the syste
 services segm
1.8%, to PLN 8
%, to PLN 89.6,
by the levelling 

Roam like at 
from the third q

o 8.6% in the tw
. This is primar
on of our multip

ndividual and b
vices we consid
churn rate and 
of unique, active
number of repo
s which receive
s. In the case o
 on only those S

mers 

nd business cu
ervices in the to
 of the second 
second quarter
i.e. pay TV, 

g three quarters
ks to register pr
h is the effect o
ly registered.  

9,386 customer
hind the decline
s under one com
ales policy on in
 portfolio of bun

14 in the last 12
ded growth in t
ract model amo
,632,246 as at 
crease by over
ovided mobile t
June 30, 2017,
trategy of cros
n terms of mob

0, or 5.0%, mo
of our custome
of the number 

aximize revenu
stomer bases o
a positive impa
matic developm

ment on an ann
9.3 from PLN 8
, from PLN 88.4
of retail roamin
home concept)

quarter of 2017

welve-month pe
rily the effect of
play strategy.  

business custom
der the number 

average month
e services prov
rted RGUs of p
ed or answere
of free of charge
SIM cards, whic

ustomers our G
otal number of s
 quarter of 201
r of 2017 we re
mobile telepho
s of pressure re
repaid SIM card
of our decision 

rs, i.e. 0.7% les
e of the contrac
mmon contract 
ndividual produc
ndled services,

2 months, that 
he number of a

ounted to 4,835
 June 30, 2016
r 86 thousand, 
telephony servi
, up from 6,559
ss-selling, as w
bile broadband,
re than as at J
r base with inte
of contract RG

ue per contract
of Cyfrowy Pols
act on ARPU p
ment of our bun
ual basis. In th
87.7 in the corre
4 in the second 
g charges with 
). We anticipat
, which may tra

eriod ended Jun
f the systematic

mers, we analy
 of unique, activ
hly revenue pe
vided in the pre
prepaid service
ed calls, sent o
e Internet acce
ch used data tr

Group provided
services that we
7, as compare

ecorded YoY gr
ony services, a
esulting from th
rds, we have ob
 to eliminate, o

ss compared to
ct customer ba
t for the househ
cts and concen
, as well as on

is by 4.2%, to 
all services prov
5,534 as at June
6. This increas
to 1.06 million 
ices in the cont
9,223 as at June
well as by the 
, as at June 30
June 30, 2016

egrated service
GUs provided b

t customer thro
sat and Polkom
per contract cu
ndled offer, we 
e first quarter o
esponding perio
 quarter of 201
 domestic fees
te that this imp
anslate into a d

ne 30, 2017, co
cally growing lo

yze contract 
ve services 

er customer 
paid model 
s of mobile 
or received 
ss services 
ansmission 

d a total of 
e provide is 
d to 77.1% 

rowth in the 
and mobile 
e entry into 
bserved an 

on a one-off 

o 5,862,310 
se was the 

hold. In line 
trate rather 
 increasing 

13,419,539 
vided in the 
e 30, 2017, 
e is due in 
 RGUs), as 
tract model 
e 30, 2016. 
temporarily 

0, 2017, we 
6, when we 
s, including 

by us in the 

ough cross-
mtel, among 

stomer. As 
continue to 
of 2017 the 
od of 2016. 
6. ARPU in 
 across the 

pact will be 
decelerated 

ompared to 
yalty of our 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

Our bundl
purchased
a positive 

As at June
increase o
saturation 
services to

As at June
customers
23.6% at t
18.8%, mo
customers
multiplay c
term goal 
offer is per

Prepaid s

The numb
from 3,830
obligation 
number of
cards that 
only validly
reported v
segment, a

In the firs
PLN 18.3 
PLN 18.9 
first half o
(so called 

ement Board 
olsat Group  
riod ended June

led services of
d from the Gro
effect on the le

e 30, 2017, eac
of 5.0% compa
 per customer 
o a single custo

e 30, 2017, alre
s, or 18.3%, Yo
the end of the 
ore than in the
s who subscribe
customer base 
of our Group, th
rfectly in line wi

ervices 

ber of prepaid s
0,816 as at Jun
 to register new
f new activation
 had not been 
y registered pre

volume statistics
as described be

st half of 2017,
in the first half o
in the correspo

of 2017 was, am
 one-time use c

e 30, 2017  

ffer, based on 
oup’s portfolio, 
evel of RGU sat

ch customer in o
ared to 2.2 ac
is the result o

omer.  

eady 1,374,291
oY. This means
 second quarte
e previous yea
e to services in 
 as well as the
hat is the maxim
ith our strategy

services provide
ne 30, 2016. Th
wly purchased p
ns on the entire 

validly register
epaid SIM card
s in the prepaid
elow.  

, the average 
of 2016. In the 
onding period o
mong other thin
cards).  

a mechanism 
remains very p
uration per cus

our customer b
ctive contract s
f our marketing

1 customers we
s that the satura
er of 2017. This
r. In the secon
 low-end tariffs,
 blended level 
mization of reve
.  

ed by us as at 
he year on yea
prepaid SIM ca
 market, as wel
red. As oppose
ds as of Februa
d segment in the

revenue per p
second quarter

of 2016. High g
ngs, the effect 

24 

of offering attr
popular and co

stomer, ARPU p

base had on ave
services per cu
g and sales ac

ere using our b
ation of our cus
s group of cust
nd quarter of 2
, which should 
 of ARPU acros
enue per contra

June 30, 2017
r erosion of the

ards starting fro
ll as the obligat

ed to other large
ary 1, 2017. Th
e second quarte

repaid RGU (p
r of 2017 ARPU

growth dynamic
 of a significan

ractive rebates
ontinues to rec
per contract cus

erage 2.31 activ
ustomer as at 
ctivities aimed 

bundled offer, w
stomer base w
tomers had a t

2017 we addre
have a positive
ss the entire cu

act customer thr

7 decreased by 
e prepaid RGU 
om July 25, 201
tion to deactiva
e operators on 
is decision tran
er of 2017, as w

prepaid ARPU)
U per prepaid R
cs of prepaid A
t elimination of

 

 on every add
cord very good 
stomer, and the

ve contract serv
 June 30, 201
at maximizing 

which constitute
ith multiplay se
otal of 4,086,60
ssed the bund
 influence on th
ustomer base. 
rough cross-sel

 976,515, that i
 base was drive
16, that led to a
te after Februa
 the Polish mar

nslated into an e
well as an impro

 increased by 
RGU increased 
RPU both in th
f SIM cards ch

ditional product
 sales results, 

e churn rate.  

vices which con
6. The increas

 the sale of pro

es an increase 
ervices was at 
04 RGUs, by 6

dled services of
he growth dyna
Bearing in min
lling, our bundle

is by 25.5%, to
en mainly by th
a significant de
ary 1, 2017 all p
rket, we decide
explicit stabiliza
oved level of A

 7.1%, to PLN
by 8.5% to PLN

he second quar
haracterized by 

 or service 
 which has 

nstitutes an 
se in RGU 
oducts and 

of 212,598 
the level of 
647,128, or 
ffer also to 

amics of the 
nd the long-
ed services 

o 2,854,301 
he statutory 
cline in the 

prepaid SIM 
ed to report 
ation of our 
PRU in this 

 19.6 from 
N 20.5 from 
rter and the 
 low ARPU 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

 B4.1.2.

We consid
television 
relevant pe

Audience

Audience 

 POLS

 Them

TV

TV

Po

Su

Po

Po

Po

Po

Po

D

C

Po

Po

Po

Po

Po

Po

Po

Po

Po

Po

Po

Po

Po

Po

Advertisin

1) Nielsen
viewing

2) When 
the cha

3) Chann
4) Until M
5) Chann
6) Chann
7) Chann
8) From J
9) Chann
10) Our es

The audie
viewing) fo
respective

ement Board 
olsat Group  
riod ended June

Braodcasting 

der audience sh
broadcasting a
eriods. 

e shares 

 

 
 share(1) (2), inclu

SAT (main chann

matic channels 

V4  

V6  

olsat 2 

uper Polsat(3) 

olsat Film 

olsat News 

olsat Play 

olsat Cafe 

olsat Sport 

isco Polo Music 

I Polsat 

olsat JimJam  

olsat Viasat Histo

olsat Viasat Expl

olsat Romans 

olsat Sport Extra

olsat News 2 

olsat Music HD (4

olsat Sport News

olsat Doku(6) 

olsat Sport Fight(

olsat Viasat Natu

olsat Sport News

olsat Food Netwo

olsat 1(9) 

ng market share

n Audience Measu
g). 
calculating the tota
annel in our portfol

nel broadcasting in 
May 26, 2017, chan
nel available only in
nel broadcast since 
nel broadcast since 
January 2017 chan
nel broadcast since 
stimates based on S

nce share in th
or the entire P

ely. In both ana

e 30, 2017  

 and television

hare by channe
and production

3 m

uding: 2

nel) 1

1

ory 

ore 

 

4) 

s HD(5) 

(7) 

ure 

s(5) 

ork(8) 

e(10) 2

urement, All day a

al audience share o
io.  
DTT since January
nel broadcast unde

n cable and satellite
 February 10, 2017
 August 1, 2016, in

nnel available as “F
 December 18, 201
Starcom data. 

he commercial g
Polsat Group in
alyzed periods 

n production se

el, advertising m
 activities. The

months ended Ju

2017 

24.88% 25

12.61% 13

12.27% 11

4.10% 3

1.53% 1

1.51% 1

0.79% 

0.79% 0

0.76% 0

0.58% 0

0.42% 0

0.47% 0

0.23% 0

0.21% 0

0.12% 0

0.16% 0

0.12% 0

0.12% 0

0.10% 0

0.08% 0

0.05% 0

0.04% 

0.04% 

0.03% 

0.02% 0

n/a 0

n/a 0

n/a 

27.60% 27

ges 16-49 audienc

of Polsat Group and

y 2, 2017, replaced
er the name “MUZO
e networks since Ja
7, data for the broad
ncluded in the telem
ood Network” in TV
15, not included in t

group (all viewe
n the second q
the total audie

25 

egment 

market share a
e following tabl

une 30 
chan

2016 

5.34% 

3.76% 

1.58% 

3.52% 

1.74% 

1.38% 

n/a 

0.74% 

0.77% 

0.68% 

0.36% 

0.69% 

0.26% 

0.14% 

0.20% 

0.13% 

0.08% 

0.15% 

0.11% 

0.08% 

0.02% 

n/a 

n/a 

n/a 

0.03% 

0.43% 

0.10% 

n/a 

7.10% 

ce share, including

d audience share o

 Polsat Sport News
O.TV”. 
anuary 2, 2017 und
dcasting period. 

metric panel since J
VN Group.  
the telemetric pane

ers aged 16-49
quarter and in 
ence share for 

and technical re
les set forth th

nge [pp] 
6 m

(0.46) 

(1.15) 

0.69 

0.58 

(0.21) 

0.13 

n/a 

0.05 

(0.01) 

(0.10) 

0.06 

(0.22) 

(0.03) 

0.07 

(0.08) 

0.03 

0.04 

(0.03) 

(0.01) 

- 

0.03 

n/a 

n/a 

n/a 

(0.01) 

n/a 

n/a 

n/a 

0.50 

g Live+2 (viewersh

of thematic channel

s. 

der the name “Polsa

January 1, 2017. 

el.  

9, including Live
the first half of
the Group was

each when ana
hese key perfor

months ended J

2017 

24.50% 2

12.66% 1

11.84% 1

4.03% 

1.61% 

1.38% 

0.78% 

0.77% 

0.73% 

0.57% 

0.42% 

0.34% 

0.20% 

0.16% 

0.16% 

0.16% 

0.12% 

0.12% 

0.09% 

0.09% 

0.04% 

0.04% 

0.03% 

0.03% 

0.02% 

n/a 

n/a 

n/a 

26.70% 2

ip results include 2

s, we take into acco

at Sport News HD”.

e+2, i.e. 2 addit
f 2017 amount
s under pressu

alyzing and eva
rmance indicat

June 30 
cha

2016 

24.77% 

13.17% 

11.59% 

3.64% 

1.77% 

1.37% 

n/a 

0.81% 

0.75% 

0.68% 

0.35% 

0.55% 

0.25% 

0.12% 

0.24% 

0.12% 

0.09% 

0.16% 

0.10% 

0.08% 

0.02% 

n/a 

n/a 

n/a 

0.03% 

0.41% 

0.10% 

n/a 

26.30% 

2 additional days o

count the moment o

. 

tional days of t
ted to 24.9% a
ure from lower 

aluating our 
tors for the 

ange [pp] 

(0.27) 

(0.51) 

0.25 

0.39 

(0.16) 

0.01 

n/a 

(0.04) 

(0.02) 

(0.11) 

0.07 

(0.21) 

(0.05) 

0.04 

(0.08) 

0.04 

0.03 

(0.04) 

(0.01) 

0.01 

0.02 

n/a 

n/a 

n/a 

(0.01) 

n/a 

n/a 

n/a 

0.40 

of time-shifted 

of including 

time-shifted 
and 24.5%, 
 viewership 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

figures of t
in the corr
share of 12
audience s

In turn, th
nearly 6.0
viewership
of 2016, w
enriched p
series. On
Polsat Via
improved i

Both in the
main chan
the first ha
second qu
7.30 p.m. 

The news 
share of 1
programs,
mentioning

The result
scheduling
show had 
spring sch
first half o
half of 201
quarter of 
Dancing w
entertainm
first half of

Additionall
qualifying 
and Polsa
event wort
Polsat Spo

In the first
broadcast 
cabaret XI
concert W

Advertisin

According 
PLN 2.0 b
advertising
of 2016. In
constitutes
second qu

If we com
compared 

ement Board 
olsat Group  
riod ended June

the main chann
responding per
2.6% - down by
share decrease

e consistently 
% to the level o

p figures record
we observed th
programing offe
n the other hand
asat History, ar
its viewership fi

e second quarte
nnel’s schedule
alf of 2017, wh
uarter and 18.4
had an audienc

 program broad
16.7% in the s
 Nowy Dzień 
g. This block ha

ts of the seco
g. A large audie
 an audience s

heduling, the sh
f 2017. The rea

17. After a 12 y
f 2017 the new
with the Stars a
ment series, bro
f 2017.  

ly, record high 
match to the F
t Sport of 61.3%
th mentioning. 
ort of 33.1%.  

t half of 2017, 
 of May 28, 201

XI Płocka Noc K
Wrocław w rytmie

ng and sponso

 to Starcom es
billion and decre
g market share 
n the second q
s a decrease o
uarter of 2017 fr

mpare the curre
 to the correspo

e 30, 2017  

nel POLSAT, w
riods of the last
y 8.4% as comp
ed by 3.9% to th

growing audien
of 12.3%, and 

ded by the entir
e highest grow

er of this chann
d, the growing 
re due to the s
igures notably, 

er and the first 
. Monday’s film
hile the premie
4% in the first h
ce share of 11.4

dcast daily at 6
second quarter 
z Polsat News

ad an audience

nd quarter and
ence was gath
share of 16.6%
how Our New H
ality show The 
ear break, we d

w edition of this
attracted 12.9%
oadcast on Sun

results of sport
FIFA World Cup
%. Broadcasts 
The best viewe

the Polsat Sup
17 – Sopocki H
Kabaretowa, air
e disco, aired o

oring market s

stimates, expen
eased year-on-
 increased yea
uarter of 2017,

of 1.2% year-on
rom 27.1% in th

nt portfolio of P
onding period o

which was conne
t year. As a res
pared to the cor
he level of 12.7

nce share of th
in the first half 
re Polsat Group

wth in terms of a
el, and specific
shares of other

systematic incre
 which was rela

half of 2017, vie
m slot Mega Hit 
er episodes of 
half of 2017. Th
4% in the secon

6.50 p.m., Wyd
 and 17.5% in
s (New day w
 share of 17.2%

d the first half 
ered by the sh

% in the second
House, gathered
 Brain had an a
decided to put b
s show attracte
% of viewers in 
nday evenings, 

ts events broad
p 2018 was the
of matches of t
ed match, Pola

perhit Festival 2
Hit Kaberetowy –
red on April 30
n Polsat chann

share 

ditures on TV a
year by 0.5%. 
r-on-year by 0.
 expenditures o

n-year. Our TV 
he correspondin

Polsat Group’s 
of 2016.  

26 

ected with the 
sult in the seco
rresponding pe
%.  

hematic channe
 of the year – b
p. While compa
audience share
cally to broadca
r thematic chan
ease of the tec
ated to the rebra

ewers in the co
t had an audien
the TV series 
he series Świa
nd quarter and 

darzenia (News
n the first half 
with Polsat New
% in the second

 of 2017 were
how Your Face 
d quarter and 1
d on average 13
audience share
back on air the 
ed 10.6% of vie
 the second qu
 had an audien

dcast in the first
e match Poland
the 2017 UEFA
and–Sweden of

2017 gained a 
– Życie Jest Pi
0, 2017 on the 
nel on June 14, 

advertising and
Based on thes
4 percentage p
on TV advertis
 ad market sha
ng period of 20

s channels, we 

broadcasts of v
ond quarter of 2
eriod of 2016 - w

els, which in th
by 2.2% to the 
aring the first ha
e in the case of
asting in prime 
nnels, in particu
chnical reach o
anding of this c

ommercial grou
nce share of 16
First Love gain

at według Kieps
12.2% in the fir

), maintained h
of 2017. The 

ws), broadcast 
d quarter of 201

e significantly in
 Sounds Famili
14.0% in the fi
3.9% of viewers
e of 13.7% in th
 talent show Ido
ewers, whereas
uarter and 12.5
nce share of 14

t half of 2017 a
-Romania of Ju

A European Und
f June 19, 201

 very high audi
iękne – attracte
 main channel,
 2017 gave the 

d sponsoring in 
e data, we esti

points to 26.7%
ing and sponso

are increased b
16.  

 generated 1.6

very popular UE
2017 the main 
whereas in the e

he second quar
level of 11.8%,

alf of 2017 with 
f the channel T
time of very po

ular CI Polsat, P
f these channe
hannel in the se

p were attracte
6.1% in the sec
ned an audienc
skich, aired from
rst half of 2017 

high viewership
morning block 
daily from Mo
7 and 16.8% in

nfluenced by p
iar. The Saturd
rst half of 2017
s in the second
he second quar
ol in the spring 
s in the first ha

5% in the first h
4.8% both in th

are worth notice
une 10, 2017 w
der-21 Champio
7, generated a

ience share in 
ed 28.7% of view
, had an audie
 channel a 26.1

 the first half of
mate that in the
 from 26.3% in

oring amounted
by 0.5 percenta

2% more GRP

EFA EURO 201
channel had a
entire first half 

rter of 2017 in
, had a positive

h the correspon
TV4, which stem
opular detective
Polsat Viasat E
els. The Polsat
econd quarter o

ed by the fixed s
cond quarter an
ce share of 18
m Monday to S
 

p figures with a
 of news and 
onday to Frida
n the first half o

programs from 
day slots dedica
7. Another pos
d quarter and 13
rter and 15.3%
 scheduling. In 
alf of 2017 it w
half of 2017. L

he second quar

e. The most wid
with a total shar
onship were an

a total SHR on 

 the analyzed p
wers to their TV

ence share of 2
1% share in the

f 2017 amounte
e first half of 20

n the correspon
d to PLN 1.1 bi
age points to 27

Ps in the first h

16 matches 
n audience 
of 2017 the 

creased by 
e impact on 
ding period 
ms from an 
e and crime 
Explore and 
t Music HD 
of 2017.  

slots on our 
nd 16.7% in 
8.6% in the 
Saturday at 

n audience 
information 
y, is worth 
f 2017. 

 the spring 
ated to this 

sition in our 
3.7% in the 

% in the first 
the second 

was 12.5%. 
ive cabaret 

rter and the 

dely viewed 
re of Polsat 
nother sport 
Polsat and 

period. The 
V sets. The 
25.2%. The 
 audience.  

ed to about 
017 our TV 
ding period 
llion, which 
7.6% in the 

alf of 2017 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

Distributio

Technical

Polsat 

TV4  

Super Pols

TV6  

Polsat 2 

Polsat New

Polsat New

Polsat Caf

Polsat Film

Polsat Play

Polsat Vias

Disco Polo

Polsat Spo

Polsat Rom

Polsat Jim

Polsat Vias

Polsat Vias

Polsat Mus

CI Polsat 

Polsat Spo

Polsat Spo

Polsat Dok

Polsat Spo

Polsat Spo

Polsat Foo

Polsat 1(8) 

1) Nielsen
2) Chann
3) Chann
4) Chann
5) Chann
6) Chann
7) From J
8) Chann

Thematic 
increasing
correspon
Polsat Via
windows” 
Music) als

ement Board 
olsat Group  
riod ended June

on and technic

 reach(1) 

sat(2) 

ws 2 

ws 

fe 

m 

y 

sat History 

o Music 

ort 

mans 

Jam  

sat Explore 

sat Nature 

sic HD(3) 

ort Extra 

ort News HD(4) 

ku(5) 

ort Fight(6) 

ort News(4) 

od Network(7) 

 

n Audience Measu
nel broadcasting in 
nel broadcast since 
nel available only in
nel broadcast since 
nel broadcast since 
January 2017 chan
nel broadcast outsid

channels of Po
g availability of o
ding periods o

asat History an
and other prom
o systematicall

e 30, 2017  

cal reach 

3 m

rement, percentage
DTT since January
 May 26, 2017, rep

n cable and satellite
 February 10, 2017
 August 1, 2016, in
nel available as “F

de of Poland, not in

olsat Group are
our channels is

of 2016, the hig
nd Polsat Viasa
motions offered 

y improve their

months ended J

2017 

100.0% 

99.9% 

96.6% 

95.7% 

63.3% 

58.0% 

56.6% 

56.1% 

52.7% 

50.9% 

49.8% 

48.3% 

47.7% 

47.8% 

45.7% 

44.0% 

44.1% 

42.4% 

40.6% 

36.4% 

28.5% 

22.7% 

12.0% 

n/a 

n/a 

n/a 

e of TV households
y 2, 2017, replaced
placed MUZO.TV. 
e networks since Ja
7, data for the broad
cluded in the telem
ood Network” in TV

ncluded in the telem

 currently availa
 clearly visible. 
ghest growth d
at Explore, wh
be selected pa

r respective tech

27 

June 30 
Ch

2016 

99.9% 

99.9% 

n/a 

94.5% 

63.3% 

55.8% 

55.9% 

55.3% 

51.2% 

48.9% 

39.0% 

46.1% 

48.6% 

46.7% 

44.4% 

34.1% 

32.1% 

40.6% 

39.2% 

36.1% 

n/a 

n/a 

n/a 

94.6% 

25.3% 

n/a 

s able to receive a 
 Polsat Sport News

anuary 2, 2017. 
dcasting period. 

metric panel since J
VN Group.  
metric survey. 

able on all sign
 Comparing da

dynamics in tec
ich was conne

ay TV operators
hnical reach.  

hange [pp] 
 

 

0.10 

- 

n/a 

1.20 

- 

2.20 

0.70 

0.80 

1.50 

2.00 

10.80 

2.20 

(0.90) 

1.10 

1.30 

9.90 

12.00 

1.80 

1.40 

0.30 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

given channel; arit
s 

January 1, 2017.  

nificant cable an
ta for both the s
chnical reach w
ected with inten
s. The music ch

6 months ended

2017 

100.0% 

99.9% 

96.1% 

95.5% 

63.1% 

57.6% 

56.3% 

56.0% 

52.6% 

50.6% 

50.2% 

48.0% 

47.5% 

47.0% 

45.7% 

44.2% 

44.0% 

42.5% 

40.5% 

36.2% 

27.2% 

18.6% 

11.5% 

n/a 

n/a 

n/a 

hmetical average o

nd satellite plat
second quarter
were recorded 
nsive marketing
annels (Polsat 

d June 30 
C

2016 

99.9% 

99.8% 

n/a 

94.2% 

63.0% 

55.4% 

55.9% 

55.0% 

51.0% 

48.6% 

38.7% 

45.9% 

48.6% 

46.2% 

44.1% 

34.2% 

30.9% 

40.1% 

38.8% 

36.0% 

n/a 

n/a 

n/a 

94.4% 

25.0% 

n/a 

of monthly technica

tforms. The sys
r and first half o
 by Polsat Vias
g actions, such
 Music HD and 

 

Change [pp] 

0.10 

0.10 

n/a 

1.30 

0.10 

2.20 

0.40 

1.00 

1.60 

2.00 

11.50 

2.10 

(1.10) 

0.80 

1.60 

10.00 

13.10 

2.40 

1.70 

0.20 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

al reach. 

stematically 
of 2017 with 
sat Nature, 
h as “open 
 Disco Polo 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

 Key p4.2.

Revenue  

Revenue i

R

Retail reve

(i) m

(ii) s

(iii) f
f

(iv) p

(v) f

(vi) a

(vii) p

(viii) f

The total r
and the n
programm
period. Re
credit is u
contract.  

W

Our whole

(i) a

(ii) r

(iii) r

(iv) i

(v) r

(vi) r

(vii) r

(viii) r

S

Sale of eq
tablets, lap

O

Other reve
installmen

Operating

Operating 

(i) c

(ii) d

ement Board 
olsat Group  
riod ended June

positions in th

 

s derived from 

Retail revenue

enue consists p

monthly subscr

subscription fee

fees for telecom
fee; 

payments for te

fees for the leas

activation fees;

penalties; and 

fees for addition

revenue from p
number of serv

ming and telecom
evenues from p
utilized or forfei

Wholesale rev

esale revenue c

advertising and

revenue from c

revenue from th

interconnect rev

revenue from ro

revenue from th

revenue from th

revenue from p

Sale of equipm

uipment consis
ptops, routers, m

Other revenue

enue sources 
t plan purchase

g costs 

 costs consist o

content costs; 

distribution, ma

e 30, 2017  

he consolidated

 retail revenue, 

e 

primarily of: 

ription fees paid

es paid by our c

mmunication se

elecommunicati

se of set-top bo

 

nal services.  

pay digital telev
vices provided
mmunication pa
prepaid mobile 
ited. Activation

venue 

comprises: 

d sponsorship re

cable and satelli

he lease of infra

venue; 

oaming; 

he sale of broad

he sale of licens

premium rate se

ment  

sts mostly of rev
mobile handset

e  

consist primari
es, revenue from

of: 

arketing, custom

d income state

 wholesale reve

d by our pay dig

contract custom

ervices provided

on services pai

oxes; 

ision and teleco
 to them, as 

ackages and th
 telephone serv
 fees are colle

evenue; 

ite operator fee

astructure; 

dcasting and sig

ses, sublicense

ervices. 

venue from sale
ts, smartphones

ily of revenue 
m the sale of el

mer relation man

28 

ement 

enue, sale of eq

gital television c

mers for telecom

d to our contrac

id by our prepa

ommunication s
well as on th
e amount of ad
vices are recog
ected at the mo

es; 

gnal transmissi

es and property

es of set-top bo
s, accessories 

from the lease
lectric energy a

nagement and 

quipment and o

contract custom

mmunication se

ct customers, w

aid and mix cust

subscription fee
he amount of 
dditional service
gnized in the p
oment of activa

on services;  

y rights; and 

oxes, STB hard
and other equip

e of premises 
and other sales 

retention costs

ther revenue so

mers for program

rvices; 

which are not in

tomers; 

es depends on 
monthly subsc

es provided to o
rofit or loss sta
ation and amo

 disk drives, an
pment.  

and facilities, 
revenue. 

; 

ources.  

mming package

ncluded in the s

 the number of
cription fees pa
our customers i
atement once t

ortized over the

ntennas, Interne

revenue from 

es; 

subscription 

f customers 
aid for our 
n the given 
the prepaid 
e life of the 

et modems, 

interest on 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

(iii) d

(iv) t

(v) s

(vi) c

(vii) c

(viii) o

C

Content co

(i) p

(ii) a

(iii) c

(iv) o

Programm
materials 
Institute. 

Amortizatio
and licens

Costs of 
specifically
include am
showings 
broadcast 

D

Distributio

(i) 

(ii) 

(iii) 

(iv) 

Marketing 
activities a
managem

D

Depreciati

(i) 

(ii) 

(iii) 

(iv) 

(v) 

ement Board 
olsat Group  
riod ended June

depreciation, am

technical costs 

salaries and em

cost of equipme

cost of debt col

other costs. 

Content costs 

osts consist of: 

programming lic

amortization of 

costs of interna

other content co

ming license co
broadcast on 

on of purchase
ed to us. Amor

internal and e
y produced by 
mortization of 
and type of pr
 or on a straigh

Distribution, m

n costs consist 

commissions d
for pay televisi

costs of courie
our regional ag

costs of warran

costs of mainte

 expenses con
and materials, 
ent and retentio

Depreciation, a

on, amortizatio

depreciation o
network equipm

amortization of

depreciation of

depreciation of

amortization of

e 30, 2017  

mortization, imp

 and cost of set

mployee-related

ent sold; 

lection services

 

  

cense costs;  

 purchased film

al and external p

osts. 

osts include mo
VOD and roya

ed film licenses 
tization is base

external produc
 or for us, eith
sport broadcas
rogramming co
t-line basis ove

marketing, cus

 of: 

due to authorize
on and telecom

er services, dist
gents; 

nty service; and

enance of point

sist of expense
as well as oth

on costs consis

 amortization, i

n, impairment a

of network sys
ment, network m

f costs of teleco

f set-top boxes 

f plant and equ

f intangible ass

pairment and liq

ttlements with m

d costs; 

s and bad debt 

m licenses;  

production and 

onthly license f
alties due to c

 includes amor
d on the estima

ction and amo
her under licen
sting rights. Am
ontent. Amortiza
er the seasons o

tomer relation

ed retail points 
mmunication ser

tribution of rece

d 

ts of sales.  

es on TV and r
her expenses i
st of mailing cos

impairment an

and liquidation 

stems compone
management sy

ommunications 

 and other equi

ipment, TV and

ets, including c

29 

quidation; 

mobile network 

 allowance and

 amortization of

fees due to tel
collective copy

rtization of right
ated number of 

ortization of sp
nses from third 
mortization of 
ation of sport b
or competitions

n management

 of sale as remu
rvices; 

eption equipme

radio commerci
incurred to inc
sts, call center c

nd liquidation 

costs primarily 

ents and telec
ystems and sof

 concessions a

ipment leased t

d broadcasting e

customer relatio

 operators; 

 receivables wr

f sport rights; a

evision broadc
right managem

ts to TV progra
 showings and 

port rights inclu
 parties or und
TV production 
broadcasting ri

s. 

t and retention

uneration for co

ent, storage cos

ials, press, onli
rease sales an
costs and other

 consist of: 

communication 
ftware); 

cquired by Polk

to our customer

equipment; 

onships, tradem

ritten off; and 

nd 

casters and dis
ment organizati

mming content 
the type of prog

ude production
der our own lic
 is based on t
ghts is recogn

 cost  

oncluded agree

sts and costs as

ne and outdoo
nd brand recog
r customer relat

 network equip

komtel, Aero2 a

rs; 

marks and IT pro

stributors, licen
ions and the P

t produced by t
gramming cont

n costs for TV
censes. These 
the estimated 

nized in 100% 

ements with our

associated with 

or advertising, p
gnition. Custom
tion manageme

pment (access

and Sferia; 

ograms; 

se fees for 
Polish Film 

hird parties 
ent. 

V programs 
 costs also 
number of 
on the first 

r customers 

services of 

promotional 
mer relation 
ent costs. 

s and core 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

(vi) 

(vii) 

T

Technical 

(i) t

(ii) e

(iii) t

(iv) I

(v) p

(vi) p

(vii) T

(viii) I

(ix) o

S

Salaries a
salaries an
equipment
programs,
relating to 
specific co
security co

C

Cost of eq
Internet m

C

In this grou

(i) b

(ii) b

(iii) g

O

Key items 

(i) t

(ii) t

(iii) l

(iv) p

(v) t

(vi) t

(vii) t
b

(viii) o

ement Board 
olsat Group  
riod ended June

non-current as

net value of dis

Technical cos

 costs and cost 

telecommunica

electric energy 

telecommunica

IT systems mai

payments for th

payments for th

TV broadcastin

Interconnection

other costs.  

Salaries and e

and employee-r
nd social secur
t, salaries and
 which are pre
 employees dire
ontracts, mana
osts and other e

Cost of equipm

quipment sold 
odems, routers

Cost of debt c

up of costs we 

bad debt recove

bad debt allowa

gains and losse

Other costs 

 of other costs i

the cost of SMA

the cost of licen

legal, advisory 

property mainte

taxes and other

trademark licen

technical and p
be directly attrib

other costs. 

e 30, 2017  

ssets impairmen

sposed propert

ts and cost of 

 of settlements 

ations and IT inf

 costs connecte

ation network m

ntenance costs

he lease of sate

he use of condit

g costs (digital 

n and roaming c

employee-relat

related expens
rity contributions
d social securi
sented as part 
ectly involved in

agerial contracts
employee bene

ment sold 

relates mostly 
s, tablets, laptop

ollection servi

present: 

ery fees; 

ance and the co

es from the sale

include: 

ART and SIM ca

nses and other 

and consulting 

enance costs; 

r charges; 

nse costs; 

production costs
butable to prod

nt allowance; an

y, plant and eq

 settlements w

 with telecomm

frastructure leas

ed with the func

aintenance cos

s; 

ellite transponde

tional access sy

 terrestrial trans

charges; and  

ted costs 

ses consist of 
s of factory em
ty contribution
 of the costs of
n the productio
s, casual work

efits. 

to mobile hand
ps, accessories

ices and bad d

ost of receivable

es of liabilities. 

ards provided t

current assets 

 costs; 

s, such as costs
uction and  

30 

nd 

uipment as wel

with telecommu

unication opera

se costs; 

ctioning of our te

sts and fees; 

er capacity;  

ystem based on

smission and D

salaries paid t
ployees, which

ns relating to e
f internal TV pr
n of IT software

k contracts, rem

dsets, smartph
s and other equ

debt allowance

es written off; a

to customers; 

 sold; 

s of costumes, 

ll as intangible a

unication oper

ators comprise:

elecommunicat

n the number o

DVB-T);  

to employees 
h are included in
employees dire
roduction and s
e, which are ca
muneration of o

hones, set-top 
ipment that we

e and receivab

and 

set design, stag

assets, no long

rators 

  

tions network; 

f access cards;

under employm
n the costs of m
ectly involved 
salaries and so
pitalized on inta
our Supervisory

boxes, STB ha
 sell to our cust

bles written off 

ging services, o

ger suitable for u

; 

ment contracts 
manufacturing o

in the produc
ocial security co
angible assets)

ry Board memb

ard disk drives,
tomers.  

f 

other cost which

use. 

 (excluding 
of reception 
ction of TV 
ontributions 
) or project-
bers, social 

, antennas, 

h cannot 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

Other ope

Other ope

(i) i

(ii) o

Gains and

Gains and
expenses 
gains/losse
currency g
financial a

Finance c

Finance co
realization
activities, 
recognized

 Revie4.3.

The follow
condensed
Internation

All financia

We empha
of 2016 du
Septembe

Due to the
subject to 
eliminate t
significant

ement Board 
olsat Group  
riod ended June

erating income

rating income/c

inventory impai

other operating

d losses on inv

d losses on inve
 on borrowings
es on financial
gains/losses, a
ssets, unwindin

costs 

osts comprise 
n and valuation

bank and othe
d in profit or los

ew of the Grou

wing review of 
d consolidated 
nal Financial Re

al data presente

asize that the fi
ue to the acqui

er 30, 2016 of sh

e fact that the re
 elimination in 
the effect of co
ly influenced by

e 30, 2017  

e/costs, net 

costs consist of

rment write-dow

 revenue/costs

vestment activ

estment activiti
s), dividends in
l instruments (
and results on 
ng of the discou

interest on bor
n costs of hed
er charges on 
ss using the effe

up’s financial s

results for the 
 financial state
eporting Standa

ed in this chapt

nancial data fo
sition on Febru
hares in IT Polp

esults of IT Pol
 the analysis o
onsolidation of 
y the consolidat

: 

wns/reversals; 

, not derived in 

vities, net 

es include inte
ncome, results 
other than inte
 forward excha
unt on provision

rowings (includ
ging instrumen
borrowings an

ective interest m

situation 

 3 and 6-mont
ements for the 
ards as approve

ter below are ex

r the first half o
uary 29, 2016 o
pager S.A.  

pager S.A. do n
of the Group’s 
f Aero2 Group 
tion of Aero2 G

31 

and 

 the ordinary co

erest income on
on the disposa

erest rate deriv
ange contracts

ns.  

ding bank loans
nts and instrum
nd guarantee fe
method. 

h periods ende
6-month perio

ed for use by th

xpressed in mil

of 2017 are not 
of shares in Lite

not have a mat
financial situat
on the results

Group.  

ourse of busine

n funds investe
al of available-
vatives) at fair 
s and call opt

s and bonds), fo
ments not unde
ees resulting fr

ed June 30, 20
d ended June 

he European Un

lions of PLN. 

 fully comparab
enite Limited, t

erial impact on 
tion. Concurren
 of Polsat Gro

ss. 

d, interest expe
for-sale financi
value through 
ions, impairme

oreign exchang
er hedge acco
rom indebtedne

017 was prepa
30, 2017, prep

nion and based 

ble with data for
he direct paren

 the results of t
ntly, we empha
up, however w

enses (other th
ial instruments
profit or loss, 

ent losses reco

ge gains/losses
ounting related 
ess. Borrowing

ared based on 
pared in accor
 on internal ana

r the correspon
nt of Aero2 Gro

the Group, they
asize that we a
we indicated th

 

han interest 
, fair value 
net foreign 

ognized on 

s on bonds, 
 to finance 
g costs are 

the interim 
rdance with 
alyses.  

ding period 
oup, and on 

y will not be 
also do not 
e positions 



Repo
on the
for th

 

 

rt of the Manage
e activities of Po
e six month per

 I4.3.1.
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Management Board's representations 

 

 

Pursuant to the requirements of the Regulation of the Minister of Finance of 19 February 2009 on current and periodic 

information provided by issuers of securities and on conditions under which information required by legal regulations of a 

non-member state may be recognised as equivalent the Management Board of Cyfrowy Polsat S.A. represented by: 

 

Tobias Solorz, President of the Management Board, 

Dariusz Działkowski, Member of the Management Board, 

Tomasz Gillner-Gorywoda, Member of the Management Board, 

Aneta Jaskólska, Member of the Management Board, 

Agnieszka Odorowicz, Member of the Management Board, 

Katarzyna Ostap-Tomann, Member of the Management Board, 

Maciej Stec, Member of the Management Board, 

 

 

hereby represents that: 

- to the best of its knowledge the interim condensed consolidated financial statements and interim condensed financial 

statements for six months ended 30 June 2017 and the comparative information were prepared in accordance with the 

current effective accounting principles, and they truly and fairly present the financial position of the Group as well as its 

financial performance, and the semi-annual Management Board’s report on the activities contains a true image of the 

Group’s development, achievements, and standing, including description of basic risks and threats; 

- the entity authorised to audit the financial statements, which has reviewed the interim condensed consolidated financial 

statements and interim condensed financial statements, was selected in accordance with the regulations of law. That entity 

as well as the registered auditor who has carried out the review fulfilled the conditions to prepare a review report on the 

interim condensed consolidated financial statements and interim condensed financial statements for six months ended 

30 June 2017 pursuant to relevant provisions of the national law and industry norms. 

 

 

Tobias Solorz Dariusz Działkowski Tomasz Gillner-Gorywoda Aneta Jaskólska 

President of the Management 

Board 

Member of the Management 

Board 

Member of the Management 

Board 

Member of the 

Management Board 

 

 

Agnieszka Odorowicz Katarzyna Ostap-Tomann Maciej Stec  

Member of the Management 

Board 

Member of the Management 

Board 

Member of the Management 

Board 

 

 

Warsaw, 23 August 2017 
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APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

 

On 23 August 2017, the Management Board of Cyfrowy Polsat S.A. approved the interim condensed consolidated financial 

statements of Cyfrowy Polsat S.A. Group prepared in accordance with International Accounting Standard 34 Interim 

Financial Reporting, as adopted by the European Union, which include: 

 

Interim Consolidated Income Statement for the period 

from 1 January 2017 to 30 June 2017 showing a net profit for the period of: 

 

 

 

PLN 553.1 

Interim Consolidated Statement of Comprehensive Income for the period 

from 1 January 2017 to 30 June 2017 showing a total comprehensive income for the period of: 

 

 

PLN 552.2 

Interim Consolidated Balance Sheet as at  
 

30 June 2017 showing total assets and total equity and liabilities of: 

 

PLN 27,317.5 

Interim Consolidated Cash Flow Statement for the period  

from 1 January 2017 to 30 June 2017 showing a net increase in cash and cash equivalents 

amounting to: 

 

PLN 29.6 

Interim Consolidated Statement of Changes in Equity for the period  

from 1 January 2017 to 30 June 2017 showing an increase in equity of: 

 

PLN 347.5 

Notes to the Interim Condensed Consolidated Financial Statements 

 

 

The interim condensed consolidated financial statements have been prepared in million of Polish zloty (‘PLN’) except where 

otherwise indicated. 

 
 
 
 
 

Tobias Solorz Dariusz Działkowski Tomasz Gillner-Gorywoda Aneta Jaskólska   

President of the  

Management Board 

Member of the 

Management Board 

Member of the  

Management Board 

Member of the  

Management Board 

  

 

 

 

Agnieszka Odorowicz Katarzyna Ostap-Tomann Maciej Stec   

Member of the  

Management Board 
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Management Board 

Member of the  

Management Board 
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Interim Consolidated Income Statement 

 

   for the 3 months ended for the 6 months ended 

 Note 
30 June 2017  

unaudited 
30 June 2016  

unaudited 
30 June 2017  

unaudited 
30 June 2016  

unaudited 
Continuing operations      

Revenue 8 2,469.9 2,442.9 4,858.5 4,806.9 

Operating costs 9 (1,962.8) (2,042.0) (3,901.0) (3,990.0) 

Other operating income, net  9.9 6.6 16.7 13.4 

Profit from operating activities  517.0 407.5 974.2 830.3 

Gain/loss on investment activities, net 10 (14.4) (21.4) 16.1 (56.6) 

Finance costs 11 (113.3) (133.2) (298.8) (315.9) 

Share of the profit of jointly controlled entity 

accounted for using the equity method 
 - (0.8) - - 

Gross profit for the period  389.3 252.1 691.5 457.8 

Income tax  (107.6) (21.2) (138.4) (48.4) 

Net profit for the period  281.7 230.9 553.1 409.4 

Net profit attributable to equity holders of the Parent 291.2 237.7 570.6 413.2 

Net loss attributable to non-controlling interest (9.5) (6.8) (17.5) (3.8) 

Basic and diluted earnings per share (in PLN) 0.44 0.37 0.86 0.64 

 
 

Interim Consolidated Statement of Comprehensive Income 

 

  for the 3 months ended for the 6 months ended 

 Note 
30 June 2017  

unaudited 
30 June 2016  

unaudited 
30 June 2017  

unaudited 
30 June 2016  

unaudited 

Net profit for the period  281.7 230.9 553.1 409.4 

Items that may be reclassified subsequently to profit 

or loss: 

 
    

Valuation of hedging instruments  13 (0.2) 2.2 (1.1) 4.7 

Income tax relating to hedge valuation  13 0.0 (0.4) 0.2 (0.9) 

Items that may be reclassified subsequently to 

profit or loss 

 
(0.2) 1.8 (0.9) 3.8 

Other comprehensive income/(loss), net of tax  (0.2) 1.8 (0.9) 3.8 

Total comprehensive income for the period   281.5 232.7 552.2 413.2 

Total comprehensive income attributable to equity 

holders of the Parent 

 
291.0 239.5 569.7 417.0 

Total comprehensive loss attributable to non-

controlling interest 

 
(9.5) (6.8) (17.5) (3.8) 
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Interim Consolidated Balance Sheet - Assets 

 
 

  
30 June 2017 

unaudited 
31 December 2016  

Reception equipment  332.9 350.9 

Other property, plant and equipment  2,904.7 2,964.3 

Goodwill   10,975.4 10,975.4 

Customer relationships  2,762.8 3,031.2 

Brands  2,044.4 2,056.5 

Other intangible assets   3,471.1 3,656.2 

Non-current programming assets  167.3 151.8 

Investment property  5.1 5.1 

Non-current deferred distribution fees  82.9 82.8 

Other non-current assets  508.1 452.0 

includes derivative instruments assets  4.9 9.5 

Deferred tax assets  199.9 232.7 

Total non-current assets  23,454.6 23,958.9 

    

Current programming assets  214.3 192.0 

Inventories  279.0 278.7 

Trade and other receivables  1,727.0 1,688.0 

Income tax receivable  17.0 29.1 

Current deferred distribution fees  202.3 207.2 

Other current assets  60.7 38.7 

includes derivative instruments assets  5.3 6.7 

Cash and cash equivalents  1,354.6 1,326.0 

Restricted cash  8.0 10.7 

Total current assets  3,862.9 3,770.4 

    

Total assets  27,317.5 27,729.3 
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Interim Consolidated Balance Sheet - Equity and Liabilities 

 
 

 Note 
30 June 2017  

unaudited 
31 December 2016  

Share capital 12 25.6 25.6 

Share premium 12 7,174.0 7,174.0 

Other reserves  3.6 4.5 

Retained earnings  4,461.4 4,095.5 

Equity attributable to equity holders of the Parent  11,664.6 11,299.6 

Non-controlling interests   60.5 78.0 

Total equity  11,725.1 11,377.6 

    

Loans and borrowings 14 8,808.6 9,302.7 

Issued bonds 15 975.3 1,835.7 

Finance lease liabilities   21.4 20.9 

UMTS license liabilities  555.4 574.0 

Deferred tax liabilities  775.7 786.9 

Deferred income  3.8 20.1 

Other non-current liabilities and provisions   122.0 130.2 

includes derivative instruments liabilities  1.7 - 

Total non-current liabilities   11,262.2 12,670.5 

    

Loans and borrowings 14 1,805.9 1,270.0 

Issued bonds 15 42.5 42.4 

Finance lease liabilities  7.6 5.0 

UMTS license liabilities  117.6 121.5 

Trade and other payables  1,694.4 1,569.5 

includes derivative instruments liabilities  0.6 - 

Income tax liability  24.9 24.9 

Deferred income  637.3 647.9 

Total current liabilities  4,330.2 3,681.2 

Total liabilities  15,592.4 16,351.7 

    

Total equity and liabilities  27,317.5 27,729.3 
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Interim Consolidated Cash Flow Statement 
 

  for the 6 months ended 

 Note 
30 June 2017  

unaudited 
30 June 2016  

unaudited 

Net profit  553.1 409.4 

Adjustments for:  1,062.8 1,140.0 

Depreciation, amortization, impairment and liquidation 9 919.0 951.2 

Payments for film licenses and sports rights  (94.2) (119.0) 

Amortization of film licenses and sports rights  102.7 125.3 

Interest expense   228.7 285.9 

Change in inventories   (0.3) 11.7 

Change in receivables and other assets   (112,7) (105.3) 

Change in liabilities, provisions and deferred income  (112.9) (106.7) 

Change in internal production and advance payments  9.4 1.0 

Foreign exchange (gains)/losses, net  (27.4) 276.1 

Income tax   138.4 48.4 

Net additions of reception equipment provided under operating lease  (65.6) (71.2) 

Net (gain)/loss on derivatives  0.9 (160.2) 

Early redemption costs  58.7 - 

Other adjustments  18.1 2.8 

Cash from operating activities  1,615.9 1,549.4 

Income tax paid  (112.5) (186.5) 

Interest received from operating activities  16.0 13.1 

Net cash from operating activities  1,519.4 1,376.0 

Acquisition of property, plant and equipment  (268.8) (179.5) 

Acquisition of intangible assets  (114.2) (61.3) 

Acquisition of bonds  - (323.6) 

Concession payments  - (147.7) 

Acquisition of subsidiaries, net of cash acquired  - (145.3) 

Proceeds from sale of property, plant and equipment  16.0 5.0 

Granted loans  - (9.5) 

Other outflows  (0.5) (2.8) 

Net cash used in investing activities  (367.5) (864.7) 
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Loans and borrowings inflows 14 600.0 5,500.0 

Bonds redemption 15 (886.7) (4,483.8) 

Repayment of loans and borrowings 14 (568.0) (1,498.9) 

Payment of interest on loans, borrowings, bonds, finance lease 

and commissions* 
 (206.0) (507.9) 

Early redemption fee 15 (58.7) (262.1) 

Hedging instrument effect – principal  - 175.4 

Other outflows  (2.9) (2.7) 

Net cash used in financing activities  (1,122.3) (1,080.0) 

Net increase/(decrease) in cash and cash equivalents  29.6 (568.7) 

Cash and cash equivalents at the beginning of the period  1,336.7** 1,523.7*** 

Effect of exchange rate fluctuations on cash and cash equivalents  (3.7) 0.4 

Cash and cash equivalents at the end of the period  1,362.6**** 955.4***** 

* Includes impact of hedging instruments and amount paid for costs related to the new financing 
** Includes restricted cash amounting to PLN 10.7 
*** Includes restricted cash amounting to PLN 11.7 
**** Includes restricted cash amounting to PLN 8.0 
***** Includes restricted cash amounting to PLN 10.9 
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Interim Consolidated Statement of Changes in Equity 

for the 6 months ended 30 June 2017 
 
 

 

Share     

capital 

Share 

premium 

Other 

reserves 

Retained 

earnings* 

Equity 

attributable 

to equity 

holders of 

the Parent  

Non-

controlling 

interests 

Total 

equity 

Balance as at 1 January 2017 25.6 7,174.0 4.5  4,095.5 11,299.6 78.0 11,377.6 

Dividend declared - - - (204.7) (204.7) - (204.7) 

Total comprehensive income - - (0.9) 570.6 569.7 (17.5) 552.2 

Hedge valuation reserve - - (0.9) - (0.9) - (0.9) 

Net profit for the period - - - 570.6 570.6 (17.5) 553.1 

Balance as at 30 June 2017 

unaudited 
25.6 7,174.0 3.6  4,461.4 11,664.6 60.5 11,725.1 

* The capital excluded from distribution amounts to PLN 8.5. In accordance with the provisions of the Commercial Companies Code, joint-stock 
companies are required to transfer at least 8% of their annual net profits to reserve capital until its amount reaches one third of the amount of 
their share capital. 

 
 
 

Interim Consolidated Statement of Changes in Equity 
for the 6 months ended 30 June 2016 

 
 

 

Share     

capital 

Share 

premium 

Other 

reserves 

Retained 

earnings* 

Equity 

attributable 

to equity 

holders of 

the Parent  

Non-

controlling 

interests 

Total 

equity 

Balance as at 1 January 2016 25.6 7,174.0 (3.7)  3,054.2 10,250.1 - 10,250.1 

Acquisition of Litenite - - - - - 98.3 98.3 

Total comprehensive income - - 3.8 413.2 417.0 (3.8) 413.2 

Hedge valuation reserve - - 3.8 - 3.8 - 3.8 

Net profit for the period - - - 413.2 413.2 (3.8) 409.4 

Balance as at 30 June 2016 

unaudited 
25.6 7,174.0 0.1  3,467.4 10,667.1 94.5 10,761.6 

* The capital excluded from distribution amounts to PLN 8.5. In accordance with the provisions of the Commercial Companies Code, joint-stock 
companies are required to transfer at least 8% of their annual net profits to reserve capital until its amount reaches one third of the amount of 
their share capital. 
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Notes to the Interim Condensed Consolidated Financial Statements  

General information 

 

1. The Parent Company 
 

Cyfrowy Polsat S.A. (‘the Company’, ‘Cyfrowy Polsat’, ‘the Parent Company’, ‘the Parent’) was incorporated in Poland as 

a joint stock company. The Company’s shares are traded on the Warsaw Stock Exchange. The Parent Company’s registered 

office is located at 4a, Łubinowa Street in Warsaw. 

 

The Parent operates in Poland as a provider of a paid digital satellite platform under the name of ‘Cyfrowy Polsat’ and paid 

digital terrestrial television as well as telecommunication services provider. 

 

The Company was incorporated under the Notary Deed dated 30 October 1996. 

 

The consolidated financial statements comprise the Parent and its subsidiaries (‘the Group’) and joint ventures. The Group 

operates in two segments: (1) services to individual and business customers which relates to the provision of services to the 

general public, including digital television transmission signal, Internet access services, mobile TV services, online TV 

services, mobile services, production of set-top boxes; and (2) broadcasting and television production which consist mainly 

of production, acquisition and broadcasting of information and entertainment programs as well as TV series and feature films 

broadcasted on television channel in Poland. 

 
 

2. Composition of the Management Board of the Company 

 

- Tobias Solorz President of the Management Board,  

- Dariusz Działkowski  Member of the Management Board, 

- Tomasz Gillner-Gorywoda Member of the Management Board, 

- Aneta Jaskólska Member of the Management Board, 

- Agnieszka Odorowicz Member of the Management Board, 

- Katarzyna Ostap-Tomann Member of the Management Board, 

- Maciej Stec Member of the Management Board. 

 
 

3. Composition of the Supervisory Board of the Company 

 

- Marek Kapuściński President of the Supervisory Board, 

- Józef Birka Member of the Supervisory Board, 

- Robert Gwiazdowski Member of the Supervisory Board, 

- Aleksander Myszka Member of the Supervisory Board, 

- Leszek Reksa Member of the Supervisory Board, 

- Heronim Ruta Member of the Supervisory Board, 

- Tomasz Szeląg Member of the Supervisory Board. 
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4. Basis of preparation of the interim condensed consolidated financial statements 
 

Statement of compliance 
 

These interim condensed consolidated financial statements for the 6 months ended 30 June 2017 have been prepared in 

accordance with the International Accounting Standard 34 Interim Financial Reporting. These interim condensed 

consolidated financial statements should be read together with the annual consolidated financial statements for the year 

ended 31 December 2016, which have been prepared in accordance with International Financial Reporting Standards as 

adopted by the EU. 

 

The Group applied the same accounting policies in the preparation of the financial data for the 6 months ended 30 June 

2017 and the consolidated financial statements for the year 2016, presented in the consolidated annual report, except for the 

EU-endorsed Standards, amendments to Standards and Interpretations which are effective for the reporting periods 

beginning on 1 January 2017. Standards, amendments to Standards and Interpretations which are effective for the reporting 

periods beginning on 1 January 2017 do not have a material impact on these interim condensed consolidated financial 

statements. 

 

The Group is currently analyzing the impact of the published standards that are not yet effective and assesses that IFRS 15 

will have a significant impact on the financial statements due to the change in the recognition model of revenue from 

customer contracts. New standard implementation project is currently in progress. 
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5. Group structure 
 
These interim condensed consolidated financial statements for the 6 months ended 30 June 2017 include the following 
entities: 
 

    

Share in voting rights  

    

(%) 

  

Entity’s registered office Activity 
30 June 

2017 

31 December 

2016 

Parent Company 
    

Cyfrowy Polsat S.A. 
Łubinowa 4a, 

Warsaw 

radio, TV and 

telecommunication 

activities 

n/a  n/a  

Subsidiaries accounted for using full method: 
 

Cyfrowy Polsat Trade Marks Sp. z o.o. 
Łubinowa 4a, 

Warsaw 

non-current assets and 

intellectual property 

rights management 

100% 100% 

Telewizja Polsat Sp. z o.o. 
Ostrobramska 77, 

Warsaw 

television broadcasting 

and production 
100% 100% 

Polsat Media Biuro Reklamy Sp. z o.o. 

Sp. k.  

Ostrobramska 77, 

Warsaw 
advertising activities 100% 100% 

Polsat License Ltd. 

Alte Landstrasse 17, 

8863 Buttikon, 

Switzerland 

trade of programming 

licences 
100% 100% 

Telewizja Polsat Holdings Sp. z o.o. (a) 
Ostrobramska 77, 

Warsaw 

holding activities, 

television broadcasting 

and production 

- 100% 

Polsat Media Biuro Reklamy Sp. z o.o. 
Ostrobramska 77, 

Warsaw 
media 100% 100% 

PL 2014 Sp. z o.o. 
Ostrobramska 77, 

Warsaw 

other sport relating 
activities  

100% 100% 
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Share in voting rights  

(%) 

  

Entity’s registered office Activity 
30 June 

2017 

31 December 

2016 

Subsidiaries accounted for using full method (cont.) 
 

Polsat Brands AG (formerly 
Polsat Brands (einfache 
Gesellschaft)) 

Alte Landstrasse 17, 8863 

Buttikon, Switzerland 

intellectual property 
rights management 100% 100% 

Polsat Ltd. 

238A King Street,  

W6 0RF London, 

UK 

television broadcasting 100% 100% 

Muzo.fm Sp. z o.o. (formerly 

Radio PIN S.A.) 

Ostrobramska 77,  

Warsaw 

radio broadcasting and 

production 
100% 100% 

INFO-TV-FM Sp. z o.o. 
Łubinowa 4a,  

Warsaw 
radio and TV activities 100% 100% 

CPSPV1 Sp. z o.o. 
Łubinowa 4a,  

Warsaw technical services  100% 100% 

CPSPV2 Sp. z o.o. 
Łubinowa 4a,  

Warsaw technical services 100% 100% 

Metelem Holding Company 

Limited (b) 

Chrysanthou Mylona 3 

Office no. 102 

CY 3030 Limassol  

Cyprus 

holding and financial 

activities 
- 100% 

Eileme 1 AB (publ)  

Stureplan 4C                  
114 35 Stockholm     

Sweden 

holding and financial 

activities 
100% 100% 

Eileme 2 AB (publ)  

Stureplan 4C                  
114 35 Stockholm     

Sweden 

holding and financial 

activities 
100% 100% 

Eileme 3 AB (publ)  

Stureplan 4C                  
114 35 Stockholm     

Sweden 

holding and financial 

activities 
100% 100% 

Eileme 4 AB (publ)  

Stureplan 4C                  
114 35 Stockholm     

Sweden 

holding and financial 
activities 

100% 100% 
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   Share in voting rights  

   (%) 

 
Entity’s registered office Activity 

30 June 

2017 

31 December 

2016 

Subsidiaries accounted for using full method (cont.)   

Polkomtel Sp. z o.o.  
               Konstruktorska 4, 

Warsaw 
telecommunication 

activities 
100% 100% 

Nordisk Polska Sp. z o.o. 

                              Al. 
Stanów Zjednoczonych 

61A, Warsaw 

telecommunication 
activities 

100% 100% 

Polkomtel Finance AB (publ) 

(in liquidation) (c) 

Norrlandsgatan 18  
     111 43 Stockholm    

Sweden 
financial activities - 100% 

Liberty Poland S.A.  
Katowicka 47                     

Chorzów            
telecommunication 

activities 100% 100% 

Polkomtel Business 

Development Sp. z o.o. 

Konstruktorska 4,                                 
Warsaw 

other activities 
supporting financial 

services, gaseous fuels 
trading activities 

100% 100% 

Plus TM Management  

Sp. z o.o.  

Konstruktorska 4,                                 
Warsaw 

intelectual property 
rights management and 

rental 
100% 100% 

LTE Holdings Limited (d) 

Kostaki Pantelidi 1                   
1010, Nicosia                     

Cyprus 
holding activities - 100% 

TM Rental Sp. z o.o.  
Konstruktorska 4,                                 

Warsaw 
intelectual property 

rights rental 
100% 100% 

IT Polpager S.A.(e) 
Al. Stanów Zjednoczonych 

61A, Warsaw 

maintenance of telco 

network 
- 100% 

Orsen Holding Ltd. 

Level 2 West, Mercury 

Tower, Elia Zammit Street, 

St. Julian’s STJ 3155, Malta 

holding activities 100% 100% 
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Share in voting rights  

    

(%) 

  

Entity’s 

registered office Activity 

30 June 

2017 

31 December 

2016 

Subsidiaries accounted for using full method (cont.) 

Orsen Ltd.  

Level 2 West, Mercury 

Tower, Elia Zammit Street, 

St. Julian’s STJ 3155, Malta 

holding activities 100% 100% 

Dwa Sp. z o.o.  
Al. Jerozolimskie 81, 

Warsaw 
holding activities 100% 100% 

Interphone Service Sp. z o.o. ul. Inwestorów 8, Mielec 
production of set-top 

boxes 
100% 100% 

Teleaudio Dwa Sp. z o.o. 

sp.k. 

Al. Jerozolimskie 81, 

Warsaw 
premium rate services 100% 100% 

IB 1 FIZAN 
Al. Stanów Zjednoczonych 

61A, Warsaw 
financial activities * * 

Grab Sarl (f) 

6, rue Eugène Ruppert, L-

2453 Luxembourg, Grand 

Duchy of Luxembourg 

holding activities 100% 100% 

Grab Investment SCSp (g) 

6, rue Eugène Ruppert, L-

2453 Luxembourg, Grand 

Duchy of Luxembourg 

holding activities - 100% 

Litenite Ltd. 

Kostaki Pantelidi 1                   

1010, Nikozja                   

Cypr 

holding activities 100% 100% 

Aero 2 Sp. z o.o. 
Al. Stanów Zjednoczonych 

61A, Warsaw 

telecommunication 

activities 
100% 100% 

Sferia S.A. 
Al. Stanów Zjednoczonych 

61A, Warsaw 

telecommunication 

activities 
51% 51% 

Altalog Sp. z o.o. 
Al. Stanów Zjednoczonych 

61A, Warsaw 
software 66% 66% 

* Cyfrowy Polsat S.A. indirectly holds 100% of certificates. 

(a) On 28 April 2017a merger of Telewizja Polsat Sp. z o.o. with Telewizja Polsat Holdings Sp. z o.o. was registered. 

(b) On 7 April 2017 a cross-border merger of Cyfrowy Polsat with its subsidiary Metelem Holding Company Limited was registered. 

(c) On 29 June 2017 a liquidation of Polkomtel Finance AB (publ) was registered. 

(d) LTE Holdings Limited was disposed on 19 June 2017.  

(e) On 31 March 2017 a merger of Polkomtel Sp. z o.o. with IT Polpager S.A. was registered. 

(f) On 20 July 2017 a liquidation of Grab Sarl was registered. 

(g) On 8 June 2017 a liquidation of Grab Investment SCSp was registered. 
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Investments accounted for under the equity method: 

    

Share in voting rights  

(%) 

  

Entity’s registered office Activity 
30 June 

2017 

31 December 

2016 

Polsat JimJam Ltd. 

105-109 Salusbury Road 

London NW6 6RG 

UK 

television activities 50% 50% 

Polski Operator Telewizyjny Sp. z o.o. 
Wiertnicza 159, 

Warsaw 

radio 

communications 

and radio diffusion 

50% 50% 

New Media Ventures Sp. z o.o. 
Wołoska 18,                                 

Warsaw 

maintenance of 

loyalty programs 
49.97% 49.97% 

Paszport Korzyści Sp. z o.o.  
Konstruktorska 4,                                 

Warsaw 

maintenance of 

loyalty programs 
49% 49% 

 

Additionally, the following entities were included in these interim condensed consolidated financial statements for the 

6 months ended 30 June 2017: 

 

    

Share in voting rights  

    

(%) 

  

Entity’s registered office Activity 
30 June 

2017 

31 December 

2016 

Karpacka Telewizja Kablowa Sp. z o.o.* 
Warszawska 220,  

Radom 
dormant 99% 99% 

Polskie Badania Internetu Sp. z o.o. 
Al. Jerozolimskie 65/79, 

Warsaw 

web portals 

activities 
4.55% 4.55% 

InPlus Sp. z o.o. 
Wilczyńskiego 25E lok. 

216, Olsztyn 

infrastructure 

projects advisory 
1.5%** 1.5%** 

* Investment accounted for at cost less any accumulated impairment losses 

** Altalog Sp. z o.o. holds 2.3% share in voting rights in InPlus Sp. z o.o. 

 

 

6. Approval of the Consolidated Financial Statements 

 

These interim condensed consolidated financial statements were approved for publication by the Management Board of 

Cyfrowy Polsat S.A. on 23 August 2017. 
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Explanatory notes 

 

7. Information on seasonality in the Group’s operations 

 

Wholesale revenue includes inter alia advertising and sponsoring revenue which tends to be lowest during the third quarter 

of each calendar year due to the summer holidays period and highest during the second and fourth quarter of each calendar 

year due to the introduction of a new programming offer.  

 

Within retail revenue category mobile revenue is a subject to slight fluctuations during the year. This revenue stream tends to 

decrease in the first quarter of each year due to fewer number of calendar and business days. 

 

 

8. Revenue 
 

 

for the 3 months ended for the 6 months ended 

 

30 June 2017  

unaudited 
30 June 2016  

unaudited 
30 June 2017  

unaudited 
30 June 2016  

unaudited 
Retail revenue 1,533.3 1,586.9 3,076.0 3,152.6 

Wholesale revenue 652.3 645.0 1,214.4 1,244.8 

Sale of equipment  243.3 191.1 491.9 363.9 

Other revenue 41.0 19.9 76.2 45.6 

Total 2,469.9 2,442.9 4,858.5 4,806.9 

 

Retail revenue mainly consists of pay-TV, telecommunication services, revenue from rental of reception equipment and 

contractual penalties related to terminated agreements. 

 

Wholesale revenue mainly consists of advertising and sponsorship revenue, settlements with mobile network operators, 

revenue from rental of infrastructure, roaming revenues, revenue from cable and satellite operator fees, sales of 

broadcasting and signal transmission services and sales of licenses, sublicenses and property rights. 
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9. Operating costs 
 

 
 for the 3 months ended for the 6 months ended 

 

Note 30 June 2017  

unaudited 
30 June 2016  

unaudited 
30 June 2017  

unaudited 
30 June 2016  

unaudited 
Technical costs and cost of 

settlements with telecommunication 

operators 

 

483.5 456.6 951.7 1,006.9 

Depreciation, amortization, 

impairment and liquidation 

 
446.7 527.5 919.0 951.2 

Cost of equipment sold  318.8 317.3 642.4 644.1 

Content costs  298.4 316.3 562.7 564.8 

Distribution, marketing, customer 

relation management and retention 

costs 

 

215.9 202.2 427.0 402.7 

Salaries and employee-related costs a 133.7 138.2 261.5 276.1 

Cost of debt collection services and 

bad debt allowance and receivables 

written off 

 

16.3 16.3 35.6 25.9 

Other costs  49.5 67.6 101.1 118.3 

Total   1,962.8 2,042.0 3,901.0 3,990.0 

 

a) Salaries and employee-related costs 

 

 

for the 3 months ended for the 6 months ended 

 

30 June 2017  

unaudited 
30 June 2016  

unaudited 
30 June 2017  

unaudited 
30 June 2016  

unaudited 
Salaries 111.5 115.8 216.8 230.5 

Social security contributions  18.6 18.8 37.3 38.7 

Other employee-related costs 3.6 3.6 7.4 6.9 

Total 133.7 138.2 261.5 276.1 

 

 

10. Gain/(loss) on investment activities, net 
 

 

for the 3 months ended for the 6 months ended 

 

30 June 2017  

unaudited 
30 June 2016  

unaudited 
30 June 2017  

unaudited 
30 June 2016  

unaudited 
Interest, net 6.1 6.4 15.8 14.8 

Other foreign exchange gains/(losses), net (0.8) (28.3) 32.2 (56.8) 

Other costs (19.7) 0.5 (31.9) (14.6) 

Total (14.4) (21.4) 16.1 (56.6) 
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11. Finance costs 
 

 

for the 3 months ended for the 6 months ended 

 

30 June 2017  

unaudited 
30 June 2016  

unaudited 
30 June 2017  

unaudited 
30 June 2016  

unaudited 
Interest expense on loans and borrowings 93.5 106.9 184.5 202.3 

Interest expense on issued bonds 16.9 32.7 48.0 83.2 

Foreign exchange differences on issued bonds - - - 244.8 

Valuation and realization of hedging instruments (0.1) 2.0 (0.2) 3.9 

Valuation and realization of derivatives not used in 

hedge accounting – relating to interest 
1.9 (1.9) 5.3 (8.9) 

Valuation and realization of derivatives not used in 

hedge accounting – relating to principal 
- - - (203.8) 

Early redemption costs - - 58.7 - 

Other 1.1 (6.5) 2.5 (5.6) 

Total 113.3 133.2 298.8 315.9 

 

 

12. Equity  

 

(i) Share capital 

 

Presented below is the structure of the Company’s share capital as at 30 June 2017 and 31 December 2016: 

 

Share series Number of shares Nominal value of shares Type of shares 

Series A            2,500,000 0.1 preference shares (2 voting rights) 

Series B            2,500,000 0.1 preference shares (2 voting rights) 

Series C            7,500,000 0.3 preference shares (2 voting rights) 

Series D        166,917,501 6.7 preference shares (2 voting rights) 

Series D        8,082,499 0.3 ordinary bearer shares 

Series E          75,000,000 3.0 ordinary bearer shares 

Series F            5,825,000 0.2 ordinary bearer shares 

Series H 80,027,836 3.2 ordinary bearer shares 

Series I 47,260,690 1.9 ordinary bearer shares 

Series J 243,932,490 9.8 ordinary bearer shares 

Total 639,546,016 25.6  
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The shareholders’ structure as at 30 June 2017 and 31 December 2016 was as follows: 

 

  

Number of 

shares 

Nominal value 

of shares 

% of share 

capital 

held 

Number of 

votes 
% of voting rights 

Karswell Ltd. 1 157,988,268 6.3 24.70% 157,988,268 19.29% 

Reddev Investments Ltd. 2 154,204,296 6.2 24.11% 306,709,172 37.45% 

Sensor Overseas Ltd. 3 54,921,546 2.2 8.59% 81,662,921 9.97% 

Embud 2 Sp. z o.o. S.K.A. (formerly 

Embud Sp. z o.o.) 1 
58,063,948 2.3 9.08% 58,063,948 7.09% 

Other 214,367,958 8.6 33.52% 214,539,208 26.20% 

Total 639,546,016 25.6 100% 818,963,517 100% 

1 Entity is controlled by Mr. Zygmunt Solorz 

2 Reddev Investments Ltd. is an indirect subsidiary of  Mr. Zygmunt Solorz 

3 Sensor Overseas Ltd. is controlled by EVO Foundation 

 

(ii) Share premium 

 

Share premium includes the excess of issue value over the nominal value of shares issued decreased by share issuance-

related consulting costs.  

 

 

13. Hedge valuation reserve 

 

Impact of hedging instruments valuation on other reserves 

 

 
2017 2016 

Balance as at 1 January  1.2 (6.7) 

Valuation of cash flow hedges (1.1) 4.7 

Deferred tax 0.2 (0.9) 

Change for the period (0.9) 3.8 

Balance as at 30 June unaudited  0.3 (2.9) 

 

 

14. Loans and borrowings 

 

Loans and borrowings 
 

30 June 2017  

unaudited 
31 December 2016  

Short-term liabilities  
 

1,805.9 1,270.0 

Long-term liabilities 
 

8,808.6 9,302.7 

Total 
 

10,614.5 10,572.7 
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Change in loans and borrowings liabilities: 

 

 2017  2016   

Loans and borrowings as at 1 January 10,572.7 6,610.7 

Loans and borrowings on acquisition of Litenite  - 380.1 

Facilities agreement  - 4,800.0 

Revolving facility loan 600.0 700.0 

Repayment of capital (568.0) (1,498.9) 

Repayment of interest and commissions (174.7) (190.9) 

Interest accrued 184.5 202.3 

Loans and borrowings as at 30 June unaudited 10,614.5 11,003.3 

 
 

15. Issued bonds 

 

  

30 June 2017  

unaudited 
31 December 2016 

Short-term liabilities  
 

42.5 42.4 

Long-term liabilities 
 

975.3 1,835.7 

Total 
 

1,017.8 1,878.1 

 

Change in issued bonds: 

 

 

 

2017  2016  

Issued bonds as at 1 January 1,878.1 5,752.0 

Bonds on acquisition of Litenite  - 1,123.2 

Bonds redemption  (886.7) (4,483.8) 

Repurchase of own bonds by the Group companies - (328.8) 

Foreign exchange losses  - 244.8 

Repayment of interest and commission (21.6) (285.0) 

Early redemption costs 58.7 - 

Early redemption fee (58.7) (262.1) 

Interest accrued 48.0 77.1 

Issued bonds payable as at 30 June unaudited 1,017.8 1,837.4 

 

Early redemption  

 

On 26 April 2017 Litenite Limited early redeemed all of its issued zero-coupon bonds in the total of PLN 945.4 (including 

early redemption fee). 
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Other notes 

 

16. Operating segments 

 

The Group operates in the following two segments:  

1. services to individual and business customers segment which relates to the provision of services to the general 

public, including digital television transmission signal, mobile services, the Internet access services, the mobile TV 

services, the online TV services and production of set-top boxes,  

2. broadcasting and television production segment. 

 

The Group conducts its operating activities primarily in Poland. 

 

The activities of the Group are grouped into segment with distinguishable scope of operations where services are rendered 

and merchandise delivered in a specific economic environment. Activities of defined segments are characterized by different 

risk levels and different investment returns from those of the Group’s other segments. The operating segments also 

represent reportable segments of the Group. 

Services to individual and business customers segment includes:  

 digital pay television services which primarily relate to direct distribution of technologically advanced pay-TV 

services and revenues are generated mainly by pay-TV subscription fees; 

 mobile telecommunication services (postpaid and mix) which generate revenues mainly from interconnection 

revenues, settlements with mobile network operators and subscription fees; 

 mobile telecommunication prepaid services which generate revenues mainly from interconnection revenues and 

settlements with mobile network operators; 

 providing access to broadband Internet which generates revenues mainly from traffic and subscription fees; 

 telecommunication wholesale services, including international and domestic roaming as well as telecommunication 

infrastructure sharing services;  

 online TV services (IPLA) available on computers, smartphones, tablets, SmartTV, game consoles and other TV 

equipment which generate revenues mainly from subscription fees and advertising on the Internet;  

 Premium Rate services based on SMS/IVR/MMS/WAP technology, 

 production of set-top boxes, 

 sale of telecommunication equipment. 

 

Broadcasting and television production segment consists mainly of production, acquisition and broadcasting of information 

and entertainment programs as well as TV series and feature films broadcasted on television and radio channels in Poland. 

The revenues generated by the broadcasting and television production segment relate mainly to advertising and sponsorship 

revenues as well as revenues from cable and satellite operators. 

 

Management evaluates the operating segments’ results based on EBITDA. The EBITDA reflects the Group’s ability to 

generate cash in a stable environment. The Group defines EBITDA as profit from operating activities increased by 

depreciation, amortization, impairment and liquidation. The EBITDA is not an EU IFRS measure and thus its calculations 

may differ among the entities.  
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The table below presents a summary of the Group’s revenues, expenses, acquisition of property, plant and equipment, 

reception equipment and other intangible assets as well as assets by operating segment for the 6 months ended 30 June 

2017: 

 

The 6 months ended 30 June 2017 (unaudited) 

Services to 

individual 

and business 

customers  

Broadcasting 

and television 

production 

Consolidation 

adjustments 
Total 

Revenues from sales to third parties  4,249.3 609.2 - 4,858.5 

Inter-segment revenues 21.0 84.8 (105.8) - 

Revenues 4,270.3 694.0 (105.8) 4,858.5 

EBITDA (unaudited) 1,629.7 263.5 - 1,893.2 

Depreciation, amortization, impairment and liquidation 899.8 19.2 - 919.0 

Profit from operating activities  729.9 244.3 - 974.2 

Acquisition of property, plant and equipment, reception 

equipment and other intangible assets  
433.8* 15.1 - 448.9 

Balance as at 30 June 2017 (unaudited) 
  

  

Assets, including: 22,975.4 4,656.0** (313.9) 27,317.5 

Investments in joint venture - 5.8 - 5.8 

* This item also includes the acquisition of reception equipment for operating lease purposes. 

** Includes non-current assets located outside of Poland in the amount of PLN 12.5. 

 

All material revenues are generated in Poland. 

 

It should be noted that the data for 6 months ended 30 June 2017 is not comparable to the 6 months ended 30 June 2016 as 

Litenite Limited was acquired on 29 February 2016 (allocated to the Services to individual and business customers segment) 

and IT Polpager S.A. was acquired on 30 September 2016 (allocated to the Services to individual and business customers 

segment). 
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The table below presents a summary of the Group’s revenues, expenses, acquisition of property, plant and equipment, 

reception equipment and other intangible assets as well as assets by operating segment for the 6 months ended 30 June 

2016: 

 

The 6 months ended 30 June 2016 (unaudited) 

Services to 

individual 

and business 

customers  

Broadcasting 

and television 

production 

Consolidation 

adjustments 
Total 

Revenues from sales to third parties  4,162.7 644.2 - 4,806.9 

Inter-segment revenues 15.3 105.2 (120.5) - 

Revenues 4,178.0 749.4 (120.5) 4,806.9 

EBITDA (unaudited) 1,499.7 281.8 - 1,781.5 

Depreciation, amortization, impairment and liquidation 931.0 20.2 - 951.2 

Profit from operating activities  568.7 261.6 - 830.3 

Acquisition of property, plant and equipment, reception 

equipment and other intangible assets  
298.0* 14.6 - 312.6 

Balance as at 30 June 2016 (unaudited) 
  

  

Assets, including: 23,221.1 4,434.3** (74.3) 27,581.1 

Investments in joint venture - 5.8 - 5.8 

* This item also includes the acquisition of reception equipment for operating lease purposes. 

** Includes non-current assets located outside of Poland in the amount of PLN 17.0. 

 

Reconciliation of EBITDA and Net profit for the period: 

 

 
for the 6 months ended 

 

30 June 2017  

unaudited 
30 June 2016  

unaudited 

EBITDA (unaudited) 1,893.2 1,781.5 

Depreciation, amortization, impairment and liquidation (note 9) (919.0) (951.2) 

Profit from operating activities 974.2 830.3 

Other foreign exchange rate differences, net (note 10) 32.2 (56.8) 

Interest costs, net (note 10 and 11) (221.8) (265.7) 

Foreign exchange differences on issued bonds (note 11) - (244.8) 

Valuation and realization of derivatives not used in hedge accounting – 

relating to principal (note 11) 
- 203.8 

Early redemption costs (note 11) (58.7) - 

Other (34.4) (9.0) 

Gross profit for the period  691.5 457.8 

Income tax (138.4) (48.4) 

Net profit for the period 553.1 409.4 
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17. Transactions with related parties 

 

Receivables   

 
30 June 2017  

unaudited 
31 December 2016  

Joint ventures 0.8 1.3 

Entities controlled by a person (or a close member of that person’s family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
6.3 11.2 

Total* 7.1 12.5 

*Amounts presented above do not include deposits paid (30 June 2017 – PLN 3.4, 31 December 2016 – PLN 3.4) 

 

Receivables due from related parties have not been pledged as security. 

 

 

Other assets   

 
30 June 2017  

unaudited 
31 December 2016  

Entities controlled by a person (or a close member of that person’s family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
1.1 0.1 

Total 1.1 0.1 

 

Liabilities   

 
30 June 2017  

unaudited 
31 December 2016  

Joint ventures 0.6 1.5 

Entities controlled by a person (or a close member of that person’s family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
23.3 27.3 

Total 23.9 28.8 

 

Loans granted   

 
30 June 2017  

unaudited 
31 December 2016  

Joint ventures 39.8 48.3 

Entities controlled by a person (or a close member of that person’s family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
2.1 3.1 

Total 41.9 51.4 

 

Issued bonds   

 
30 June 2017  

unaudited 
31 December 2016  

Entities controlled by a person (or a close member of that person’s family) or 

persons who have control, joint control or significant influence over Cyfrowy 

Polsat S.A. 

- 792.2 

Total - 792.2 

 

On 26 April 2017 Litenite Limited early redeemed all of its issued bonds. 
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Revenues 

 
for the 6 months ended 

 

30 June 2017  

unaudited 
30 June 2016  

unaudited 
Subsidiaries* - 84.6 

Joint ventures 0.2 0.6 

Entities controlled by a person (or a close member of that person’s family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
7.3 6.5 

Total 7.5 91.7 

*Concerns transaction with subsidiaries executed prior to their acquisition. 

 

In 6 months ended 30 June 2016 the most significant transactions include revenues from sharing base transceiver stations 

and radio module, services relating to expansion of telecommunication network, sale of advertisements and revenues from 

audiotext services. 

 

Expenses and purchases of programming assets 

 
for the 6 months ended 

 

30 June 2017  

unaudited 
30 June 2016  

unaudited 
Subsidiaries* - 120.2 

Joint ventures 1.3 2.1 

Entities controlled by a person (or a close member of that person’s family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
118.9 109.4 

Total 120.2 231.7 

*Concerns transaction with subsidiaries executed prior to their acquisition. 

 

In 6 months ended 30 June 2017 the most significant transactions include cost of electrical energy, property rental, expenses 

for programming assets and advertising services. 

In 6 months ended 30 June 2016 the most significant transactions include data transfer services, property rental, cost of 

electrical energy, expenses for programming assets and advertising services. 

 

Gain on investment activities, net 

 
for the 6 months ended 

 

30 June 2017  

unaudited 
30 June 2016 

unaudited 
Joint ventures 1.4 1.4 

Entities controlled by a person (or a close member of that person’s family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
0.1 0.6 

Total 1.5 2.0 

 

Finance costs 

 
for the 6 months ended 

 

30 June 2017  

unaudited 
30 June 2016  

unaudited 
Entities controlled by a person (or a close member of that person’s family) or 

persons who have control, joint control or significant influence over Cyfrowy 

Polsat S.A. 

78.4 24.0 

Total 78.4 24.0 
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18. Contingent liabilities 

 

Management believes that the provisions as at 30 June 2017 are sufficient to cover potential future outflows and the adverse 

outcome of the disputes will not have a significant negative impact on the Group’s financial situation. 

 

Proceedings before the Office of Competition and Consumer („UOKiK”) 

 

On 24 February 2011 the President of UOKiK imposed penalty on Polkomtel (Company’s indirect subsidiary) in the amount 

of PLN 130.7 for the alleged lack of cooperation during an inspection carried out by UOKiK in Polkomtel. Polkomtel appealed 

against the decision of the President of UOKiK to the Consumer and Competition Protection Court  (“SOKiK”). According to 

management, during the inspection the company had fully and at all times cooperated with UOKiK within the scope provided 

by the law. On 18 June 2014 the decision of the President of UOKiK has been changed by SOKiK, reducing the penalty to 

PLN 4.0 (i.e. EUR 1.0). On 20 October 2015 SOKiK’s verdict has been revoked and the case has been transferred for re-

examination. On 28 April 2017 the decision of the President of UOKiK has been changed by SOKiK, reducing the penalty to 

PLN 1.3. Polkomtel and President of UOKiK appealed against the verdict. 

 

On 23 November 2011 Polkomtel (Company’s indirect subsidiary) received a decision of the President of UOKiK in which 

UOKiK recognized the alleged agreement between Polkomtel, PTK Centertel Sp. z o.o., PTC S.A. and P4 Sp. z o.o. as 

a competition-restricting practice on the domestic mobile telecommunication services retail market as well as on the domestic 

wholesale mobile DVB-H technology services market. Pursuant to the decision of the President of UOKiK Polkomtel was 

charged with a penalty in the amount of PLN 33.5. In management’s opinion, no such agreement had been concluded 

between the parties. The company appealed to SOKiK against the decision of the UOKiK’s President regarding the penalty. 

Following SOKiK’s verdict dated 19 June 2015 the penalty has been revoked in full. The President of UOKiK appealed 

against the verdict. On 15 March 2017 the President of UOKiK appeal has been rejected by the Court. The verdict is binding. 

 

On 15 December 2014 Polkomtel (Company’s indirect subsidiary) received a claim from Orange for the total amount of 

PLN 21.0 related to the actions allegedly contrary to the obligations arising under the agreement for the transfer of rights to 

radio frequencies. On 13 January 2015 the company filed an answer to the claim. Pursuant to the decision of the District 

Court in Warsaw the penalty has been lowered to PLN 9.0. On 20 April 2017 the penalty has been affirmed by the Court in 

the amount of PLN 9.0. On 12 may 2017 Polkomtel made a payment in the amount of PLN 9.0. Polkomtel has the right to 

cassation appeal. In management’s opinion the claim is groundless. 

 

The legal dispute in respect to the telecommunication concession 

 

There is a pending legal dispute in respect to the telecommunication concession for the 1800 MHz frequency granted in 

2007 to Mobyland Sp. z o.o. (now Aero 2 Sp. z o.o.) and Centernet S.A. (now Aero 2 Sp. z o.o.). Proceedings to invalidate 

the 1800 MHz frequency allocation tender have been instigated by T-Mobile and Orange. Supreme Administrative Court 

(NSA), in its ruling dated 8 May 2014, sustained the decision of the Court of First Instance and repealed the decision issued 

by the President of the Office of Electronic Communications (UKE) on 23 September 2011 which partially invalidated the 

above mentioned tender. Following the decision of the Supreme Administrative Court, UKE informed that “the decisions 

regarding re-running the tender will be taken by the Office upon careful analysis of the written justification of NSA’s rulings 

and the Court’s guidelines regarding further procedure as well as upon analysis of the legal situation”. UKE also stated that 

the ‘reservation decisions issued by UKE President remained valid while the operators could continue providing their 

services while using these frequencies’. On 23 December 2016 President of UKE notified the parties that the tender 

annulment proceedings relating to the 1800 MHz frequency have been adopted. Pursuant to the decision dated 7 August 
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2017 President of UKE notified the parties that the tender dated 2007 has been annulled. Parties are entitled to appeal for 

the reconsideration of the case. The decision issued does not affect reservation decisions issued following the tender. In 

accordance with President of UKE’s press release, these reservation decisions remain valid and telecommunication 

operators may continue to provide their services based on these reservation decisions. In management’s opinion this issue 

should have no negative impact on the results and financial condition of the Group. Accordingly, no valuation adjustment has 

been made in these consolidated financial statements that might have been necessary should the dispute’s outcome be 

unfavorable for the entity. 

 

In addition to the matters described above, there are also other proceedings, for which provisions have been made according 

the best estimates of the management board members as to potential future outflows of the economic benefits required for 

their settlement. Information regarding the amount of provisions was not separately disclosed, as in the opinion of the 

Group's Management, such disclosure could prejudice the outcome of the pending cases. Other significant proceedings 

described in the consolidated financial statements for the year ended 31 December 2016 remained unchanged.  

 

 

19. Risk and fair value 

 

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk, 

cash flow interest rate risk and price risk), credit risk and liquidity risk. 

 

The interim condensed consolidated financial statements do not include all financial risk management information and 

disclosures required in the annual consolidated financial statements. These interim condensed consolidated financial 

statements should be read in conjunction with the Group’s annual consolidated financial statements for the year ended as at 

31 December 2016. There have been no significant changes in any risk management policies since the end of year 2016. 

 

Liquidity risk 

 

Compared to 31 December 2016, there was no material change in the contractual undiscounted cash outflows for financial 

liabilities except for repayment of Litenite bonds and utilization of revolving facility loan. 

 

Fair value 

 

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation 

technique: 

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities, 

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either 

directly or indirectly, 

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on 

observable market data. 
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Presented below are fair values and carrying amounts of financial instruments not measured in fair value. 

 

  
30 June 2017 

unaudited 
31 December 2016 

 

Category 

according 

to IAS 39 

The level of 

the fair 

value 

hierarchy 

Fair value 
Carrying 

amount 
Fair value 

Carrying 

amount 

Loans granted  A 2 42.2 42.2 53.0 51.8 

Trade and other receivables A * 2,116.8 2,116.8 2,008.9 2,008.9 

Cash and cash equivalents  A * 1,354.6 1,354.6 1,326.0 1,326.0 

Restricted cash A * 8.0 8.0 10.7 10.7 

Loans and borrowings C 2 (10,683.5) (10,614.5) (10,651.7) (10,572.7) 

Issued bonds C 1,2** (1,053.5) (1,017.8) (2,076.3) (1,878.1) 

UMTS licence liabilities C 2 (720.5) (673.0) (755.4) (695.5) 

Finance lease liabilities C 2 (29.0) (29.0) (25.8) (25.9) 

Accruals C * (664.8) (664.8) (706.4) (706.4) 

Trade and other payables 

and deposits 
C * (773.4) (773.4) (586.0) (586.0) 

Total   (10,403.1) (10,250.9) (11,403.0) (11,067.2) 

Unrecognized loss    (152.2)  (335.8) 

A – loans and receivables 
B – derivatives 
C – other 
* It is assumed that the fair value of these financial assets and liabilities is equal to their nominal value, therefore no evaluation methods 
were used in order to calculate their fair value 
** As at 30 June 2017 and 31 December 2016 bonds issued by Cyfrowy Polsat are included in level 1 of the fair value hierarchy and as 
at 31 December 2016 bonds issued by Litenite are included in level 2 of the fair value hierarchy.  
 

When determining the fair value of finance lease liabilities, forecasted cash flows from the reporting date to assumed dates 

of lease agreements termination were analyzed. The discount rate for each payment was calculated as a WIBOR interest 

rate plus a margin regarding the Group’s credit risk. 

 

Trade and other receivables, trade and other payables and deposits comprise mainly receivables and payables which will be 

settled no later than at the end of the first month after the reporting date. It was therefore assumed that the effect of their 

valuation, taking into account the time value of money, would approximately be equal to their nominal value. 

 

When determining the fair value of UMTS license liability, forecasted cash flows from the reporting date to September 2022 

were discounted at EURIBOR market rate. 

 

When determining the fair value of loans granted, forecasted cash flows from the reporting date to assumed dates of 

repayments of the loans were analyzed. The discount rate for each payment was calculated as an applicable WIBOR interest 

rate plus a margin regarding the credit risk. 

 

As at 30 June 2017 loans and borrowings comprised senior facilities and revolving facility loan and as at 31 December 2016 

loans and borrowings comprised senior facilities. The discount rate for each payment was calculated as a sum of implied 

WIBOR interest rate and a margin regarding the Group’s credit risk. When determining the fair value of senior facilities as at 

30 June 2017 and 31 December 2016, forecasted cash flows from the reporting date to 21 September 2020 (assumed date 
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of repayment of the loans) were analyzed. When determining the fair value of revolving facility as at 30 June 2017, 

forecasted cash flows from the reporting date to 28 May 2018 (assumed date of repayment of the loan) were analyzed. 

 

The fair value of issued bonds as at 30 June 2017 and 31 December 2016 was estimated as a last purchase price at the 

balance sheet date according to GPW Catalyst quotations for bonds issued by Cyfrowy Polsat S.A. Fair value of Litenite 

bonds as at 31 December 2016 was estimated according to generally accepted valuation model based on discounted cash 

flow analysis while the most significant batch data is interest rate reflecting customers credit risks. 

 

As at 30 June 2017, the Group held the following financial instruments carried at fair value on the statement of financial 

position: 

 

Assets measured at fair value    

 
30 June 2017  

unaudited 
 Level 1  Level 2  Level 3 

Derivative instruments not designated as  

hedging instruments: 
       

Forwards   -  0.2  - 

Interest rate swaps   -  9.1  - 

Hedging derivative instruments:        

Interest rate swaps   -  0.9  - 

Total   -  10.2  - 

 

Liabilities measured at fair value 

 
30 June 2017  

unaudited 
 Level 1  Level 2  Level 3 

Derivative instruments not designated as  

hedging instruments: 
       

Forwards   -  (0.1)  - 

Interest rate swaps   -  (1.7)  - 

Hedging derivative instruments:        

Interest rate swaps   -  (0.5)  - 

Total   -  (2.3)  - 

 

The fair value of forwards and interest rate swaps is determined using financial instruments valuation models, based on 

generally published currency exchange rates, interest rates, forward rate curves and volatility curves for foreign currencies 

taken from active markets. Fair value of derivatives is determined based on the discounted future cash flows from 

transactions, calculated based on the difference between the forward price and the transaction price. 
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As at 31 December 2016, the Group held the following financial instruments carried at fair value on the statement of financial 

position: 

 

Assets measured at fair value    

 
31 December 2016  Level 1  Level 2  Level3 

Derivative instruments not designated as hedging instruments:        

Interest rate swaps   -  14.7  - 

Hedging derivative instruments:        

Interest rate swaps   -  1.5  - 

Total   -  16.2  - 

 
 

20. Important agreements and events 

 

Changes in Group structure  
 

On 31 March 2017 a merger of Polkomtel Sp. z o.o. with IT Polpager S.A. was registered. The surviving entity is Polkomtel 

Sp. z o.o. 

 

On 7 April 2017 the Company completed a cross-border merger with Metelem Holding Company Limited. The surviving entity 

is Cyfrowy Polsat. 

 

On 28 April 2017 a merger of Telewizja Polsat Sp. z o.o. with Telewizja Polsat Holdings Sp. z o.o. was registered. The 

surviving entity is Telewizja Polsat Sp. z o.o. 

 

On 8 June 2017 a liquidation of Grab Investment SCSp was registered. 

 

LTE Holdings Limited was disposed on 19 June 2017 for EUR 1.0 (not in millions). 

 

On 29 June 2017 a liquidation of Polkomtel Finance AB (publ) was registered. 

 

Decision of the Head of the Mazovian Tax Office in Warsaw 

 

On 25 May 2017 the Head of the Mazovian Tax Office in Warsaw (“Tax Office”) issued the decision determining the value of 

tax obligation in relation to corporate income tax for the year 2011 at a higher level than the declared value, by PLN 40.6 plus 

accrued penalty. 

In the issued decision the Tax Office contested the Company’s right to charge into tax deductible expenses certain 

expenditures incurred in 2011. The decision was issued in spite of the Company having presented a number of arguments 

stipulating that the findings of the Tax Office were incorrect and had no legal basis. In particular, the Tax Office disregarded 

that the Company received an individual tax interpretation confirming the correctness of the Company’s operations in the 

scope covered by the current findings of the Tax Office. 

The decision in question is neither final nor enforceable. The Company will appeal against the decision of the Tax Office to 

the head of the Treasury Administration Chamber in Warsaw. 

At present the Company does not intend to create any provisions encumbering its financial results. 
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Distribution of the profit 

 

On 27 June 2017 the Annual General Meeting of the Company adopted a resolution on the distribution of the profit for the 

year ended 31 December 2016 in the amount of PLN 578.0 as follows: 

(i) PLN 204.7 (PLN 0.32 (not in million) per share) to be distributed as dividends to the shareholders of the Company, 

(ii) PLN 373.3 to be allocated to the reserve capital. 

The dividend day be scheduled for 20 July 2017, and the dividend payment day for 3 August 2017. 

 

 

21. Events subsequent to the reporting date  

 

On 20 July 2017 a liquidation of Grab Sarl was registered. 

 

 

22. Other disclosures 

 

Security relating to loans and borrowings  

 

Establishment of security for loan facilities 

 

The Group entered into a series of agreements establishing collateral under the SFA Agreement. Detailed information in 

respect to the agreements is presented in the Management Report in note 4.3.6.  

 

Commitments to purchase programming assets 

 

As at 30 June 2017 the Group had outstanding contractual commitments in relation to purchases of programming assets. 

The table below presents a maturity analysis for such commitments: 

 

 
30 June 2017 

unaudited   
31 December 2016    

within one year 119.6 139.4 

between 1 to 5 years 539.9 83.3 

more than 5 years 22.5 20.0 

Total 682.0 242.7 

 

The table below presents commitments to purchase programming assets from related parties not included in the 

consolidated financial statements: 

 

 
30 June 2017 

unaudited   
31 December 2016    

within one year 2.7 14.6 

Total 2.7 14.6 
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Contractual liabilities related to purchases of non-current assets 

 

Total amount of contractual liabilities resulting from agreements on the production and purchasing of property, plant and 

equipment was PLN 158.1 as at 30 June 2017 (PLN 118.3 as at 31 December 2016). Total amount of contractual liabilities 

resulting from agreements for the purchases of intangible assets as at 30 June 2017 was PLN 255.7 (PLN 115.3 as at 

31 December 2016). 

 

Other 

 

The tax authorities may at any time inspect the books and records within 5 years from the end of the year when a tax 

declaration was submitted, and may impose additional tax assessments with penalty interest and penalties. Furthermore, on 

15 July 2016 provisions of General Anti-Avoidance Rule (GAAR) were introduced, which aim at preventing establishing and 

using artificial legal arrangements with tax savings as its principal purpose. Frequent amendments in the tax laws and 

contradicting legal interpretations among the tax authorities result in uncertainties and lack of consistency in the tax system, 

which in fact lead to difficulties in the judgement of the tax consequences in the foreseeable future. 

 

 

23. Judgments, financial estimates and assumptions 

 

The preparation of consolidated financial statements in conformity with IFRS EU requires the Management Board to make 

judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 

liabilities, revenues and costs. Estimates and underlying assumptions are based on historical data and other factors 

considered as reliable under the circumstances, and their results provide grounds for an assessment of the carrying amounts 

of assets and liabilities which cannot be based directly on any other sources. Actual results may differ from those estimates. 

 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 

recognized in the period in which the estimates are revised and in any future periods affected. 

 

The key accounting estimates and assumptions applied in preparation of these interim condensed consolidated financial 

statements were the same as those adopted in the preparation of consolidated financial statements for the year ended 

31 December 2016. 
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APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS 

 

 

On 23 August 2017, the Management Board of Cyfrowy Polsat S.A. approved the interim condensed financial statements of 

Cyfrowy Polsat S.A. prepared in accordance with International Accounting Standard 34 Interim Financial Reporting, as adopted 

by the European Union, which include: 

 

Interim Income Statement for the period 

from 1 January 2017 to 30 June 2017 showing a net profit for the period of: 

 

 

 

PLN 506.3 

Interim Statement of Comprehensive Income for the period 

from 1 January 2017 to 30 June 2017 showing a total comprehensive income for the period of: 

 

PLN 505.4 

Interim Balance Sheet as at  
 

30 June 2017 showing total assets and total equity and liabilities of: 

 

PLN 13,566.1 

Interim Cash Flow Statement for the period  

from 1 January 2017 to 30 June 2017 showing a net increase in cash and cash equivalents 

amounting to: 

 

PLN 61.6 

Interim Statement of Changes in Equity for the period  

from 1 January 2017 to 30 June 2017 showing an increase in equity of: 

 

PLN 300.7 

Notes to the Interim Condensed Financial Statements 

 

 

  

The interim condensed financial statements have been prepared in PLN million unless otherwise indicated. 

 
 
 
 

 

Tobias Solorz Dariusz Działkowski Tomasz Gillner-Gorywoda Aneta Jaskólska 

President of the 

Management Board 

Member of the 

Management Board 

Member of the 

Management Board 

Member of the 

Management Board 

 
 
 
 

Agnieszka Odorowicz Katarzyna Ostap-Tomann Maciej Stec Agnieszka Szatan 

Member of the 

Management Board 

Member of the 

Management Board 

Member of the 

Management Board 

Chief Accountant 

 

 

 

Warsaw, 23 August 2017 
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Interim Income Statement 

 

 
 for the 3 months ended for the 6 months ended 

 

Note 30 June 2017 

unaudited 
30 June 2016 

unaudited 
30 June 2017 

unaudited 
30 June 2016 

unaudited 
Revenue 7 565.1 557.8 1,122.9 1,080.2 

Operating costs 8 (487.7) (483.8) (968.7) (922.1) 

Other operating income, net  0.7 3.0 3.1 8.0 

Profit from operating activities  78.1 77.0 157.3 166.1 

Gain on investment activities, net 9 407.3 45.2 419.0 257.3 

Finance costs 10 (21.3) (26.2) (42.8) (52.4) 

Gross profit for the period  464.1 96.0 533.5 371.0 

Income tax  (14.4) (12.0) (27.2) (25.6) 

Net profit for the period  449.7 84.0 506.3 345.4 

Basic and diluted earnings per share (in PLN)  0.70 0.13 0.79 0.54 

 
 

 
 

Interim Statement of Comprehensive Income 

 

 for the 3 months ended for the 6 months ended 

 
30 June 2017 

unaudited 
30 June 2016 

unaudited 
30 June 2017 

unaudited 
30 June 2016 

unaudited 

Net profit for the period 449.7 84.0 506.3 345.4 

Items that may be reclassified subsequently to profit or 

loss: 
    

Valuation of hedging instruments (0.2) 2.2 (1.1) 4.7 

Income tax relating to hedge valuation 0.0 (0.4) 0.2 (0.9) 

Items that may be reclassified subsequently to profit 

or loss 
(0.2) 1.8 (0.9) 3.8 

Other comprehensive income/(loss), net of tax (0.2) 1.8 (0.9) 3.8 

Total comprehensive income for the period  449.5 85.8 505.4 349.2 
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Interim Balance Sheet - Assets 

 
 

 
Note 

30 June 2017 

unaudited 
31 December 2016 

Reception equipment  361.5 372.2 

Other property, plant and equipment  122.1 131.4 

Goodwill  197.0 197.0 

Other intangible assets  69.3 73.7 

Investment property  30.4 31.2 

Shares in subsidiaries 18 11,414.8 11,469.3 

Non-current deferred distribution fees  28.2 28.3 

Other non-current assets  31.6 38.0 

includes derivative instruments  0.3 0.9 

Total non-current assets  12,254.9 12,341.1 

 
 

  
Inventories  100.4 84.9 

Trade and other receivables 9 604.8 279.3 

Income tax receivables  0.8 - 

Current deferred distribution fees  71.9 76.2 

Other current assets  193.0 223.5 

includes derivative instruments  0.6 0.6 

Cash and cash equivalents  340.3 278.8 

Total current assets  1,311.2 942.7 

 
 

 
  

Total assets  13,566.1 13,283.8 
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Interim Balance Sheet - Equity and Liabilities 

 
 

 

 
Note 

30 June 2017 

unaudited 
31 December 2016  

Share capital 11 25.6 25.6 

Share premium 11 7,174.0 7,174.0 

Hedge valuation reserve 12 0.3 1.2 

Retained earnings  3,613.0 3,311.4 

Total equity  10,812.9 10,512.2 

 
 

  
Loans and borrowings 13 663.9 782.0 

Issued bonds 14 975.3 975.5 

Deferred tax liabilities  93.8 91.0 

Deferred income  3.8 4.2 

Other non-current liabilities and provisions   1.2 10.0 

Total non-current liabilities   1,738.0 1,862.7 

 
 

  
Loans and borrowings 13 258.0 239.1 

Issued bonds 14 42.5 42.4 

Trade and other payables  462.5 385.2 

includes derivative instruments  0.5 - 

Income tax liability  7.3 8.0 

Deposits for equipment  2.1 1.9 

Deferred income  242.8 232.3 

Total current liabilities  1,015.2 908.9 

Total liabilities  2,753.2 2,771.6 

 
 

 
  

Total equity and liabilities  13,566.1 13,283.8 
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Interim Cash Flow Statement 

 

* Includes impact of hedging instruments 

  

 
 for the 6 months ended 

 
Note 

30 June 2017 

unaudited 
30 June 2016 

unaudited 
Net profit  506.3 345.4 

Adjustments for:  (345.2) (192.1) 

Depreciation, amortization, impairment and liquidation 8 109.2 114.2 

Interest expense   36.9 46.9 

Change in inventories   (15.5) (12.5) 

Change in receivables and other assets   59.1 (65.2) 

Change in liabilities, provisions and deferred income  (65.6) 26.7 

Income tax   27.2 25.6 

Net increase in reception equipment provided under operating lease  (75.9) (79.3) 

Dividends income and share in the profits of partnerships 9 (417.5) (251.8) 

Other adjustments  (3.1) 3.3 

Cash from operating activities  161.1 153.3 

Income tax paid  (25.6) (25.1) 

Interest received from operating activities  2.7 0.6 

Net cash from operating activities  138.2 128.8 

Received dividends and shares in the profits of partnerships  15.3 224.9 

Merger with related entities  53.8 - 

Loans granted  - (12.2) 

Acquisition of property, plant and equipment  (6.6) (14.9) 

Acquisition of intangible assets  (6.4) (6.4) 

Proceeds from sale of shares  - 0.1 

Proceeds from sale of property, plant and equipment  6.1 3.5 

Loans repaid  - 5.6 

Net cash from investing activities  62.2 200.6 

Net cash from the Cash Management System Agreement with interest paid   - (284.9) 

Payment of interest on loans, borrowings, bonds and commissions*  (37.8) (45.7) 

Repayment of loans and borrowings 13 (101.0) (80.0) 

Net cash used in financing activities  (138.8) (410.6) 

Net increase/(decrease) in cash and cash equivalents  61.6 (81.2) 

Cash and cash equivalents at the beginning of period  278.8 136.4 

Effect of exchange rate fluctuations on cash and cash equivalents  (0.1) - 

Cash and cash equivalents at the end of period  340.3 55.2 
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Interim Statement of Changes in Equity 
for the 6 months ended 30 June 2017 

 
 

 
 Share capital Share premium 

Hedge valuation 

reserve 

Retained 

earnings* 

Total 

Equity 

Balance as at 1 January 2017  25.6 7,174.0 1.2 3,311.4 10,512.2 

Dividend declared  - - - (204.7) (204.7) 

Total comprehensive income  - - (0.9) 506.3 505.4 

Hedge valuation reserve  - - (0.9) - (0.9) 

Net profit for the period  - - - 506.3 506.3 

Balance as at 30 June 2017 

unaudited 

 
25.6 7,174.0 0.3 3,613.0 10,812.9 

* The capital excluded from distribution amounts to PLN 8.5. In accordance with the provisions of the Commercial Companies Code, joint-
stock companies are required to transfer at least 8% of their annual net profits to reserve capital until its amount reaches one third of the 
amount of their share capital. 
 
 

Interim Statement of Changes in Equity 
for the 6 months ended 30 June 2016 

 
 

 
 Share capital Share premium 

Hedge valuation 

reserve 

Retained 

earnings* 

Total 

Equity 

Balance as at 1 January 2016  25.6 7,174.0 (6.7) 2,751.3 9,944.2 

Total comprehensive income  - - 3.8 345.4 349.2 

Hedge valuation reserve  - - 3.8 - 3.8 

Net profit for the period  - - - 345.4 345.4 

Balance as at 30 June 2016 

unaudited 

 
25.6 7,174.0 (2.9) 3,096.7 10,293.4 

* The capital excluded from distribution amounts to PLN 8.5. In accordance with the provisions of the Commercial Companies Code, joint-
stock companies are required to transfer at least 8% of their annual net profits to reserve capital until its amount reaches one third of the 
amount of their share capital. 
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Notes to the Interim Condensed Financial Statements 

 

General information 

 

1. The Company 

 

Cyfrowy Polsat S.A. (‘the Company’, ‘Cyfrowy Polsat’) was incorporated in Poland as a joint stock company. The Company’s 

shares are traded on the Warsaw Stock Exchange. The Company’s registered head office is located at 4a Łubinowa Street in 

Warsaw. 

 

The Company operates in Poland as a provider of a paid digital satellite platform under the name of ‘Cyfrowy Polsat’ and paid 

digital terrestrial television as well as telecommunication services provider. 

 

The Company was incorporated under the Notary Deed dated 30 October 1996. 

 

The Company is the Parent Company of Cyfrowy Polsat S.A. Capital Group (the ‘Group’). On 7 April 2017 the Company 

completed a merger with its subsidiary, Metelem Holding Company Limited. As at 30 June 2017, the Group encompasses the 

Company, Eileme 1 AB (publ) (‘Eileme 1’) and its subsidiaries and joint ventures, Telewizja Polsat Sp. z o.o. and its subsidiaries 

and joint ventures, Cyfrowy Polsat Trade Marks Sp. z o.o. and its subsidiaries, INFO-TV-FM Sp. z o.o., Interphone Service 

Sp. z o.o., Teleaudio Dwa Sp. z o.o. Sp.k. and Orsen Holding Limited and its subsidiaries. 

 
 

2. Composition of the Management Board of the Company 

 

- Tobias Solorz President of the Management Board, 

- Dariusz Działkowski  Member of the Management Board, 

- Tomasz Gillner-Gorywoda Member of the Management Board, 

- Aneta Jaskólska Member of the Management Board, 

- Agnieszka Odorowicz Member of the Management Board, 

- Katarzyna Ostap-Tomann Member of the Management Board, 

- Maciej Stec Member of the Management Board. 
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3. Composition of the Supervisory Board of the Company 

 

- Marek Kapuściński 

- Józef Birka 

- Robert Gwiazdowski 

- Aleksander Myszka 

- Leszek Reksa 

- Heronim Ruta 

- Tomasz Szeląg 

President of the Supervisory Board, 

Member of the Supervisory Board, 

Member of the Supervisory Board, 

Member of the Supervisory Board, 

Member of the Supervisory Board, 

Member of the Supervisory Board, 

Member of the Supervisory Board. 

 
4. Basis of preparation of the interim condensed financial statements 

 

Statement of compliance 
 

These interim condensed financial statements for the 6 months ended 30 June 2017 have been prepared in accordance with the 

International Accounting Standard 34 Interim Financial Reporting. These interim condensed financial statements should be read 

together with the annual financial statements for the year ended 31 December 2016, which have been prepared in accordance 

with International Financial Reporting Standards as adopted by the EU (IFRS EU).  

 

The Company as the Parent Company prepared the interim condensed consolidated financial statements (approved on 

23 August 2017). These interim condensed financial statements should be read together with the interim condensed consolidated 

financial statements. 

 

The Company applied the same accounting policies in the preparation of the financial data for the 6 months ended 30 June 2017 

and the financial statements for the year 2016, presented in the annual report, except for the EU-endorsed standards and 

interpretations which are effective for the reporting periods beginning on or after 1 January 2017. Standards, amendments to 

Standards and Interpretations which are effective for the reporting periods beginning on 1 January 2017 do not have a material 

impact on these interim condensed financial statements. 

 

The Company is currently analyzing the impact of the published standards that are not yet effective and assesses that IFRS 15 

will have a significant impact on the financial statements due to the change in the recognition model of revenue from customer 

contracts. New standard implementation project is currently in progress. 

 

 

5. Approval of the Interim Condensed Financial Statements 

 

These interim condensed financial statements were approved for publication by the Management Board on 23 August 2017. 
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Explanatory notes 

 

6. Information on seasonality in the Company’s operations 

 

Revenue is not directly subject to any seasonal trend. 

 

 

7. Revenue 

 

 

for the 3 months ended for the 6 months ended 

 

30 June 2017 

 unaudited 

30 June 2016 

unaudited 

30 June 2017 

unaudited 
30 June 2016 

unaudited 
Retail revenue  533.7 516.3 1,057.1 1,011.8 

Wholesale revenue 17.4 24.1 31.6 35.8 

Sale of equipment  3.4 10.9 12.4 19.2 

Other revenue 10.6 6.5 21.8 13.4 

Total 565.1 557.8 1,122.9 1,080.2 

 

Retail revenue mainly consists of pay-TV, telecommunication services, revenue from rental of reception equipment and 

contractual penalties related to terminated agreements. 

 
 

8. Operating costs 

 

  for the 3 months ended for the 6 months ended 

 

Note 30 June 2017 

unaudited 

30 June 2016 

unaudited 

30 June 2017 

unaudited 

30 June 2016 

unaudited 

Content costs  151.2 169.4 294.5 299.2 

Technical costs and costs of settlements with mobile 

network operators 

 
138.1 113.0 272.9 218.7 

Distribution, marketing, customer relation 

management and retention costs 

 
78.2 76.7 157.4 153.1 

Depreciation, amortization, impairment and 

liquidation 

 
54.4 56.3 109.2 114.2 

Salaries and employee-related costs a 26.7 23.0 50.7 47.9 

Cost of equipment sold  4.9 10.9 13.1 20.9 

Cost of debt collection services and bad debt 

allowance and receivables written off 

 
3.4 4.1 6.2 7.5 

Other costs  30.8 30.4 64.7 60.6 

Total  487.7 483.8 968.7 922.1 
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a) Salaries and employee-related costs 
 

 

for the 3 months ended for the 6 months ended 

 

30 June 2017 

unaudited 
30 June 2016 

unaudited 

30 June 2017 

unaudited 
30 June 2016 

unaudited 
Salaries 22.4 19.6 41.7 40.4 

Social security contributions  3.6 3.0 7.6 6.6 

Other employee-related costs 0.7 0.4 1.4 0.9 

Total 26.7 23.0 50.7 47.9 

 
 

9. Gain on investment activities, net 

 

 

for the 3 months ended for the 6 months ended 

 

30 June 2017 

unaudited 

30 June 2016 

unaudited 

30 June 2017 

unaudited 
30 June 2016 

unaudited 
Dividends 387.4 30.0 387.4* 233.6 

Share in the profits of partnerships 17.9 10.8 30.1 18.2 

Other 2.0 4.4 1.5 5.5 

Total 407.3 45.2 419.0 257.3 

* Includes PLN 327.4 dividends receivable which mainly account for the increase in the trade and other receivables as at 30 June 

2017. 

 

 

10. Finance costs 

 

 

for the 3 months ended for the 6 months ended 

 

30 June 2017 

unaudited 

30 June 2016 

unaudited 

30 June 2017 

unaudited 
30 June 2016 

unaudited 
Interest expense on loans and borrowings 8.9 10.9 18.1 22.7 

Interest expense on issued bonds 10.9 10.7 21.5 21.3 

Valuation and realization of hedging instruments (0.1) 2.0 (0.2) 3.9 

Guarantee fees 1.3 1.5 2.6 2.7 

Bank and other charges 0.3 1.1 0.8 1.8 

Total 21.3 26.2 42.8 52.4 
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11. Equity  

(i) Share capital 
 
Presented below is the structure of the Company’s share capital as at 30 June 2017 and 31 December 2016: 
 

Share series Number of shares Nominal value of shares 
 

Type of shares 

Series A 2,500,000 0.1 
 

preference shares (2 voting rights) 

Series B 2,500,000 0.1 
 

preference shares (2 voting rights) 

Series C 7,500,000 0.3 
 

preference shares (2 voting rights) 

Series D 166,917,501 6.7 
 

preference shares (2 voting rights) 

Series D 8,082,499 0.3 
 

ordinary bearer shares 

Series E 75,000,000 3.0 
 

ordinary bearer shares 

Series F 5,825,000 0.2 
 

ordinary bearer shares 

Series H 80,027,836 3.2 
 

ordinary bearer shares 

Series I 47,260,690 1.9 
 

ordinary bearer shares 

Series J 243,932,490 9.8 
 

ordinary bearer shares 

Total 639,546,016 25.6 
  

 

The shareholders’ structure as at 30 June 2017 and 31 December 2016 was as follows: 

 

  

Number of 

shares 

Nominal value 

of shares 

% of share 

capital 

held 

Number of 

votes 
% of voting rights 

Karswell Ltd. 1 157,988,268 6.3 24.70% 157,988,268 19.29% 

Reddev Investments Ltd. 2 154,204,296 6.2 24.11% 306,709,172 37.45% 

Sensor Overseas Ltd. 3 54,921,546 2.2 8.59% 81,662,921 9.97% 

Embud 2 Sp. z o.o. S.K.A. (formerly 

Embud Sp. z o.o.) 1 
58,063,948 2.3 9.08% 58,063,948 7.09% 

Other 214,367,958 8.6 33.52% 214,539,208 26.20% 

Total 639,546,016 25.6 100% 818,963,517 100% 

1 Entity is controlled by Mr. Zygmunt Solorz 

2 Reddev Investments Ltd. is an indirect subsidiary of Mr. Zygmunt Solorz 

3 Sensor Overseas Ltd. is controlled by EVO Foundation 

 

(ii) Share premium 

 

Share premium includes the excess of issue value over the nominal value of shares issued decreased by share issuance-related 

consulting costs.  
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12. Hedge valuation reserve 

 

Impact of hedging instruments valuation on hedge valuation reserve 

 

 
2017 2016 

Balance as at 1 January  1.2 (6.7) 

Valuation of cash flow hedges (1.1) 4.7 

Deferred tax 0.2 (0.9) 

Change for the period (0.9) 3.8 

Balance as at 30 June unaudited 0.3 (2.9) 

 

 

13. Loans and borrowings 

 

Loans and borrowings 
 

30 June 2017 

unaudited 
31 December 2016 

Short-term liabilities  
 

258.0 239.1 

Long-term liabilities 
 

663.9 782.0 

Total 
 

921.9 1,021.1 

 

Change in loans and borrowings liabilities: 

 2017 2016  

Loans and borrowings as at 1 January 1,021.1 1,486.7 

Repayment of capital (101.0) (80.0) 

Repayment of interest and commissions (16.3) (20.6) 

Net cash from the Cash Management System Agreement - (284.4) 

Interest accrued 18.1 22.7 

Loans and borrowings as at 30 June unaudited 921.9 1,124.4 

 

 

14. Issued Bonds 

 

  30 June 2017 
unaudited 

31 December 2016 

Short-term liabilities  

 

42.5 42.4 

Long-term liabilities 

 

975.3 975.5 

Total 

 

1,017.8 1,017.9 
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Change in issued bonds: 

 
 

2017 2016 

Issued bonds payable as at 1 January 1,017.9 1,017.7 

Repayment of interest and commissions (21.6) (21.7) 

Interest accrued 21.5 21.3 

Issued bonds payable as at 30 June unaudited 1,017.8 1,017.3 

 

 
15. Transactions with related parties 

 

Receivables   

 
30 June 2017 

unaudited 
31 December 2016 

Subsidiaries 371.5 42.6 

Joint ventures 0.7 1.0 

Entities controlled by a person (or a close member of that person's family) who has 

control, joint control or significant influence over Cyfrowy Polsat S.A. 
0.5 1.1 

Total 372.7 44.7 

 

A significant portion of receivables is represented by dividend receivables, receivables from share of the profits of partnerships, 

and receivables related to sale of Polkomtel Sp. z o.o. (‘Polkomtel’) services.  

 
Other assets 

  

 
30 June 2017 

unaudited 
31 December 2016 

Subsidiaries 186.4 219.9 

Total 186.4 219.9 

 

Other current assets comprise mainly deferred costs related to the agreement with Polkomtel for the provision of data transfer 

services.  

 

Liabilites   

 
30 June 2017 

unaudited 
31 December 2016 

Subsidiaries 79.0 158.0 

Joint ventures 0.2 0.5 

Entities controlled by a person (or a close member of that person's family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
1.6 2.5 

Total 80.8 161.0 

 

A significant portion of liabilities is represented by programming licence fees, fees for using ‘Cyfrowy Polsat’ trade mark,  liabilities 

resulting from purchase of set-top boxes and Polkomtel services. 
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Loans granted   

 
30 June 2017 

unaudited 
31 December 2016 

Subsidiaries 2.3 1.4 

Joint ventures 11.4 11.2 

Total 13.7 12.6 

  

Revenues 

 

for the 6 months ended 

 

30 June 2017 

unaudited 
30 June 2016 

unaudited 
Subsidiaries 40.9 33.5 

Joint ventures 0.1 0.3 

Entities controlled by a person (or a close member of that person's family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
0.4 0.7 

Total 41.4 34.5 

 

The most significant transactions include revenues from subsidiaries from accounting services, advertising, signal broadcast, 

programming fees and property rental services.  

 

Expenses 

 
for the 6 months ended 

 

30 June 2017 

unaudited 
30 June 2016 

unaudited 
Subsidiaries 405.2 327.9 

Joint ventures - 0.3 

Entities controlled by a person (or a close member of that person's family) who 

has control, joint control or significant influence over Cyfrowy Polsat S.A. 
11.1 9.5 

Total 416.3 337.7 

 

The most significant transactions include data transfer services. 

 

The Company also pays license fees for broadcasting Telewizja Polsat’s programs and incurs expenses for using ’Cyfrowy 

Polsat‘ trade mark, purchasing advertising time, telecommunication services with respect to the Company’s customer call center 

and advertising production. 

 

Gain on investment activities, net 

 

for the 6 months ended 

 

30 June 2017 

unaudited 
30 June 2016 

unaudited 
Subsidiaries 420.8 254.7 

Joint ventures 0.3 0.2 

Total 421.1 254.9 
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Gains and losses on investment activities comprises of dividends, income from share of the profits of partnerships and 

guarantees granted by the Company in respect to Polkomtel’s term facilities. 

 

Finance costs 

 
for the 6 months ended 

 

30 June 2017 

unaudited 
30 June 2016 

unaudited 
Subsidiaries 2.6 2.7 

Total 2.6 2.7 

 

Finance costs comprise mostly of guarantee fees in respect to the term facilities. 

 

 

Other notes 

 

16. Litigations 

 

Management believes that the provisions for litigations as at 30 June 2017 are sufficient to cover potential future outflows and the 

adverse outcome of the disputes will not have a significant negative impact on the Company’s financial situation. Information 

regarding the amount of provisions was not separately disclosed, as in the opinion of the Group's Management, such disclosure 

could prejudice the outcome of the pending cases. 

 

Significant proceedings described in the financial statements for the year ended 31 December 2016 remained unchanged. 

 

 

17. Risk and fair value 

 

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk, 

the risk of changes in cash flows related to interest rate risk and price risk), credit risk and liquidity risk. 

 

The interim condensed financial statements do not include all financial risk management information and disclosures required in 

the annual financial statements. These interim condensed financial statements should be read in conjunction with the Company’s 

annual financial statements for the year ended as at 31 December 2016. There have been no significant changes in any risk 

management policies since the end of year 2016. 

 

Liquidity risk 

 

Compared to 31 December 2016, there was no material change in the contractual undiscounted cash outflows for financial 

liabilities. 
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Fair value 

 

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation 

technique: 

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities, 

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either 

directly or indirectly, 

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable 

market data. 

 

Presented below are fair values and carrying amounts of financial instruments not measured in fair value. 

 

  

 30 June 2017  

unaudited  
31 December 2016 

 

Category 

according 

to IAS 39 

Level of 

the fair 

value 

hierarchy 

Fair value  
Carrying 

amount 
 Fair value  

Carrying 

amount 

Loans granted A 2 13.9  13.9  12.3  12.8 

Trade and other receivables A * 598.3  598.3  289.9  289.9 

Cash and cash equivalents A * 340.3  340.3  278.8  278.8 

Loans and borrowings C 2 (926.0)  (921.9)  (1,024.2)  (1,021.1) 

Issued bonds C 1 (1.053.5)  (1,017.8)  (1,045.2)  (1,017.9) 

Accruals C * (134.2)  (134.2)  (161.6)  (161.6) 

Trade and other payables and 

deposits 
C * (299.7)  (299.7)  (201.5)  (201.5) 

Total   (1,460.9)  (1,421.1)  (1,851.5)  (1,820.6) 

Unrecognized loss     (39.8)    (30.9) 

A – loans and receivables 
B – hedges 
C – other 

* it is assumed that the fair value of these financial assets and liabilities is equal to their nominal value, therefore no evaluation methods were 

used in order to calculate their fair value 

 

When determining the fair value of loans granted, forecasted cash flows from the reporting date to assumed dates of repayments 

of the loans were analyzed. The discount rate for each payment was calculated as an applicable WIBOR or EURIBOR interest 

rate plus a margin regarding the credit risk. 

 

Trade and other receivables, accruals and trade and other payables and deposits comprise mainly receivables and payables 

which will be settled no later than at the end of the first month after the reporting date. It was therefore assumed that the effect of 

their valuation, taking the effect of time value of money into account, would approximately be equal to their nominal value.  
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As at 30 June 2017 and 31 December 2016 loans and borrowings comprised term facility loan. The discount rate for each 

payment was calculated as a sum of implied WIBOR interest rate and a margin regarding the Company’s credit risk. When 

determining the fair value of senior facility as at 30 June 2017 and 31 December 2016, forecasted cash flows from the reporting 

date to 21 September 2020 (assumed date of repayment of the loan) were analyzed. 

 

The fair value of bonds as at 30 June 2017 and 31 December 2016 is calculated based on the last bid price as at the balance 

sheet date as quoted on the Catalyst market. 

 

As at 30 June 2017, the Company held the following financial instruments measured at fair value: 

 

Assets measured at fair value    

 
30 June 2017 

unaudited 
 Level 1  Level 2  Level 3 

IRS   -  0.9  - 

Total   -  0.9  - 

 

Liabilities measured at fair value    

 
30 June 2017 

unaudited 
 Level 1  Level 2  Level 3 

IRS   -  (0.5)  - 

Total   -  (0.5)  - 

 

The fair value of interest rate swaps is determined using financial instruments valuation models, based on generally published 

currency exchange rates, interest rates, forward rate curves and volatility curves for foreign currencies taken from active markets. 

Fair value of derivatives is determined based on the discounted future cash flows from transactions, calculated based on the 

difference between the forward price and the transaction price. 

 

As at 31 December 2016, the Company held the following financial instruments measured at fair value: 

 

Assets measured at fair value  

 31 December 2016  Level 1  Level 2  Level 3 

IRS   -  1.5  - 

Total   -  1.5  - 

 

 

18. Important agreements and events 

 

Merger 

 

On 7 April 2017 the Company completed a merger with Metelem Holding Company Limited. Following the merger the Company 

became a direct shareholder of Eileme 1. 
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Decision of the Head of the Mazovian Tax Office in Warsaw 

 

On 25 May 2017 the Head of the Mazovian Tax Office in Warsaw (“Tax Office”) issued the decision determining the value of tax 

obligation in relation to corporate income tax for the year 2011 at a higher level than the declared value, by PLN 40.6 plus 

accrued penalty. 

In the issued decision the Tax Office contested the Company’s right to charge into tax deductible expenses certain expenditures 

incurred in 2011. The decision was issued in spite of the Company having presented a number of arguments stipulating that the 

findings of the Tax Office were incorrect and had no legal basis. In particular, the Tax Office disregarded that the Company 

received an individual tax interpretation confirming the correctness of the Company’s operations in the scope covered by the 

current findings of the Tax Office. 

The decision in question is neither final nor enforceable. The Company will appeal against the decision of the Tax Office to the 

head of the Treasury Administration Chamber in Warsaw. 

At present the Company does not intend to create any provisions encumbering its financial results. 

 

Distribution of the profit 

 

On 27 June 2017 the Annual General Meeting of the Company adopted a resolution on the distribution of the profit for the year 

ended 31 December 2016 in the amount of PLN 578.0 as follows: 

(i) PLN 204.7 (PLN 0.32 (not in million) per share) to be distributed as dividends to the shareholders of the Company, 

(ii) PLN 373.3 to be allocated to the reserve capital. 

The dividend day be scheduled for 20 July 2017, and the dividend payment day for 3 August 2017. 

 

 

19. Other disclosures 

 

Security relating to loans and borrowings  

 

Establishment of collateral for loan facilities 

 

The Company entered into a series of agreements establishing collateral under the facilities agreement. Detailed information in 

respect to the agreements is presented in the Management Report in note 4.3.6. 

 

Other securities 

 

The Company provided guarantees to its subsidiaries in respect to purchase contracts. Information regarding the amounts of 

guarantees provided was not separately disclosed, as in the opinion of the Group's Management, such disclosure could have a 

negative impact on the relations with the third parties. 
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Contractual liabilities related to purchases of non-current assets 

 

Total amount of capital commitments resulting from agreements on property construction and improvements was PLN 2.0 as at 

30 June 2017 (PLN 0.0 as at 31 December 2016). Additionally the amount of deliveries and services committed to under 

agreements for the purchases of licences and software as at 30 June 2017 was PLN 0.3 (PLN 0.3 as at 31 December 2016). 

 

Other 

 

The tax authorities may at any time inspect the books and records within 5 years from the end of the year when a tax declaration 

was submitted, and may impose additional tax assessments with penalty interest and penalties. Furthermore, on 15 July 2016 

provisions of General Anti-Avoidance Rule (GAAR) were introduced, which aim at preventing establishing and using artificial legal 

arrangements with tax savings as its principal purpose. Frequent amendments in the tax laws and contradicting legal 

interpretations among the tax authorities result in uncertainties and lack of consistency in the tax system, which in fact lead to 

difficulties in the judgement of the tax consequences in the foreseeable future. 

 

 

20. Events subsequent to the reporting date 

 

There were no material events subsequent to the reporting date.  

 

 

21. Judgments, financial estimates and assumptions 

 

The preparation of interim condensed financial statements in conformity with IFRS EU requires the Management Board to make 

judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 

liabilities, revenues and costs. Estimates and underlying assumptions are based on historical data and other factors considered 

as reliable under the circumstances, and their results provide grounds for an assessment of the carrying amounts of assets and 

liabilities which cannot be based directly on any other sources. Actual results may differ from those estimates. 

 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized 

in the period in which the estimates are revised and in any future periods affected. 

 

The key accounting estimates and assumptions applied in preparation on these interim condensed financial statements were the 

same as those adopted in the preparation of financial statements for the year ended 31 December 2016. 
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